
COlIDITON OF THE BANKS.

T RE condition of the Banks, as exhlbited by the
monthly statement lu Saturday's Gazette, was as

follows, at the close of January, as compared wlth the
same period lest ycar:

CAPITAL.
186.186.

Âutborized Capital.......... 33,666,666 '848,166,666
Pald-up Capital............. 27,074,62 29,952,137

LIAIcILITLZS.

Notes lu circulation.........8$10,982,726
Due otîser Banksa.............. 672,671
Deposità without Interest..10,87 4,883
Deposits with Interest ... 11,234,14-2

Total Liabilitien .... 33.O,764,462
ASSETS.

Spocie.................. **** 5,831,994
Landed or other Propert>.... 2,195.795
Geverumeut Securities ..... 5,334,067
Notes of other Banksa......... 1,190,818
Balance due trous other Banks 2,345,280
Notes disecouuted ............. 43,021,2=
Other Dcbtd .............. ... 38,302,213

TotaiÀaasets ......... .. $63,221,419

9,692,867
14,362,411

884,707,7-16

8 5,772,752
2,896,307
5,974,482
1,265,3%6
1,407,142

44,9T#,202
3,493,682

«6,736,844
The increase or decroase ef the leading items sas

eempared witb Berne month lest yeer, and aise duriug
January of 1865, wll be seen by the tolbewing:

lut the Yeer. lu Jeu., 165.
Circulation-dwclined.8. 2,220,895 lncireased.$6,361)
Due other Bks-iucreased 1,212,436 503922
Deposits- 6. 1,M4,= 363,190
Specie- 59,242 190,416
Govt. Scurities- 640,815 Deciined.W3,700
Disconts- 1,905,940Increascdl86,258

The change mot markod lu the above cemparison
la lu the item of the greateat intereut te the country,
uamely, the circulation. A acarcît>' or pleitude of
currene>' more immediately affecta a fer greater uum-
ber ot people than the contraction or expansion of
su>' other part of thse fiuancial fabric. Tlie above iu-
dicates tsaI tue Benk bibIs uow afloat are leasby nearl>'
two sud a quarter millions of dollars than tse>' were
aI Ibis lime lest yesr. Itlel theretore net singular, lu

a cemmunit>' by ne means wealtby, Ibat e diminution
-ot Ils currone>' oue-fifth sheuld render collections dif-
iâcuit, sud cause a unversel cemplaint of bard times.
True, e large amount ef ilver bas taken thse place of
Bank bills; but wlile il caunot certainly recb oser
one-third et the above deftcieucy, ls bulk, lis lucon-
venieuce, sud, above ail, is dopreciation, make il a
slow medium ef luterebange, sud for the moat part l
lies idle until accumulations render l Impossible te
bold it longer. Reports from ail sections ef the coun-
try agree as te tise scarcit>' et moey, sud tisere eau te
ne deubt that, owiug te the slow mevement et grain
throughout tise sutunin, aud the low prices wbich
bave prevailed durlng the winter, tbere la eau meney
uow alleat then thore bas been durlug the wlnter for

nu>' yars past. Tiis assertion is borne eut by the
following comparison, whicb shows that tbough the
bauking capital bas lncreased frous 82,000,000 lu 1860
te 829,000,000 lu 1865, tIhe deposits lrom 812,000,000
te 524,000,000, sud tihe discount frous 841,000,000 te
,$44,000,000, the circulation bas meterially deciued.

,CizraulAtion lu Lesa lu Jan., 1865, b>'
,januury, 1860 .. 810,66.0,00 $1,899,000

1861 ... 12,832,000 4,071,000
1862...12,630,000 3,861,000
1863...9,814,000 1,053,000
1864 ... 10,982,000 2,221,000
1865 ... 8, 761,0W0 ....

Se that net ouI>' la tise circulation bss, but it la con-
Siderabl>' les than st an>' smiller period duriug the
putl six yoara. As compared witis 1861, tisere are boas
bills now afloat by ton millions et dollars. The silver
lu general circulation canuet bo over a milllo,-we
sa>'il generel circulation. Large amounts, ne doubt,
are hebd by brokers, sud the depeaits are, ne doubt,
coualderabbe; but the amount actuel)>' takiug thse
place et buils lu the ceuntr>' la much leua tian la gene.
rally supposod. The banka appear le experieuce un-
usuel difficulty lu keeping their circulation out, sud
Ibis la accounted for b>' the tact thal any accumula
tien or boardiug tisat dosa takre place, consista maeml>
of ibver; sud the aussI

1 
amount et bibis afloat bave te

perform ail lhe dut>'ofethIe currene>' required for &
brger business, bave qulck transmission fremn one
baud te suothor, sud very speedily fSud Ibeir way
back te the Bank.

*'Thtis inelutlen 7,30,000 dllars snbscrlted capital ofetnter-t
national Batnk (Lîrnited).

THE TRADE REVIEW.

Tho increase iu the circulation durlng January waa
very insignificant. Conalderlng the fine slelghing over
the country, the large amount of produce and pork
moved, and the geueral acti'rity whicb la usually dis-
played lu that mnontb, the amount loas good des) below
expoctation. As compared with previous years, it is
as followa:
Increase of circulation in January, 1866 ... 86,869l

1864 ... 467,686
d: N183 ... 76,85%
di ~~1861 ... 300,259

Iu January of 1862 the circulation decllned over a
million (,1K,082,07), but that waa owiug te the return
of the large amount efloat lu the Unted States for
gold, and not the result of auy local cause.

As cempared with lest year the deposita show au iu-
crease of neerly 82,000,000, but the emount uow held
by the Banks is leas by over 81,000,000 then held lu
July lest, when the bigbeat point was touched, the
amou-it then beiug 820),1%,996. The figures are et
present 824,061,279. The distribution of these deposits
lu J anuary of the two ycars wes as follows:

1864. 1865.
Not bearlng intere8t,.. 810,874,883 9,692.867
Benring interest,..11,284,172 - 11,368,411

It will be seon that their charecter lias changed to a
considorebie degreo, the proportion now under intereat
being much largor than lest year. This fact imiplies
that the greater portion is foreigu mouey sent hither
for salle keeping lu our Banks, and flot of a nature te
bo employod or inv'ested b>' its owners iu the legiti-
mate trade ef the country. The Banks agreed for the
înost part to psy four per cent. pcr annum for it, witb
a condition that tfiteen days' notice should be given of
its intended withdrawal. The Banks, we presume,
have omployod it profitably, lu a variety of ways.
Certainly the gold-for thie deposits bave almoRt lu-
varleb!y been made lu gold,-hes not been retelned
bore, for tbe amount of specie bas uot et euy time
rocently everaged over oe dollar te every four dollars
ou deposit. Balances in New York end London for
the purposes of Excbange, au lucreesed luvestment
lu goverumnent securities-now nearly six millions-
aud an increase lu tbe discounts, which bave grown
from 841,000,000 eit the commencement ef 1864 to S44,-
900,000 lu 186-account for its employment. Recent
events have poiuted to tbe desirability of having the"e
deposits lu a more realizeble abape then n l ans over
the country, and a contraction of this item la inovita-
ble, especially lu vlew of a restricted circulation.

Tbe amount of specie et present beld la larger lu
proportion te circulation and deposits tban ai any
time during tbe wbole of lest yeer. The proportion
te circulation la now 81 lu gold for every 81.51 lu
peper,-tbe proportion te deposita la 81 lu gold te
every 84.16 lu bank. Tbis proportion la likely te be
increesed during tbe preseut montb.

The Baunks, wltb e pald up capital ofueerly M3,000,-
000, bave outteon ban neariy 850000a exces e
815,000,000 over value of their capital. lu ordinary
limes, wilb e circulation of 810,000,000-the average of
the pest tive years,-and an average deposit ef Bey
e1,000,000,-whieh it lied reecbed before we lied auy
foreigu gold bore et ll,-this. proportion la not exces-
sive. The deposits sud circulation are an diadventi.
tiona capital" of twenty-flve millions, of whlch tbey
only loan lfteon, tbe balance beiug employed lu
balances betweeu tbe bauka, specle, geverumneut se.
curitiee sud promises. At prouent, boweyer, sud witb
a large emount of tcmporary deposits ou baud
tbe lbans, tbough net large in proportion, are likcly
te bc lesseued, aud somethiug more availeble substi-
tuted.

The following will exhibit tho condition of the meet
interesting items of eaeh Bank et Ilie close of lest
month.

NERD 0F PLIJCK.

A CERTAIN couregeous philosopher exclelmed, 1« O
the pleasure et epposlng great odds!" Thie itoa

bold sentiment, s manly feeling, sud eue that pays fer
indulgence sud cultlvation. To face difficulty, te muet
ltsquarely, and evercome it, adds te life, sud equips for
furtber acquisition sud grester conquesté. Maay à
Canadien merebent et tbe present tlme-we upeek
more perticularly of the retaller-wanta encourage.
meut. Nay more: be wantte ofeel tbatit leln hsate
surinount obstacles, sud that he muat do IL. The
wholesale man "opeus the bal," but the hesvier
duty falîs upon tbe relalier, ef wludiug up the busi-
ness of the season-of gstberiug lu the value of tise
yearly preducta of the country te liquidate national
obligations. Crowded by competilion, the country la
filled wlth goods. The business seeson passe, aud
mauy et these goods become unsaleabie for a time,-
augxnentlng Intereot eccounto. Collections corne ie
sbowly, sud outatandiug debta become reduoed la
value; on the other baud notes are fatally sure of
maturiug, sud tbe balance lu baud la mlserablT-
emaîl te meet boas>' engagements. To eue se cîrcuas.
stauced, sud ne doubt tbere are mauy sncb, character
la everylhlug; there mnuaI be aomething et the baok te
stand the stralu. Character after ail la the backbone
ef tbe merchant. It gises value te bis business, to bis
good.a, te bis outolaudlug debts; lu short, itl ncrmase
the value of biseaBte, sud lessens bis formidable lHa-
bilities. If hie ackd eberecter, lie loues &Hailsd pays
nethiug.

Wbat wo waut lu Canada is a more couregeona me.
relit>', a disposition net te bce 05511> frlgbtened, e do-'
terminstion teueeo the bottom of a difficulty, sud coin-
pare it lunah l is relations. If we weuld be boneet, we
muat ho thorougli. A ment lat procrastinates, or la lu-
cllned te gise way toevoer>' discouragemeut, la net
auited for tliese times, wben keen competition la oser>'-
wbero making the sparka fi>'.

The retailer, we se>', requires encouragement, aud he
deserves IL. lIe la a man the count.ry ceunot do with-
eut. It la bisq spbere te corne lu contact witli the
thousand-snd-oue dail>' weuts that muaet e snpplled.
The wbolesale jobbor turne over more geoda, makres a
greater dispîs>', sud potwibly receives more considera-
tien, sud lu many cases teels bigger, tban the man be
sella te, but tbeir relative importance we do net pro-
tend te decide. Every man lu feet lias bis place; sud
wo canuot do wtbout tbe retailer. The presont year
la eue oftdifficulty, sud te hlm more than any doms the
country look for relief. Balances mueut te paid; If net
lu full, the>' must te roducod. The rosponsibility la
laid upon tbe prudent energetic sud practical man et
business, sud requires hlm te te up te tbe mark, We
are trong advocates for the cash syatem, sud would
like te see it carrlod eut; but it umuet ho coufeesed there
are diMlcultles, If there were more mono>' lu the
ceuntry', the experimont would stand s tetter chance.
Competition uecesaarily increasos credit, sud we
muât teke thinga as tboy are, lunttis every-day work-
iug world; sud wo say persistent euergy sud tact
eccomplabes mucb, and la s greet source et profit snd
mercantile strenglis. Msrcb sud April are approach-
lug; tise>' are uually tryiug essons. The wlîoleâale
mou are ecquesuted wlt.h it, the Banks know il, sud
the country muât answer for it: sud what tunnel lie
doue for lsck of nloneY, may te accoîuplisbied b>'
traightforwerd deeliug sud good sonso.

Wine Culture lu Californis.
Califoruiea possesses ne lema tian 20,000,000 acres ef

Lthe ver>' best kind of aud for vinoyards. It bas beeti
fouud, ater oxperieuce, 1ha1 four feet spart, or 2728
niants te the acre. do boat. A vine wlich coets n

Nause ~ "'Depeita. Specle. Loana. Tmore Iban eue cent te plant wili cortainl>' grow sud
- - - --- ear four pounda et grapes the siaine yeer. Taeoa

Bk t Mntrs).2,59,07 8978002,01,06 11655617brandi et old vine, dig a dilch elghteen luches déep,
Suebec Bank....l 443,277 878,117 288,005 2,03,126 la>' tbe vine lu, tend tbe end te, projet frous tise
k et U. Canada 1,023,291 ,375,451 490,4 8764,701 gond two buds, fill h oefladyu iewl

Commercial Bk.. 98 4f 2,879,877 486,089 63165651 go h oetIsdyu iewl
Ci>'Buk 33,546p~ m2, 1,9824beer tbree or four peunda et grapea the sBeeyear.

Gore Bank.....455,872 595,9M0 21,50 1,356,611 NexI Fali, yen eut tise branches from tise obd stem,
Bk et B. N. Am. 787,762 2,0M,781 520, 6,266,W58asd your vlneyerd et 680 vines is multiplied te 2722
Banq. du Pou ple 91,137 493,047 100,107 1,971,516
Niagara Dis. Bk. 124,36 148,989 36,846 404,364 vines. If vines eigbtfeetsapartare made te 25 Ibs., thé
Molsona Bank... 162,496 854,148 124,845 1,852,779 grapes wibl net ripen webl, bave toc 11111e saccharine
Bank ef Torontoe.661,419 717,1 21 1,846,334 malter, romain pale, sud have net lthe dark-blue cler
Ontario Bank... 810,02 1,768,282 51, 8,885,518
Buat. Town. Bk.. 61,702 94,837 819 361,812 Uecoaaary te make geod laret, And if pruned te boat
B3auq. Nationale.20,8 287, 89787 1,258,390 six or eight ponuda, the>' preduce se 11111e te the acre,
Beuq.Jac.Cartier 65,528 88, 48, 1,060,513 tisaI labor la wasted. If four test spart, sud prùned
Merefatansk 61500 482, 185,021 582684 l ofu ons h ce*1 erdul hInternational B.,..... 26, 3 129:597 OuI'tn orpudtear ilba obèts

-- -- quantil>'. Thse wlue produced lu 1864 Ibrougoutthé
Total@e...,761,22 24,061,27 ,772,76244,927,202 State wlll net feul short of 4,000,000 galions.


