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THE PRESENT ISSUE of the INSURANCE AND FINANCE
CuroNICLE marks the close of the twelfth year of its
history. ‘These have been eventful years in the under-
writing and financial world, and how well our distine-
tive mission has been performed in keeping abreast
with the times we leave our columns to attest. OQur
constant aimn has been to make the CroNICLE at once
a faithful recorder of passing cvents, and a vehicle of
pronounced opinions and progressive ideas, to the end
that it might be helpful in promoting the interests to
which its columns have been dedicated. If cheering
words of approval and an ever widening circle of friends
and patrons may be taken as evidence thatour aim has
been reasonably well achieved, then we have abundant
reason for encouragement. Our policy in the future, as
in the past, will be one of approval for sound and
honest practices, and warfare on shams and question-
able projects whenever and wherever they may appear.
Clusing the record of the past with pleasant remem-
brauces, we turn hopefully toward the future, wishing
our many friends prosperity, a Mrrry CrtrisTMAS and
aHarry NEW YEAR.
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AN IMPORTANT CONVENTION was held in New York
on Tuesday and Wednesday of last week composed of
representatives of the various general bodies of fire un-
derwriters in the United States and Canada. to discuss
and formulate standard regulations for electric wiring
throughout the country. Messrs A. T. Paterson, pre-
sident,and A. W. Hadrill, secretary, at Montreal, of the
Canadian Fire Underwriters' Association. and Mr. A.
W. Smith of Toronto of the Ontario Board represented
Canadian interests. ‘The Western Union, the New Eng-
lind Iusurance Evchange, the Southeastern Tariff
Association, the National Board, and the New Vork,
Philadelphia, Boston, Chicago, Cleveland and other
beards were well represented. A thorough discussion

of the electrical hazard and the most effective means to
nieet it took place, and resulted in the adoption of a code
of rules which are to be submitted to the various un-
derwriters’ nrganizations for adoption. Before adjourn-
ment the ¢ Underwriters’ International Electrical Asso-
ciation " was organized, with Mr. C. E. Bliven of
Chicago as president, and Mr. C. M. Goddard of Boston
as secretary and treasurer. A strong executive com-
niittee will be composed of one member from each un

derwriters’ organization represented. ‘This is an
importantand timely movement, and valuable practical
results may he looked for from it.

Most PEOPLE ARE keenly alive to the fact that the
dividends or bonuses realized by policyholders from a
majority of the life companies have been of late years
steadily decreasing. The common excuse for this
state of things has been the decline in the interest rate
realized on invested funds. This is a good explana-
tion as far as it goes, but doesu’t happen to go very
far, however, for, as we have repeatedly shown, the
interest rate realized by the life companies in the United
States and Cauada has decreased less than three-quar-
ters of oue per cent.in the last ten years. The real
main cause of low dividends is to be found in the
increased expenditure in the getting and management
of the business.  Anybody who will take the paius to
conipare the percentage of commissions to agents to
total premiums of the leading companies given in the
New York report ten years ago and now will find anin-
crease averaging fully five per cent. on the 2o/al pre-
minms, Allowing a liberal figure for renewal com-
missions and the size of the increase in commissions on
ne-v bu~iness may casily be secen. This large increase
goes mto the rebate well, not into theagents’ pockets.

It ouenT T0 BE understood pretty generally by this
tune, that the lending of money on a life insurance
policy gives the lender interest in the policy only to
the extent of the amount, with reasonable interest,
paid thereon. however absolute the assignment. The
courts have frequently so decided. and now the Su-
preme Court in New Vork adds auother to the decis-
ious already rendered, which is of thesame tenor. One
Sharp, in his extremity for ready money, borrowed of
one Rose $736.46 on a $2,000 policy issued by the



