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were asked to issue such receipts for
gums of 310, they would have cireu-
lated in the place of silver, which
would have taken a laree amount of
it out of circuletion. Thebanks said
they approved of the plan, but were
afraid the English stockholders of the
banks would not like it. The com-
plaint the Banks wade was that the
silver throws their bills out of circu-
lation, and thus diminishes thelr pro-
hts, If they adopted the silver certi-
ficate system they could issue three
dollars of bills for each dollar they
received in specie.  We however,
showed, in a former number, that the
cirenlation of bills can only be main-
tained to acertain point. When thay
is reached gold will be required for
every note issued, or gold bedewand-

ed of the banks on account of depos- .

its, consequently when that margin is *
reached they may as well pay out
gold as their uotes. As the erisis
advances the deposits will gradually
decrease with the deerease of gold in
the: bank. Qur deposits, not on Zn-
terest, ure mnow decreasing or being

~transﬁ,rred to the deposits on Zuter (.\(.

The bauks are at the mercy of the de-

‘positors who require high rates of in-

terest, and so ruin cowes on apacg.
This fact is also established by the
average circulation which thce Bauk
of‘]bnvland maintuins during a crisis,
and of that of our C.madl.m banks
also. . Qur circulution in bills and
specic is now about the same in pro- !
portion to population that it was
during the last. etisis, and any in-
crease in the issue of notcs would
caus¢ a demand on the Banks for an
increase of gold, which would leave
them no beuer off than if they issue
no silver receipts, and the country

“would suffer for change., Itcan thus

. be .seen that the dlsease is vastly
. degper than the silver.question.

¢ » ¢e5, The:necessities of the government,

whiz h aequires alingst as fast as it comes
in thelarge amount of dutiesnow paying.

Lastly, over-trading generally; inferred
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from the fact that the loans of the banlkd:
ave hixher than ever, and yet mouey. is-
exceedin, 2ly scarce. &

(Correspondence of 'Witnese.)

“ Those of our readers interested in
financial matters, muss have at .least.
noticed allusions 1n the coramercial des:
partment to a “tightness’ i the money.
market, if they have not feltit. So seri-
ous does thig stringency threaten to e~
come, that some shrewd observers think
there is n crisis athand. Whatever may*
be the result, it js & fact that the banks
are limiting their discounts, to the seri-
ous detriment of the commercial com-:
munity ; for, the fall nnpoxt:mons are
now coming forward, and unless money,
can be pxomptly obmmed to pay dutie§,
the gocds must lie in bond instead of
bem«v on the shelves of importers, - while
the nrovermuont is also-kept ont of money
of which they are ever in need.”!. -+

The fifth reason acsnmed by rthe

¢ well informed person+,” whose views
the Witness gives, and the correspond:
ence added, betrays anything but
that serene state -of affairs promised
by the Glube, or of -that inflation
antieipated by ‘the: ' Witness: i Phoitwo
extracts put together show -that tlie
iniporters have so overdone. business
that they cannot raise money: in-the
country to pay the duties -on. their

dmports this year, how then will: they

pay for their goods? Over-trading
1s spoken of as one cause of no money.
We have, 'in a previous number,
shown that no over-trading, within a
courtry, will make mouney scaree in
it—that "it arises from dwpmting
goods that stiould be and would be
manufactured in the country, if' the
wholesale men were' not so blmd 0

their own interests,

We further add, that had it *not
been for the seven 1o nine milliohs of
dollars that the banks have, as depds-
its, borrowed from the Amenc.xns,
that thei importers would have crushiéd
themselies their cus'tome)s, and’ *ﬂlc
banks, before this. The corrcspbn(L
ent, above quoted, géts fnrth si¥ éa-
sons to apparently “attempt 'tv prove
the whole blame rests upon the bonks,.



