
Article11

1 . Interest arising in a Conuuating State and puld to a reidetof theo
State may be taxed in that other State.

2. However, such iteret may aiso be taxcd in the ContrsctiDg State
and according to the laws of that Staze, but if the beacficial owner of the it
of the other Contracting State, the tax so charged shlI not exceed 10 per
amount of the interest.
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3. No taading the provisions of prgah2:

(a) interest aising in a Contracting State and paid in respect of indebtednuss of
the govcuzmwnt of that State or of a political subdivision or local authority
thereof shall, provided that the interest is beacficialy owned l'y a roeidoen of
the other Conlracting State, bc taable onIy in tha other State;

(b) interest arisiug in Ioeland and paicd to a residozit of Canada shail bc taxable
onlyin Canada ifit ispaid in respect of aloan made, gurnedoreinpced or

Corporation;

(c) inenst arisiig ia Canada and paid to a rulidert of Iceland. Shall b. taxable
only n Ielandif t adi epectf a loanade, gurnedor inurd, or

a reitmcened garntedor d by th C nrlBank of Iland orby
atty other entity as may bc specifihd mnd mutnally agreed in loe e. ane

(4) intsaring n a Ctrg State and pad oa reietof theother
Cozifliting State which was oowftuted and is operated exclusively to
administer or provide beeisunder one or more penson, retlnnem or allier

(i) the realdent As the benmfical one of the irftgest and la generelly
eompt frm tain thle other State;and

(i) th. interust is not deive. from carrying on atr-ade or a busineor fm
a related psrson.


