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We present on another page the salient features of

the Finance Minister’s budget speech particularly as they

“oneern British Columbia readers, which is worthy of a
Oughtful perusal by the business interests. We have

oml_tted Sir Thomas’ reference to the reduction in duty on

A8ricultural implements and the agreement made with the

‘.“%Ways for the reduction of rates on this class of commo-

ities in order that Eastern Canadian manufacturers may
10t be placed at any disadvantage in the prairie market by

Teason of this reduection because it particularly concerns

t}}e Prairies and not this coast province. Summing up the
Dance Minister’s excellent statement of the state of the

h&tion, he shows the large war debt created with the large

De1‘-centage of this debt held by the Canadian people. He
OWs the enforced heavy expenditures which must be made

O demobilization which, he anticipates, will take $300,-

000,000 this year, and the programme of wide governmen-

o SXpenditure for public improvement initiated on the

stoundg of public necessity, but more particularly on the

8rounds of solving any unemployment problem that may

Tise due to adjustment to peace conditions. Sir Thomas

Dointg out the revenues he exepcts to get and the sources he

XPects to get them from. .

f The position he takes with regard to new taxation is

Ounded on the fact that business conditions are of such
Nature that heavy increased business taxation would ten'd
Prevent a more prompt industrial revival and that it

i\v ould be to the best interests of Canadian business not to

hnerease any form of this class of taxation. On the other

thn he proposes to increase revenue by way of inereasing
Qfe rate of income tax, and considerably increasing the rate
taxation on large incomes.
b ¥t is, however, to the conclusion of the Finance Min-
€r’s remarks that we would earnestly call the attention
Our regders. No one is in a better position to see the
Jancia] gituation of Canada than the Finance Minister.
tho One must twist and turn more in the efforts to maintain
toe- Stability of government and to so adjust egpendlture

Weome, nor to permit of burdens to be carried larger

80&’1 the people can bear. Any finance minister is by rea-

inn of his position a pessimist. With the conditions result-

% g f;‘om the termination of the war the reason for this

ONStitutional pessimism must be many times aggravqte’d

OE We find the budget speech brimful of hopeful solutions

5 Dresent problems and firm faith that the people and gov-

bﬁ‘él:nt may be able to bear their financial and economic
ns,

When Sir Thomas points out the desirability of _th.e
°glnion Government reducing its expenditures to a minl-
restl‘icting its credit for governmental purposes, only his
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The services of this journal are offered through an
inquiry column, which is open to subscribers and the
public generally without charge, for detailed information
or opinion as to financial or industrial affairs or institu-
tions throughout the Province of British Columbia. Where-
ever possible the replies to these inquiries will be made
through this column. Where inquiries are not of general
interest, they will be handled by letter. - We think that we
can assure our readers that the opinions expressed will be
reliable and conservative, and that all statements will be
as accurate as possible.

and withdrawing from industrial undertakings and

remarks find an echo in the heart of every business man.
The unnecessary expenditure of the government involves
a large percentage of the total expenditure to be incurred
and is for the purpose of absolutely solving any problem
of unemployment that may arise within the new fiscal year.
The Government would almost seem to propose that any
healthy person willing to work may find work at a living
wage.

The idea back of these proposed expenditures is that
when industry is recovered or become adjusted to peace
conditions the Government may withdraw from the em-
ployment of labor to the point that private industry ab-
sorbs labor. Theoretically this programme will cease when
private industry has consumed all available supplies of
labor. While it is to be hoped that this programme will
work out in faet, there is reason for some doubt that it
will occur as rapidly as the governement anticipates. While
the government is spending money, business will be very
active, but when the government seeks to reduce its expen-
ditures it cannot help but have a reaction in other lines.
We may reasonably face a situation in degree if not in
total similar to that when war orders ceased. Nevertheless,
the government is wise in these proposed expenditures for
Lublic improvement in not permitting any aggravated con-
d'tion of unemployment to exist while the Canadian army
is being absorbed into the business life of the nation.

‘We sometimes think that taking the whole medicine in
one swallow would work out the more economically. One
thing, however, must be done and this is being done by the
government, and that is that if a returning soldier, able and
willing to work, cannot find employment in private indus-
try, then he must be furnished with a position by the gov-
ernment until he is able to find work or engage in business
or industry for himself. Another reason why government
expenditure for purpose of solving unemployment should
be reduced to a minimum at the earliest possible moment
is for the reason that there is a widespread feeling in the
rank and file of labor that men are profiteering who receive
government contracts or orders. In this idea the average
union workman is aided by his present labor leaders. The
workman with the idea that men are making huge profit
out of the sweat of his brow creates in his mind dissatis-
faction, unrest and reduces his efficiency to a very marked
extent. The average man in business wants to keep taxa-
tion as low as possible. By keeping government expendi-
ture at a minimum consonant with the problems in hand
we will be serving the best interests of the country and re-
lieving labor’s mind of inordinate profit from government
expenditure. Sir Thomas ecalls for the co-operati.on_ of
everybody in the solution of the grave prqb.lem facing us
in this post-war period. The situation is eritical and needs
delicate and sympathetic handling. How we handle the
present state of affairs will largely determine out future
happiness and prosperity.



