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BONDS FOR THE SMALL INVESTOR

The Monetary Times recently mentioned the experi-
ment in municipal financing which is being made by the
city of St. Paul, Minnesota: Several inquiries having
been made for details, some further particulars are here
given. The scheme was outlined by Mr. James J. Hill,
the well-kown railroad magnate, and a Canadian born.
The various bond issues of the city will be purchased
by Mr. Hill and his associates. The bonds will be placed
in the hands of trustees and certificates issued by the
Northwestern Trust Company.

All certificates will be of $10 denominations, and
will be sold over the counter of the Northwestern Trust
Company. The certificates will pay the same rate the
city pays, and the certificates will be protected by the
bonds, which will be guaranteed by the trustees.

St. Paul appears to be the home of a movement to
obtain the interest of small investors in the city’s
. securities. The popular touch to the movement even
went so far as a sale of city bonds in one of the large
departmental stores. That idea, it appears, also emanated
with the trust company mentioned, who purchased from
the city $200,000 short-time paving certificates. The
suggestion of the sale was made to the store, which
offered them to its customers. While the certificates will
be issued only as the city requires the money, during
May, June, July and August, practically the entire issue
of $200,000 has been sold to small investors. Each pur-
chaser was limited to $1,000, and most of the sales were
in amounts of $500 or less.

The Hill coterie having proved the investment
strength of the small investor, decided to feature the
4% per cent. trust certificates, as stated above. A first
batch of $25,000 434 per cent. playground bonds has
been purchased and against these, certificates in $10
denominations will be issued and sold by the North-
western Trust Company direct to investors. As soon as
the certificates are disposed of, another lot of city bonds
will be bought, and so on until the entire amount which
the city has for sale is taken up and sold.

Speaking to the Commercial West, Mr. Louis W.
Hill, of the Northwestern Trust Company, said: ‘It is
our intention to foster and encourage saving among
this class of investors by offering them from time to time
choice securities, with a ready market, that will enable
them to realize quickly, should they need their money.
This experiment demonstrates that the small investor
will buy good securities at a reasonable rate, and will
place his confidence in reputable institutions, even to
paying his money before the bonds are ready for
delivery.

A similar plan for the disposal of Canadian municipal
bonds has been suggested in London, Ontario. It is a
matter of doubt, however, whether such a scheme would
succeed. When money market: conditions are good,
there is little difficulty in satisfying the -legitimate de-
mands of Canadian municipalities for funds, outside of
the borders of the municipalities themselves. The small
investor locally is then busy in other channels. It is
when money is tight, that we hear of novelties in finance.
Taking the example of London, Ontario, which - had
$764,500 for sale, greater benefit would accrue to the
city by the subscription of that amount by outside rather
than inside capitalists.
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A WORD ON THE CROPS

With the crop reports of the West, one must some-
times take a grain of salt. Many of the views on crop
conditions in this country sent from Winnipeg are un-
doubtedly colored by the literary paint of the grain
dealers in the Western metropolis: The reliable advices
of The Monetary Times are that crop conditions could
hardly be better than they are at present. Whether the
crop is a week early or a week late at this season of
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