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aila by the public of Canada, less a portion of the 
cash reserves, is loaned back again to the public by

THE IMPERIAL BANK OF CANADA.

The annual rejxvrt of the Imperial Rank of Can- (he banks.
nl;i whose financial year closes at the end of April, 

the satisfactory story of banking ex­
pansion, which the series of reports issued by the 
lunks whose financial years close in the autumn, 

made familiar during recent months. lit 
many respects, in fact. 1911 was the I*cst year in the 
Imperial Rank's history. The following table shows 
,l,e leading figures of the annual statement in com­
parison with those of the two previous years:—

1910.
,000.110» $5,769,559 $6,000.000 

r, 000,000 5,769.559 6,000.000
702,609 St 1,692 1.001,340

3 772.919 4 420,716 6.303,612

With regard to the position of the bank generally, 
the result of the year s business has heen to increase 
the bank's total assets from $03710,026 to $73.751.- 
(1(18, while the liquid assets have been advanced 1>v 
$3.000,000 during the twelve months, and at $31.537»- 
441) are above 50 p.c. of the liabilities to the public.
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Tiik Problem 01 Rank Inspection.

President Wilkie's speech at t'.ic recent annual 
meeting contained, as usual, timely references 
number of matters of present day importance in the

of Canada. In

to a19121911.
Paid-up Capital.
[i.nerve, . . ,
Profila................
Circulation. . .
Deposits (not bearing Inter-

.................................  6,998,194 8.76''.869 11.066.740
Deposits I bearing Interest I 34.401,696 37,734,623 43,931 239

8.283.847 10.027,701 11.358,206

li0ani)....................................... 2,514.092 3.576.127
Foreign Call Uians. . . 2.404.417 1,508,885
Current l-oans......................... 31.368.499 33,571.232 40.171.08..Total Asset* ... .56.239.001 63.710,026 73.751 668
Liabilities to publie. . .43,302.618 51,051,464 60.410.232
Liquid Assets...........................23,2.76.097 28,315,851 11,537.449

The recent issue of new capital -tuck has now been
fully (.aid up by the shareholders, making the paid-up 
capital $6.<xxi.<xx>. with a reserve of the same amount.
It is interesting in this connection to note what was 
.aid by President Wilkie at the recent annual 
meeting, that at an early date, irtorder to keep pace 
with the requirements of the country, a further issue 
of $1,000,000 new stock will be made, raising 
the paid-up capital of the bank to $7,000,000 within 
a period of eighteen months. This is very satisfac­
tory evidence that the management of the Imperial 
Rank are fully alive to the requirements of the 
country at the present time in regard to banking cap­
ital. Further evidence of the management's activity 
is to be found in the fact that fourteen new branches 
were ojicned in the financial year just closed, and 
only one shut up, while President Wilkie men­
tioned that "we have not found it possible to 
reply favorably to all the applications we have re­
ceived from deserving places for branches of the 
bank." It may be observed that the Imperial Rank s 
branches now number 120, and there is a staff of 
K18, against 691 at the close of 1911. Mr. John A. 
Richardson represents the inqx.rtant interests of the 
bank in Montreal.

The well directed policy of expansion by which 
the Imperial Rank is guided, has its sequel in 
largely increased profits. They were in fact, 
$K*),ixx) larger than those reported a year ago 
$1,004,340 against $841/9)2, and at the rate of 10.93 
p.c, upon the paid-up capital as against 15.18 p.c. 
in iqit, and 14.05 p.c. in 1910. Comparing the pres- 
.... balance sheet with that of twelve months ago, it 
is seen that non-interest bearing deposits arc $2,300,- 
cm higher at $11,056,740, and interest-bearing de- 
ixisits show the satisfactory gain of more than 
$6,000,000 to $43.93t.239- °n thc olhcr sw,e' Can" 
adian current loans have advanced by $6,600,000 to 
$40,171,085. In this connection we may draw 
attention to a point mentioned by President W tlkie, 
which at the present time, we belive, is frequently 
not understood by thc public generally, that is, that 
the whole amount deposited with the banks of Can-

commercial ami financial development 
view of the fact that the question of bank inspection 
is likely to form one of the main bones of contention 
at the forthcoming revision of the Rank Act, it is of 
interest to observe that President Wilkie favours a 
system of auditors appointed by the bank's stock­
holders. He said regarding this:—

It Is perhaps, fortunate that there has been a delay of 
In revising the Act. Within that time several 

defects have come to the surface, and 
not thought of when 'he Act

Coin and Notes. 
Canadian Vail and Short 3.277 814 

1,001.378
three years 
very Important 
possible abuses which 
was last amended have made themselves not only seen but 
felt We have had time too. to consider suggestions that 
have been made regarding the auditing and Inspecting of 
banks A suggestion that the Government should under 
lake the responsibility of Inspection Is one that the Gov­
ernment has not so far seriously entertained, recognising 
no doubt the difficulty. If not the Impossibility, of carry­
ing out a system that would not Is- faulty and misleading 
and embarrassing to the Government Itself. It has also 
been suggested that the duty should he undertaken by the 
Bankers' Association Thorough Inspection could not be 
carried out any bctler by the Association than by the Gov­
ernment; Its value and Importance might be exaggerated 
on the one hand, and on the other It would be unreason­
able to bold the Association as a whole responsible for the 
reputed solvency and worthiness of tts members. 71 ot***' 
over no bank under present conditions of competition 
and with the readiness of some to retire from business, and 
of others to add to their size and Importance, with mer­
gers and amalgamations following, one on the heels of 
another, should he called upon to plnre Its affairs under 

review of officials appointed by rival Institutions. One 
can Imagine what might happen to even a sound Institu­
tion Whose business and connections were coveted by a 
Bank more Influential that Itself In the Connells of the 
Association The very proxies given to lllreetors to as­
sist In carrying on a Bank might be used 10 destroy Its 
separate existence. Mergers may even throw the control 
of the Association Into comparatively few hands. Would 
you not, rather than be at the mercy of Inspectors select­
ed by your rompetitors, prefer lo have the report of audit­
ors and Inspectors, men of repute, selected by yourselves, 
and responsible to you. and whose appointment and re­
appointment would be subject to your pleasure.
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1The Speculation in Real Estate.

The accounts which President Wilkie gave in re­
am! the manufacturinggaril to the condition of crops 

industries of thc country were uniformly satisfac- 
note, however, that he closedtory. We are glad to . 

with a warning in regard to the rampant speculation 
in real estate. Mr. Wilkie said:ent

From Pacific to Atlantic values have advanced 200 per 
cent., 300 per cent, 400 per cent, and even 500 per cent. 
Enormous profits have been realized, and enoniious ob b 
gallons Incurred. How and when the rise tn values Is to 
end. It Is Impossible to say. as even sober, b-ve headed 
financially responsible men are amongst the most enthu­
siastic speculators. Bankers find It difficult to prevent 
customers engage,I In legitimate pursuits u'lng thelr coup 

the purchase of land for whlih they 
I should not he at all surprised 

a result of spocula-
merctal credits In 
have no legitimate use. 
tc bear of failures and defalcations as

I


