
i
THE CHRONiri F- 12<)

January iR, io'o

, _ , Contrail , il with 1U07 Poiltlon.
“tomcd to such work’ arc better than Governmentlumen i rv iminers as a rule But wlnlc current loans in“examina urns. ^J!»e "ng|) ’(K)lltlL,ll grcalcr than m the heyday ... mT. the general
secure ‘a to their previous training banking position is a very ibtlerent one. loans
:n,,e,K'C W‘ U'Ut„; re the Governmental head „f all classes are now almost SS ,o,.„-ver
or cxi^ri '^ jv , * secures his appoint- $120,om,txx) greater than tw«> and one half ><ars

“of the Banking I • i. ;s that such ico l or the most part, . all loans abroad make
"ment in a T.he diffcnnec. These , Hailed S„s.y,o.o., a.
“appointees freque tlv Strain i at ^ tion (||c vear', dose, or about $.<5.000.1*10 greater than
" if'brmchcs such as is now conducted, along with ;,t midyear 1907. In comiderable measure these 
“cLmulsory external periodical inspections of the are reserves available for transference to Canada 
•head offices by competent persons accustomed to as-----"such work and duly authorized under licence from sjot only have the banks fnuds held m 
•the Government to perform it would cover the mcreased notably, but m the two and onedm f 
"necessities of the case in Canada. Great calas- vvars there has been an inerva-e -t ''«'ll our • ,t 
"trophes in banks are almost invariably due to the (im.ooo in vault cash, and a gam m nearly •
"oner itions of or mismanagement by head office (x*> in bank balances abroad no to mention 
" Ificnls and seldom or never to the conduct of vrease of over $10,000,000 in the banks sec un y 
"the business of the branches l.y the branch man- holdings. So that, altogether, banking resources 
“aèerï o Agents. 1. would, therefore, stx-m pro,xer are nearly S.50.-M- greater «ban thev were 
"tb it depositors and stockholders should have the w|lcn commercial accommodations 1,1 
••assurance afforded by an external check on the „ear their present volume, back in 
^raTmanagement” The above is of a recent PttttinB j, another way, the combined reserve rat,., 
date and is Mr Forgan’s latest word on the sub- of the banks (by the following computation whir 1

E 5ts? s^jzxs ft sfrxsfjsrx ^ Vf »■
b»»

Maudit by a Board of Auditors established by -,-lu. year-end's expanding bn-in.— needs, resulted m 
Act of Parliament, in my opinion, could not he ,|)0 lnnrc active employment of surplus fun. . 
regarded as a suggestion of a mutual guarantee of 
deiKisits. If that objection exists it must lie 

(!,,• proposed election of the auditors by cote of 
the general managers, in which rase it may be dis­
posed of by having the auditors appointed h> the 
fudges of the High Court of Justice, as suggested 
hy an eminent Kings ( ounsel.
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A YEAR OF
$903,769,000with that ot la.t Year—Poiltlon Contracted

and Two Yean Ago.
$100,6-2 

2.1 ,x 40,000 
13S.1H5,000

000$69.616.000
6,170,000

11,299,000

The most cursory examination of the Deceiiihtr 
statement of Canadas chartered banks, makes cl.a 
that PH*) was a year of steady 1'ankmg expansnm • r 
the Dominion. Current loans m Canada hum> c 
l.v $i.6(».«>0 during the month, the ti.ir ind • ■ 
being almost $5<)j,ooO.OOO a record shown;*, 
circulation naturallv fell off with the slowing-up u 
crop moving. While demand deposits decreased 
during the month, as is usual during the hr.stmas 
trade season, savings deposits increased by nearly 
$h,ooo.too to a total of almost half a billion do - 
lars—an effect largely of proceeds from crop sell­
ing The increase of well on to $6,000,000 in 
C madian call loans indicates the banks cimf'dence 
in the general soundness of the local market posi­
tion -though, during January, increasing needs m 
other directions have led to some signs of mone-

XtSSASSTKi
discounts was nearly $50.5 Ooo.ooo. a* agams $W.- 
om.noo at the close of February. I he y® , '
was $81.000.000 greater than at the close of 
P)o8 and actually some $6,oooflOO greater than the 
previous high-mark in Canadian hanking history, 
which was readied at mid-year 19°7«

<>‘27,i»oo
211.32

$131.112*.000 
IK.57Per cent, of liability

•Thin item it 
of the Lank* held l>> themwlvtw.

Influx

dvdiicteil tweaiiHo it reprifents nbligilhjnx

of Cttlittal from Abroad.■J
This notable increase in banking strnigtb 

is correspondingly reflected in the re«n grow h 
of deposits. At mid-year IW ile|««it* »•> '
, inch.ding govcnum .it) a. h-mcam a ^
somewhat over $61,4.000.000. wh.h !•••"' *
about $7.7-« *'■'**> W""j ***'"*”: ,X
ress of deposits. At the close of )') ») 
gated over $8),8,(xxi.rxxi. while loans 
were $838.1**1.000; so that loans were alnitt • 3 ■ 
(XIO.(KX) ‘Zc.t.r than deposits A steady influx o on 
Side capital from investors and immigrants Ins 
added notably to Canada’s banking funds 
185,000 immigrants coming mto the country 
this year about half are from the l nitc.l . bi"- 
- most of whom are well-to-do farmers and their 
families, whose capital will run anywhere from
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