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and nowN siîîking below its natural value-which lattor is hnappilyV
described by Adamr Smnith as that "centre of rep)ose anid continuance)t
whiehi the formecr is evor struggling ta attain. Theo extent and
frcquency of these fluctuations of' the niarktet value of a coituiodity
must depeini an tho degrea and maxîner in ivhich the relation of
its supply andi deniand is liable ta disturbinig jiluices.

In this respect tho preciaus inctais difl'er froaxni -aum.t till othetr
commoditics. Whilc most atlier cammodities are ex1)os('d to muddeîi
and very great variations iii value, tho changesc. iii the value of. tho
precioaus inctals have getierally bco very slow antrd il. And it
is this quality which eniinently qualifies them ta act as a general
standard of value. So accustomned, indecd, are we to witncss conti-
nucd fluctuations iu the mîarket values of rnast coynmnodities, arising
wholly from accidentai causes affectitig their deinind and Supply,
and Sa scidoin do ive witness any change in the v:alue of gold or
silver, thrtt when in reiility tho value of gold aiid silvcr is changed
and the pri ce of al1 other commodities thereby affected, we are slowv to
admit the fact, and persuade ouirselves that the change in prices is
due ta any cause savo the reai onie. And yet a little reflection wil
serve ta convince us tliat, vlicn the riso or fall of prices is general
and affects aIl comniodities ta the sanie extent or ,nearly se, the
natural inference is that such a change must be due ta au alteration
in the value of money and ta nothing else.

Ta resumne the argument. It is plain that the rise in the
,general level aof prices of conîmodities niust resuit either from
a general incre-ase, of the cost of production of coint-nadities or a ru-
duction iu the cost aof production of the preciaus metals-or, again,
fronu sama cautse or cautses increaing the deniand for cotumodities
generally, or ditainishincg the dumand for the preciaus muetaIs. 0f
rhese four supposable causes by which (in theory ut least) the phen-
omenan under consideratian might passibly l>e <)ccasioned, it will,
I think, be shewn iii the isequel tliat the efficient causes really are-

lst. A reduetion in the cost of production of the precious mutais
consequent on the recent gold discoveries.

2nd. A diminution in the supply and sirnultaneotus incruase ini the
deinand for many of the most important staples of comînerce-the
resul.t partly and indirectly of the gela diseoveries, and partly and
mare directly of the war and other causes.

*The ozrparative unitormity and steadincss in the value of the precious motis arises
from tliis, that thie exist.ing supply of thc nietals is so great and tho demand for theni 80
universal, that tuie relation lbetwccnt the dcmand an'd isupply la flot liablo te ho materlally
altected hy any accidentai disturbances of cither.


