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OVER-PRODUC TION AND PRMiCE-CUTTING.
* If the lumber manufacturer could always fol-

* oiv his inclinations, it is probable that there
*would Lie less cause for complaint on the grotind

of ovcr-production. Unfortunately, lie is not
alaways fully in control of his business, aîîd must

sometimes operate bis Jogging camp and his
mili whether or flot lie can sce a profit in doiîîg
so. Nevertheless, the evils of over-production
have at different periods been strikingly brouglit
before Canadian lumbermien and every effort
should Lie made to minirnize as far as possible
the probabiiity of such a condition arising.

*The present demnoralized condition of the lanm-
ber industry in British Columbia is due in part
to over-production, aithough the unfavorable
tarif! laws have aiso contributed largely to
that end.

At this season of the year preparations are
baing nmade for wvork in the wvoods, and we
strongly advise the adoption of a conservative
policy on the part of ail operators. We do flot

* anticipate that there wviil Lie a falling off iii the
* quantity cf Canadian lumber required for home

consuimption and for export, but it is the part
of wisdomn to so regulate the output, if such is
possible, as to prevent a decline in the market
price even if the demaîîd should prove dis-
appointing.One of lie most certain ways to ac-

* cornplish tbis end is to curtail logging opera-
tions. These remiarks are especially applicable
to the spruce territory, where present condi-
tions from a price standpoint are soiniewhat
demoralized. The decline of from S2 ta $3 per
thc>usand ficet which bas taken place has practi-
cally left the manufacturer's profit a nonentity,
and it is therefore very necessary that the coin-
ing season's w'ork in the wvoods should he

* planned with extreme caution. We %vould
suggest thar the lumbermen of Quebec, Neiv
Brunswick and Nova Scotia formi an associa-
tion with the object of nîaking an arrangement

* hvereby the maximum production will flot ex-

ceed the probable consuimption. This policy
lias been adopted by t'Ie Swvedisli and Finish
mili oivners wvith sanie succcss.

Price-cutting is another source 'of demorali-
ation ta the luimber trade. Uniform prices are
a %ure indication of healthy conditions and
inspire lt feeling of confidence in buyers. The
person wvho requires lumber is always willing to
buy at the market price if lie cari Lie assured
that the basis wvill be steadily maintained and
that bis conipetitor ivill r.ot be given an ad-
vantage over hini. Wlben pricc.cutting is in-
dulged in the reverse is the case.

Under ordinary circumstances price-cuutiig
belowv tbe average selling value provides but a
temporary increitse of business. A lunîber
salesnîan may succeed in selling a block of
stock by giving exceptional inducements, but
upon bis next visit the custonier so favored %vill
in ail probabulity deniand a furtber reduction
from the previous cut price and refuse to buy
if a concession is not granted. Ile bias become
imbued wvith the idea that the undertone of the
market is wveak, and is therefore doubly cau-
tious in% making purchases. I-ad the cut price
neyer been granted hie would Lie a more wvilling
huyer.

THE DEMAND FOR AN IMPORT DUTY.
The agitation for an import duty on lunîber

coming mbt Canada is now more pronounced
and widespread than perhaps at any previous
time in the history of the trade. In every
province of the Dominion, wilb the exception
of Manitoba and the Territories, the justice ot
tbe demand of the Canadian manufacturers is
recognized. Thlere is likewise a greater prob-
ability that the-lumber trade ivill Lie accorded
the protection which bhas been asked. A depu-
tation of the Lumbernîen's Association of
Ontario recently interviewcd Hon. W. S.
Fielding, NMinister of Finance, on the subject,
and wbule no definite promise wvas made, they
wvere given soine reason to cxpect that the
conditions would be reniedied in the near
future.

At this time the tables of imports and ex-
ports of forest products publislied on another
page are peculiarly interesting, showving as
îlîey do that the question of an inmport duty on
lumiber is a niuch more important subject than
is generally bclieved. Taking the month of
Mfay for comparison, the imports of forest pro-
ducts into Canada, according to the unrevised
mionthly statements issued by the Department
of Trade and Commerce, wvere valued at
$625,382, wvhile the exports of forest products
froni Canada in the sanie mnnth wvere
$i,0,62,054, or less than double that of the im-
ports. While wve are flot disposed to accept
the figures as absolutcly correct, the Dcpart-
nient itself flot nîaking %uch dlaim, they at
least reflect in a measure the relation wvhich
the imnports bear to the exports, and refute the
statenient wvhich is sometimies made that our
lunîber imports are insignificant in volume.
The figures for tbe previous two montbs %how
the value of forest products imported to be still
nearer Iliat of the exports.

The lumiber trade bave asked for and expect
anz import duty. Until such duty becomes iaw,
the Ildumping clause"I eînbodied in the recent

tariff introduced by the Minister of Finance
should iii soine wvay be mnade applicable to lun-
ber, notwvitbstanding that it is flot dcsignied ta
applv to free goods. Thiis clause provides;
that wlien any imported article is sold iii
Canada hclov the market value for home con-
suimption in the country of export, there shaHl
Lic levied thereon in Canada, in addition ta tie
ordinary duty establislied by the Canadian
tariff, a special duty equal ta tle difTeretîce
betwvecn the selling price and the fair nmarket
value for home conisomption, provided, hotv-
ever, tlîat sil special dluty shahl not exceed
one-baîf the ordinary duty providcd by the
tariff, [t is wvell known that large quantities
of United States lunîber have been sold
thrîîugiout the Canadian North-West belowv
thc actual sclling price o! such lumber iii the
United States, and the dumiping clause should
Lic at once enforced ta prevent Canada from
beiîîg any loniger nmade the slaugbter ground
for Ujnited States manulacturers.

It is estimated that ninety pe. cent. of thec im-
ported lumlber lias corne imîtu Canada free of
duty, as the Customs Tariff in the case of luni-
ber sized one side and one edge has becn vio-
lated Liy United States manufacturers, who, to
avoid paying duty on it, flrst plane their dimen-
sion lumber on one side and then pass it over
a fine-tootbed rip saw to size it on the edge,
wbile the Dominion Customs Tariff distinctly
provides that anl ad valorem duty shal Lie
levied on aIl lunîber Miîen furtlier manufactured
than dressed on one side. As a result of re-
presentations made to Ottawa, wve understand
tlîat the Goverrnmeîiî have notified the customs
officers ta collect duty in future on ail dimen-
sio.î lumber planed on one side and edged by
flne-tootbed saws as above mentionedi

As showing that the lumber manufacturers
of Canada have flot been getting undue prices,
il is pointed out that ver>' few mills have been
dividend payers, 'vbereas a considerable num-
ber of persons who hav'e embarked in the busi-
ness have experienced failure. It is flot tlie
purpose of the traje, howvever, to advance lum-
ber prices as the outcome of an import dut>',
but railler to create a market for the output of
the milîs, many of wvhich as condition-; now
exist can Lie operated on!>' for a short period iii
the year. At a meeting o! the lumber and
shiîîgle manufacturers of British Columbia,
field in Vancouver recentl>', a resolution wvas
adopted plcdging tlîemselves not to increase
the price of lumber in consequemîce of the pro.
tectioni afforded by a duty.

INCREASED CONSUMPTION 0F LOW GRADE
PINE.

An intercstiiig feature in the lumber trade of
tlîe past ycar bas been the bcavy demand for
aIl grades of white pine below conimon. The
manriofactuters in baoth Canada and the United
States bave experienced no difficult' wvhatevcr
in disposing of aIl the lotver grades, wvbile the
upper grades have flot shown corresponding
strengtli and wvere tbc flrst ta recede in price
wben mîarket conditions became a libtle tinfav-
orable about six monbhls ago. Coincident witlî
the :trong demand for lowv grade pine camne an
increased consuimption of lîemlock for building
purposes. It %vould secin, thercfore,that tliere
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