
COMMONS
Inco nze IFer Tax

Mr. FRASER (Peterborough West): Is
the department putting out instruction books
containing examples for the information of
the farmers. showing how to deduct what
they consume on the farm, and one thing and
anothar? Is the departinent getting ou, a
bookiat containing instructions of that kied?

Mr. GIBSON: Yes, wo got out such a
bookiot last year, and it is boing revised and
will be made available ag-ain this year.

Mr. FRASER (Peterborough West) : It con-tains examplos showing the farmer how te
work it out?

Mr. GIBSON: Yes.

Mr. JACKMAN: Wqould the minister ex-
plain this accrual item? I am net familiar
wjth the farmn forms. but I understand thero
is an alternative to the cash basîs, under
which you can take your inventory at the
beginning of the year. takie the stock you
have sold and, the stock you have addad,
and gct your net invcntory. lIow docs it
work out when you have arrivedi at your
net incomie tax payable? Is tbere any change
in the actual cost figures on the books of
the farmner under this accrual method? Would
the minister give the commit tee an cxplana-
tien. because I am sure semai of the farmar
members do net unidorstand howv it works.

Mr. GIBSON: It is the saine as any ether
business; if the farmar keeps bis books as
they are kept in other businesses, hie would
ha on the accruai basis.

Mr. FAIR: Cominig baek te the question
of the married woman working in industry
or in an office,, I am net sure that I under-
sqtood the explanation given by the ministar.
Ha said that the farmer's wife may be work-
ing part of the time inside and part of the
time outsida. I would suggest te the minister
that if hie got up early enough ho would find
the farmer's wife up at about fivo o«clock
in the ciurning; and if ha happenied te ha
around about ten o'clock at night hie would
find ber stili working. Therefore she dees
the werk of the home and as much additional
work, as the city weman working in a factory
or office does, if net more. For this reason
I believe that if the marriad man and wornan
in the city are entitled te an exemption of
$1,860, then the samne exemption should, ha
axtenidad te tha fariner and bis wife, and
thora should, ha no discrimination at ail.

That is the flrst question I should like te
ask. The second is whether the minister
considers flfty cents a day an ample allow-
ance for board for a birad nian on the farm.

If the ministar will aniswer these two ques-
tions, I shall bave oe or two more te ask
him latar.

Mr. GIBSON: The allowance for a hirad
man migbt easily vary in diffarent localities.
The rule is tlîat the valua of the board and
ledging may ho deducted. as an axpanse and
addied te the wagas received by the hirad
mac. It might vary in accor .dance with the
typa of board and lodging heýing furnisbed.
The aineunt of fifty cents bas heen set dlown
as a guida for people, as an indication of
what allowance should ha made. It bas been
suggcstet1 th:it the allowance sheuld, ha $1.
If ycîi turnt round and suggest te the farmer
thiat hoe should includal in bis own inceme $1
a dny for the produca hae consumas from bis
ewn farin, ha miglit sýay that wvas considerahly
too bigb, while at the same time ha might
say it. would ho aIl right te charge Si for,
the hired mac. It works hoth ways.

Mr. FAIR: I de net ag-rea witb that. because
the mac in the city is getting e'«ictly the
same allowance as the man on the farm, and
I nivrel v asked the minister whether ho con-
sidered 50 cents à day was enough for board
and rooum for c mac on a farm. I may say
that 1 bava been checked up. In my ewn
case 1 charged $20 a montb, and I was eut
due n te $15, se that this seems te ha a bard-
and-fast rule rather than a guida.

Mr. GIBSON: They must bave thought the
hoard and lodging you were giving was flot
wvorth more than that.

Mr. WRIGHT: Dees the minister suggest
that tho 50 cents a day is only a guide as te
what a farmer may charge for boat-d and
lodging, or- is it a fixed amouint? I should like
a definite answcr te that.

Mr. GIBSON: The income tax department
canent set clown any dafinite ameunt. XVe
giva that as an indication as what would ho
cocsidered reasenabla, but circumstacces
mnight, vary. Under the act it is supposed te
ha the actual amount expended.

Mr. FRASER (Peterborough West): In the
case of domostic servants do yeu net fix an
ameiunt of $17 a montb, or something like that?

Mr. GIBSON: Thora is a figure that bas
been put eut as an indication, but wa do net
hold oursoîx os te any oe definite figura in ail
cases.

Mr. FRASER (Peterborough West) : It is
set at $17.

Mr. CASTLEDEN: Ie the case of a farmer
whio is geing on the cash basis and who puts
dlown bis assets and bis liabilities, is ha aIlow~-


