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(b) The United States ixicorne tax liabîity remainiing unpaid as of the

Of signature of this Convention for any ta-xable year beginning after
Brüber 31, 1935, and prior to January 1, 1941, in the case of any individual
lent Of Canada, other than a citizen of the United States of America, or
le case of any corporation organized und&r the laws of Canada shall berrnuined as if the provisions of Articles XII and XIII of this Convention
been in effect for sucli year.
2. The provisions of paragraph i of this Art icle shahl not apply-
(a) Uunless the .taxpayer files with the Comunissioner within two, years froni

the date of signature of this Convention a request that, sucli tax liability
be so adjusted together with sucli information, as the Commissioner
rnay require;

(b) In any case in which the Commissioner is satisfied that any deficiency
in~ tax is due to fraud with intent to evade the tax.

ARTICLE XV
Ir, accordance witli the provisions of Section 8 of the Income War Tax Act

1 feton the day of the etyinto force -of this Convention, Canada agrees
Ilow as a deutinfroeg the Dominion ineome andi excess profits taxes on
incoune whc wa eied fronm sources within the UntdStates of America
was there taxed, the appropite anieunt of such t.axes paid to the United
3s of Ameqrica.
In actcurdance with the provisions of Section 131 of the United States Internal
une Code as in effeet ont the day of the entry ino force of titis Conventionj

United States of America agrees to allow as a deduction from the inc<ume
excess profits taxes imposed by the Unitedi States of America the appropriate
l't of such taxes paid to Canada.

ARTICLE XVI

heeataxpayer shows proof that the action of the revenue authorities of
cotatn htte as resulteti in double taxation in lis case in respect of
Oftthe taxes to which the present Convention relates, lie shall be entitled toe Iaxi with thie State of which hie is a citizen or resident or, if the taxpayer
eCPoioi or otiier entity, wîth the State in which it was createti or organ-

Ifthe claim shou,ld be deerned wcrthy of consideration, the competent
'itY of sucli State may consult with the competent autliority of the other

e t detemine whether the double taxation in question may be avoided ini
rdance wvith the ternis of titis Convention.

ARTiCILE XVII
NOtithtadi any other provision of this Convention, the Uinited States

n1rca in determining the incogme and excess profits taxes, luncluding ail
axs0o t citin or residents or corporations, m ay inchide lin the <basis

1 hc uchtaxes aeiposeti ail items of incorne taxable under the revenue
1 OftheUnied8tates of America as thougit titis Convention had itot corne

AnTiCLE XVIII
Theclnpetent authorities of the two contracting States may prescribe regu-

)18 j ary into effeet the prescrit Convention within the respective States
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