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THE GENERAL FINANCIAL SITUATION.

The consignments of gold received by London
from the South African mines were unusually

large this week —they amounted to $5,000,000; and
when it became known that the Bank of England
had secured the greater part, discount rates in the
London market eased off.  Bank rate 1s unchanged
at 3 per cent.  In the market, money at call 1s 1}
r.c.; short bills, 2 1-16 pe.; and three months' bills,
21-16. On the continent rates are unchanged.
The Bank of France quotes
Bank of Germany 4 pc
and the Berlin market 27§,
At New York also interest rates are on prac-
tically the same level as a week ago. Call loans,

3 pc., the Imperial
The Paris market 1s 2'4
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the drain to the northward. The move-
ment this spring has already reached respectable
dimensions. Over $10,600,000 of gold has been
the
wever,

it can be said that there is small probability of the

transferred to Canada since the begmning of

year, most of it in the past two weeks 1l
wming such pro-
In the
first place money is at present over-plentiful in the
American centre.

portions as to seriously disturb New York.

The bank surplus there 1s large

low. So the New
disposed to look un-
kindly upon a movement which tended to harden
iterest rates.

and interest rates extremely

York bankers would not be

Apparently the Canadian banks are tuking steps
to increase the permanent stock of gold m Canada.
Increase of the
activity prevailing in

bank habihties and  the

great

Canadhan idustrial,

mer-
cantile, and real estate circles, necessitate a larger
metallic reserve.
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liabilities increase, and when conditions are favor-
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able for bringing in gold, the specie holdings are”
icreased.  According  to the  last
April 30th —the total gold 1 the
banks and in the Treasury
$111,000,000, Perhaps the record  for
will show the $120,000,000 mark to
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It is to be expected that the returns
of the Finance Department for May 31st will show
a considerable increase m the total of Domimion
notes outstanding.  Probably the airculation will
have reached $¢5,000,000; aud 1t would  require
only a comparatively small further movement of
gold this way to bring the Dominion notes up to
the $100,000,000 mark. Of course these notes are




