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MONTREAL, JANUARY 19, 1917

WAR TAXES ON UNLICENSED INSURANCE.
To the Editor of The Chronicle.

Sir—The perusal of yvour article on this subject
in your last issue afforded much satisfaction, untii
the anti-climax was reached. As usual, vour

argument was most forceful and cogent but all
leading up to a beggarly 19!

Have you any idea of what taxation the licensed
companies arc subjected to? They pay 17, alon
to the Dominion Government under the War
Revenue Act, 1915, besides being called upon to
give up, under the Business Profits War Tax, 1916
a goodly portion of any ‘“profits” they mav b
fortunate enough to make,

Then the various Provircial Governments take
their whack out of the premiums, while some
of the provinces admit of taxation by municipal
ities, of which privilege the municipalities are not
slow to avail themselves

The amount directly contributed by way of
taxes to the Government treasuric 1s not the
beginning and the end of licensed insurance’s con
tribution. The licensed insurance interests become
part and parcel of the body politic, and support
the institutions of the country the same as every
other business regularly established in the country
Unlicensed insurance does not. For instance, licen
ed insurance contributes to the military for-e of
the country in the number that have left its rank
and are now to Se found in the ranks of our army
What does unlicensed insurance contribute in thi
way?

When this thought was elaborated before the
Senate Committee in 1910 some of the senator
thought it a good joke. The amusing side of it
does not stand out so prominently to-day

In addition to the foregoing there are the tin
worn arguments in support of protection which
should apply in the case of insurance, for if the
Government want free trade in insurance why don't
they throw down the bars unreservedly?

Your article is all right up to the point of asking
for 1% —make that 259 so as to about equalis
the conditions and then it would be flawless!

January 15, 1916 JCENSEE

[The vigour of *Licensee’ irguments and style
are admirable. But, in his haste he appears to
have averlooked the fact that our ar= . aent lust
week for a “beggarly one per cent." was concerned
solely with immediate war taxation by the Dominion
Government-—it had nothing whatever to do with
the general taxation of the unlicensed concerns,
which we cordially agree is a crving necessity
If “Licensee” will refer to articles appearing in our
issues of August 18, 1916, page gor, S ptember 15,
page 965, and November 17, page 1105, he will
see that we have some slight idea of what taxation
means to the licensed insurance companies in
Canada in terms of dollars and cent FEditor.)

SOMETHING LIKE A SUBSCRIPTION

The Prudential of Londcu, the big British indu
trial life company, the cables state, has subscribed
E:(D,()(Iil_lbll(l '.lllpln\)'“h]\ SMO00,000,000) to |},.
new British War L an Presumably a large pr
portion of this subscription is represented by con
versions. But even so, the action is a striking
example of the enormous financial power existing
in insurance institutions whose funds really represent
the savings of hundreds of thousands of theIpoorer
classes.

THE CHRONICLE,.

VALUATION OF INSURANCE COMPANIES'
SECURITIES.

I'he Insurance Department at Ottawa has sent
out to the insurance companies its annual volume
containing the entire list of securities held by insur
ance companies in Canada as at December 31, 1916,
together with the valuations thercof which will
be allowed by the Department in its annual report
The valuations shown in this volume are to be used
in the annual statements prepared by the companies
for the vear 1916

[t will be noticed, says the Department, that
while the government securities of countries engaged
in the war have shown in most cases a depreciation
during the past year there has been a substantial
inerease in the value of po otically all Canadian
securities, particularly in {he case of municipal
ceurities

The Department takes this opportunity of sug
gesting tl a measure of precaution against
possibl conditions arising after the war
the increase in the value of securities resulting from
this rt-vluation should be wherever possible set
1iside to create or increase an investment reserve
fund

In the of companies for which a deduction
from ledger ets is necessary on account of market
values the cess of such deduction made a year
IO over the T ;N‘H‘IHI;' imount necessary this
year may be carried as an mvestment reserve fuml
or added to a fund of this nature already being
maint.ined. TIn the case of companies for which
no such deduction is necessary the same object
will be attained by the increase in values as a result
of the valuation being disregarded in arriving
it the mpany urplu

In the ca ompanies which a vear ago pro
vided for tl ¢ of book values over market
valu by reation of an investment reserve
fund equal to, or greater than, the amount of such
X ) ume objeet will be attained by that
fund being continued this year without reduction.

I'here are indication concludes the Depart
ment, that curity values as at December 31,
1915, will 1 great majority of cases prove to be
minimum values for a considerable number of vears

i investment reserve fund
1tion n vear to vear above those
values, the companies will be protected
futur pletion of surplus as a result
1 ions in market values, which

time to time to occur
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