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thoroughly cognizant flot only of the matter
of poundage but as to the imports of coin-
modities covered by this agreement.

Mr. YOUNG: Perhaps so, but the people
of Canada were flot so enlightened. When
we saw from the trade returns reported that
our trade had shrunk to $570,000,000, we
thought that that was the actual state of
affairs, but we find it lias shrunk to away
below that. Apparently the Netherlands lias
flot been raising tariffs against us, but 110w
we are raising tariffs against the Netherlands.
Are they any different from us? Will they
flot retaliate by raising their tariffs against
us? I would ask the minister what our
trade, imports and exports, wvas with the
Netherlands last year.

Mr. POULIOT: In the meantime may I
express a view on the matter and make a
suggestion to the government? I shal flot
make it to my hion. friend the Minister of
Trade and Commerce for to my hion. friend
the Minister of Finance, but through Hansard
to the Prime Minister himself. Does Eng-
land grow cocoanuts? No. The cocoanuts
come from Java, a possession of the Nether-
lands south of Asia. Cocoanuts also come
from Sumatra and other islands in the tropics.
The nuts are imported into Holland and are
there converted into cocoa butter. The cocoa
butter is exported fromn Holland to Great
Britain, and then re-exported to Canada, and
under this agreement this cocoa butter comn-
ing originally from Holland will enter Can-
ada under the British preference as a re-
export from England. I am sure that hon.
gentlemen opposite are familiar with the
English trade figures and know very well that
during- the year 19'21 England's re-exports
amounted to £64,000,000. So under this agree-
ment no duty will be imposed on cocoa
butter shipped from Holland and re-exported
to Canada such as is imposed on the foreign
produet. In other words, it will be accorded
the British preference although it will really
be coming in as a semi-smuggled commodity.

And now, having made my prcliminary,
may 1 suggest this to the right hion. the Prime
Minister? He lias been blessed with those
earthly goods which the farmers and the un-
employed do flot enjoy et the present time.
May 1 suggest to him that a good way in
which he could help this country would be to
start a new trade in Canada in competition
with Holland? Let him import cocoanuts
from Java and have them converted, in an
appendage to the Eddy Company in Hult,
into cocoa butter so that instead of convert-
ing wood into matches that company will be
turning, cocoanuts into cocoa butter.

['%I. Bho0des.]

Mr. STEVENS: I am sure that we have
aIl been entertained by the humorous remarks
of my hon. friend. 1 was asked for our trade
with the Netherlands. Our imports from the
Netherlands in 1931 were $7,287,000, and in
1932, M5,827,000; and our exports to the
Netherlands in 1931 were 810,477,000, and in
1932, $13,502,000. May 1 say to the hon.
member for Temisoouata, who has been
having a most interesting j oke ail to himself,
and has sliared it in part with hon. members
on thîs side of the house, that there is flot
much danger of that which he lias in minc
happening, because goods the product of
foreign countries, if tliey are to secure the
British preference in Canada, must have a
certain proportion of British Empire content.
I believe they must have 50 per cent empire
content. The increase in1 duty is compara-
tively small when the article is translated
into the use to whicli it is usually put, namely
for use in confectionery. The actueal appli-
cation of the three cent rate as opposed to
the twvo cent rate wilýl make no0 serious differ-
ence, but it will have the tendency of divert-
ing trade to British Empire concerns.

Mr. YOUNG: The ininister has told us
that in the ycar end-ing Mardi, 1932, we sold
to the Netlierlands goods valued at about
$15,000,000, and purcliased from them only
about $5,000,000-worth. In that instance trade
was almost three to one in our favour. In
this one item alone lie slaps at that trade,
and is going to reduce the $5,000,000 worth
of trade with Holland by two-thirds of a
million dollars. 1 ask the commnittee, Mr.
Chairman, if that is in thc inýterests of Cana-
dian trade? I ask, this question: Is tiare not
likely to bie a reaction on the part of the
Netherlands to a course of that kind? I ask
the Minister of Trade and Commerce liow
mcnd wheat we sold to Holland, and wietier
or not this agreement is going to affect our
sale of wieat in the future?

The CHAIRMAN: Shaîl the article carry?

Mr. YOUNG: No, it does not carry.

Mr. COOTE: Wiile the minister is getiting
tic information 1 should like to ask whether
or not we have a trade agreement witi the
Netherlands, and if under that agreemnent the
Netherlands enjoy the benefit of the inter-
mediate tariff?

Mr. STEVENS: We have a trade agree-
ment with the Netherlýands througi what is
known as a most favoured nation treaty. Tiey
enjoy the intermediate rate. The ion. mcm-


