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2. There shall be added to Article XVI (Artistes and Athletes) a new paragraph 4,
as follows:

4. Notwithstanding the provisions of Articles XIV (Independent Personal
Services) and XV (Dependent Personal Services) an amount paid by a resident
of a Contracting State to a resident of the other Contracting State as an induce-
ment to sign an agreement relating to the performance of the services of an ath-
lete (other than an amount referred to in paragraph 1 of Article XV (Dependent
Personal Services)) may be taxed in the first-mentioned State, but the tax so
charged shall not exceed 15 per cent of the gross amount of such payment.

ARTICLE VIII

1. The Title of Article XVII shall be deleted and replaced by the following:

"Withholding of taxes in Respect of Personal Services"

2. Paragraph 2 of Article XVII (Withholding of Taxes in Respect of Personal
Services) shall be deleted and replaced by the following:

2. Where the competent authority of a Contracting State considers that an amount
that would otherwise be deducted or withheld from any amount paid or credited
to an individual who is a resident of the other Contracting State in respect of
the performance of personal services in the first-mentioned State is excessive in
relation to the estimated tax liability for the taxable year of that individual in
the first-mentioned State, it may determine that a lesser amount will be deducted
or withheld.

ARTICLE IX

1. Paragraph 1 of Article XVIII (Pensions and Annuities) shall be deleted and
replaced by the following:

1. Pensions and annuities arising in a Contracting State and paid to a resident
of the other Contracting State may be taxed in that other State, but the amount
of any such pension that would be excluded from taxable income in the first-
mentioned State if the recipient were a resident thereof shall be exempt fron1
taxation in that other State.

2. Subparagraph 2(b) of Article XVIII (Pensions and Annuities) shall be
deleted and replaced by the following:

(b) Annuities may also be taxed in the Contracting State in which they arise and
according to the laws of that State; but if a resident of the other Contracting
State is the beneficial owner of an annuity payment, the tax so charged shall
not exceed 15 per cent of the portion of such payment that would not be
excluded from taxable income in the first-mentioned State if the beneficial
owner were a resident thereof.


