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he exact nature of the reforms hevs differsd n 0% coMniy 10 comntry and within connddes has
varied across sectors. There are a wariaty of ..pe",l reasons for this which we do not intend o
detadi neve.  Sudfice it W say that in part these varialion: must reflect the different starting points
in gach country - some have a much longer Pmﬂrif-nce'of extensive economic regulation and their
systems are more entrenched. But aLn the fact that the actusl nature of regulation differs quite
gignificantly between states means that the presaures for change have themselwes varied.

Our concern is in many ways & rather narrow one - naimely 1o offer an economic analysis of the
process by which recent changes in the regnlation of the Canadian aviation industry have besn
broughtahout. This iz certainly not the first aviation indust¥ 10 be substantially 'deregulated’
(in the sense that entry and fare controls have esseitially been removed from a significant part of
ity nor i3 it the largestt. It interest lies in part in the fact that deregulation comes some decade
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viation industry and thus one is concerned with the degree to which legislators learn from the
experences of others. The appicach adopted was also, possibly because of what was leamed
from the others’ experiences, much more graduval snd phased than that pursued in, for inst
the United States. Italso comes at a time when there are moves afoot to Lberalize Evropean

viation with the creation of a "Single European Market' in 1992°%. There may be lessonz from
Canade from which the European Community can benefit. Further, because of geography, and
the natre of the now abandoned regulaiory regime, the Cansdian sitietion iz one of singnlar
interest in its own rght.
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Additionadly, the literature on the U. 3. experience of airline derezulation is now both extensive
and widely avvailable. The Yterature on Canada, while not insignificant in wolume nor deficient in
quaL, , 13 rather less accessible, egpecially ouside of Clanadaé

* In perticular, the U8, domestic ivil aviation industry weas theoretically derequlated over a five mar period
under the 1978 Addine Dersgulation Aet slthough, in faet, it wes scheived much more rapidly. For w-t:ub
Czae, A Plomiton, TEL domesti avitien fn KT Bwtten and Dl Swmam {25} oo ot 3p.i41d 1E.
Levine, "Addine sompetition in dzrﬂgulaxexl markats: hxur'_, firm stiategy, and xdblic polisy’, Il Lwzu o
&awm, 4, pp. 293-494,1956, JR. IMewwr and C.¥. Oster, A‘w&gﬂm.’im apd e Soge dsdne
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crmvmieenee— 8T the et 7itE, and even longer after the oo /5cay deregwlation of the United States’s passenger



