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1.ROYaltes arising in a Contracting Stat and puid to a resident of the. otiie
Contracting State may be taxed ini that other state.

2. However, auch royalties May aLso be taxed in the Contracting Stae in wiiiciitiiey arise and according to thie Jaws of tliat Stuc, but if a resident of thi. otiierContracting Sta. is the beneficial owner of the royalties the tax so ciarged shauflot exceed 10 per cent of the gross amount of the. -oyalties.

3. fice teri 'royalties" as uaed in this Article means paymnents of any kindreceived as a consideration for thie use of, or thc right to use, any copyright ofliteary, artistic or scientiflo work including computer programs, motion pucturefilms and works on film, videotape or other means of reproduction for use inconnectioii with television, any patent, tz-ade mark, design or mnodel, plan, secretformula or procuss, or for information (kneow-hiow) coocening industrial,commercial or scientific experience, mnd paynients for the. use of, or the rigit touse, industrial, commercial or scientiflo equipment.

4. Th. provisions o! peragraph 2 shall not apply if the benfcil owner of theroyalties, being a resident of a Contractfng Stat, carries on business in flicother Cantracting Sa. in wiiicl the. royalties arise, tiirough a permanentestablishment situated tiiernin, or perform i thm otiier Sm.t independentpersona] services froni a flxed base situated therein, and the rigit or property inrespect of which thie royalties are paid is effectively connected with suchpermanent establishment or flxed base. In suci cae the provisions o! Article 7(Business Profits) or Article 14 (Independent Personal Services), as the cms
ay be, iliai apply.


