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a great exception. But did you notice
that it was revealed by the investiga-
tion that these profits were not made
by paying the farmers too little for
their hogs and charging the consumers
too much for their pork and bacon?

Instead, the complaint was made dur-
ing the Investigation by ome of the
lawyers that the competing packers

had forced the price too high for the

welfare of city consumers by com-
peting against one another for the
supply of hozs The somewnat
stounding lact also shown fhat
the Wm. Davies Company, in 1916,

made a profit of only 3-5 of a cent a
pound, and in 1917 of only 25 of a
cent a pound on the goods it handled.
The profits of the Matthews-Blackwell
Company did not exceed these figures.
Thus If the substantial profits these
companies made had been redistri-
buted to the producers and the com-
sumers it would not have Increased
the price to the producer or lowered
the price to the consumer last year by
more than 1-5 of a cent a pound. Their
great profits were made possible only
by the fact that they did an enormous
business on a very small margin of
profit, so small that most small but
chers and packing plants could not
mmp e agzainst them. Had their mar
e of profit been unduly high, it
would have been easy for any small
butcher to buy and handle his hogs
and thus break up their combination,
yet most small butchers found it im-
possible to do this and therefore they
had to buy most of their supplies from
these firms. No suggestion was made
12 to how the cost of handling the pro
ducts of the company could be reduced

While the Wm. Davies Company
made a profit of only 2-5 of a cent a
pound last year, it cost them in their
retall stores 19 to 21 cents a pound to
handle the goods they sold. It would
seem, therefore, that even If the profits
per pound were not large, the cost of
operation was unduly high i3 was
the case. It is right here where lies
the secret of the whole difficulty. The
cost of operation in the lines of busi-
ness mentioned, as well as in many
others, s too high. It has caused
the ruin of hundreds of firms having
only a small turnover. Until we find
w causes this condition and take
steps to reduce the cost of doing busi-
ness we will never be able to solve
the problem of why the farmer re-
celves so little for his produce and the
consumer pays so much

Evolution of the Situation.

Existing conditions have evolved
largely during the last half century
Fifty years ago, when our cities were
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small, it was possible for eity residents
to obtain most of their supplies from
farmess living neanby, The farmers
used to drive in with their vegetable
meat, butter and eggs and sell them
direct to the consumers. Thus, there
were few middlemen to coiie between
he consumer and (ne producer.

DLuring the past fifty years our cities
have grown rapidly Farm produce
now has to be shipped long distances
This has made it nec to enlist
the services of other parties to transfer
this produce from the producer to the
consumer, Because it has been easy
for people to see the growing number
of the middlemen who handle their
food, it has been natural for them to
conclude that they are the parties who
are guilty of creating existing con-
ditions. The ery of protest against
the increasing cost of living has, there
fore, been directed largely at them
The publiec appears to fall to recognize
the fact that still other influences have
Ween at work during the past Afty
years which constitute the main cause
of their difficulties, rather than the
much abused middlemen. It is because
these other factors In the situation are
not so readily apparent that the public
has not appreciated their importance.
Let us examine some of them

The Real Middlemen.

The real middlemen who are exploit
ing the public may, for the most part,
be placed in three classes

First, there are those men who have
gained a monopoly of the natural re.
ources of the country, such as coal,
steel and oil mines, water powers, tim-
ber limits and other similar necessities
of the common people

Second, there are those men who are

rowing wealthy through the
tinent-wide monopoly of land
men are the worst offenders of all
They are closely allied to those men
tloned in class one

Third, there are those men whe have
been able to form trusts and combines
behind our tariff walls, and by squeez
ing out other small competitors, re-
ducing the supply and increasing the
price, have thus been enabled
ploit the public 4o the extent
lions upon millions of dollars a

Closely allied with the three cl
specified might be mentioned another
class of men who are to be found asso-
clated with all the foregoing groups.
These are the men who, because of
the monopolies they enjoy, including
in some cases rallway rights of way,
have been able to water the stock of
the companies in which they are in-
terested to the extent of hundreds of
milllons of dollars and then to force
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How the Tariff Taxes the Common People.
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the people to pay them prices which the cost of the coal used in their manu-

enable them to declare dividends on facture or preparation is added to the
this watered stock or to resell it in price charged for them, Thus if we
the form of stocks and bonds, often take a restau t keeper or a butcher
at prices far above par. Let us ex- as our example, we find that part of
amine very briefly how these mono- the extra prices they are forced to
polies place the public under tribute charge for the articles they handle
to them represent unfair prices they are re
The Monopoly of Natural Resources. quired to pay—even although they

All the great coal mines of the con-
tinent were seized ye

may not realize it—
rs ago by small for the coal! they buy. Siill another of
groups of men who are able to regulate the charges ls concealed in the wages
the supply of coal for all the rest of that they pay their help, as they must
the people. Government reports show pay their employees large enough
that there is an abundance of coal to wages to enable them to buy coal at
supply the needs of the public for the prices set by the coal monopolists,
several centurles to come, The policy The same principle applies to all
of the coal barons has been to produce other mecessities. J. D. Rockefeller is
only enough coal to enable them to an examplé of a man who has made
chamge the highest possible price for hundreds of millions of dollars through
' s metting themselves the greatest his monopoly of the oil wells of this
« refurns at the least expense. continent. Very nearly every person
normous fortunes have been who buys oil is forced to pay tribute
these monopolists. The pub- to the Standard Oil Trust, Thus fo
for these charges in a hundred the extent that the restaurant keeper
ways. Every man pays part or the butcher uses oil, either in run-
e charges when he buys coal ning an automobile, oil stove, or in
s own use. What he does not any other capacity, these charges must
realize, however, is that he pays be added to the cost of the meat, but-
another part when he buys almost ter, eggs and other articles which they
every article his needs necessitate, sell. In such a case, who is the
For Instance, the manufacturer or grafter?
storekeeper- includes the cost of the Andrew Carnegie is a man who
coal he buys in the selling price of made his millions through the mono-
!M urticle-he sells. Therefore, when poly of great steel mines. Th &
a persan buys a suit of clothes, a plece and ore ways the public “ﬁ) .
of furniture or a meal in the restanrant (Continued on page 22.)

to the coal barons
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