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Jlook to their deposits in the Bank of England, for
funds to conduct this business. When the demand
for discounts begins to encroach upon the stock of
gold more than the Directors regard as desirable to
be encouraged, they, as it were, “put a slipper on the
wheel,” by raising the Bank raie, which protects their
cash Reserve from undue depletion, as the demand
for discounts and advances is thereby checked, which
movement reduces the activity of withdrawals from
the Bank. The causes of a rise in the Bank rate are,
at times, quite obscure, so far as the public is con-

cerned ; but, as a general principle, the motive of
such changes is, a resolution 10 maintain the stability
of the Bank at such a standard as excludes all pos-
sibility of danger, and as subsidiary to this, to check
any financial movement that is Iikely to develop mis-
chievous conditions in the money market.
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OANADIAN PACIFIC RAILWAY REPORT.

The 22nd Annual Report of the Canadian Pacific
Railway Company was fsued on 7th inst. The
complete statement confirms the figures given in our
issue of 315t July last.  The following shows the
results of the operations of the line in year ended
3oth June, 1903

Giross carnngs. .
Working expenses. .

Nt earmngs. . .. N L IR xus.sn.;
Interest on deposits nml h-mn Mll\ﬂ"
Interest due from the Duluth, South Rhon'
& Atlantic Ry, Co. on Consolidated
bonds held by the company, S04 280
loss advanced by the company, S142.280. 462,000
Interest from Minneapolis, 8¢ Paul & Sault
Ste. Marie Ry Co. on bonds held by
the company, A Lo 10720
Irterest  from lllm ml ltunm- Iulllmml
Co. on bonds held by the company. o060
e 1, 280,812

$17,128,008

Deduct fixed charges. . 70582107

Nurplus, . . . umm A0
Deduct amount n|.p|m| ngnlm\l nn-\ uf utmnu-
s, . .. L AP 150,000

Net surplus. . OF B5 B4 PR wgcad Kb . w.\r.'l.lm
From this there has boen charged a
Balf-yeurly dividend on Preference Stock
of 2 per cent. pald 1at April, 1903, $0060,000
And o half-yearly dividend on tmllnnrv
Ntk of 2% |n~r cent., |ﬁl|d 1st Al‘ ril,
AL LU . R & L L
e B T A2 LA
£7,158 00
From this there has been declared a sec-
ond half-yearly dividend on Preference
Btock of 2 per cent., payable Ist Octo-
ber, S, .. .. .. L. SO0, 00
And a second  half- nurh uM\IcI--ud on
Ordingry Stock of 3 |n!' cent., paynble
Ist, October, 1IN R SR
— - £3 185 000

The working expenses for the year amounted to
6397 per cent. of the gross earnings, and the net
eamings to 30,03 per cent,, as compared with 62.44
and 37.50 per cent, respectively, in 1902,

We have compiled the following table to show how
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the business of the past year compares with 1901 und
1902, a comparison which all friends of the ling,
which means all Canadians, will read with gruiica-
tion

: 1008, 1902, 1,
Gross earmngs. . .. .. AYOT ST BELO08,004  DON o
Working expenses, . .. 38120027 23417041 IS 708N

Net earnings.. .. .. ..$10.836,846 $14,085,013 $12,100 375
Income from other sources. 1,286.812 008 827 2%

$17,123,008 $16.044,740 $13.012 50
Less fixed charges.. .. 7002107 7304825 70080

S100T1461 $T,700010 $6,700 5,
Laess applied nlmlnﬂ Cost
ol steamers.., .. 100 000 150,000 100

Net revenue available for i
dividends. . Lo SOO2LAGL STOO001I0 80 S0

Inerease over 12, B A R L
Increase over 1001, SR A
The Balance Sheet condensed, reads as follows
ASSETS,

Cost of mtitway and oquipment. ... . S2AL 6020
Steamships, including advance  for purulum-
of Atlantic steamers, . .

d 5o an be IS TN
Bcurities,  properties,  due  on land unlml,

IMAINALS, ©IC.. .., o v o0 ou e 4o se ss UNOLITG
Onsh oD BABA.. .. «¢ oo o4 oo oo os so8s o5 oo 1172012
BOWEee oi o 4v o0 0o 00 os 8s o3 s es o JHALANIN
LIABILITIES
Uapital stock.. .. o0 oo oo o0 oeee

1 per cent, |ll'1'h'l‘v‘lwl' u(n-k . T
4 per ecent consolidated dc-ln-mun- uh-k..

Mortgage RN & i ihve

Land grant Iumuln R e T s LT

ACCOURDE, BBC.. .. o o0 o0 %¢ oo 54 oo o0 o5 a0
BUFPIID. . .. sc oo 00 oo 00 5 se sa su e oo INNILITD
e 0 x oo as Anred e e al e 5w o RS VB IIE

We must defer further notice of this highly im-
portant and interesting Report to next week. The
evidences pf enlarged business are too manifest to
need pointing out. The Canadian Pacific is develop:
ing traffic to a remarkable extent, and is gradually
acquiring a stronger financial position every vear,
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ARE INSURANCE COMPANIES LITIGIOUS!

If consideration is given to the enormous number
of policies issued by life assurance companics, as
well as to the openings there are for dispute., and
the opportunities afforded for fraud, it is a matier for
surprise that so few law suits arise between caim-
ants and companies.  As each life company s the
trustee for its policyholders, its manifest duty s 1o
protect their interests from being ta any extont in-
jured by claims being paid which are not strict!s due.
in justice and equity., Owing to the unfornite
habit into which juries have fallen of giving v« rdicts
against insurance companies, more out of su pathy
with claimants than regard to the merits 1 their
claim, the conditions of policies have been nile a
free as possible from such ambiguities of exjssion
as leave an opening for misapprehension, 110 it i
a practical impossibility to frame an agreem 1t be




