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crease prosperity is to inci
total -production in the
tries of agriculture, lim
ing ‘and  fishing, as:4
makes available the ™ rawss
necessary for human needs.
NEEDS OF THE
“Stop and think of th
its: needs, First, ther
of wood from the fo
mortar and the plumk
traced to the soil and the
furnace and the stoveap
. much iron transform
sils for cooking,- the /d
'table, the food itse
'ned goods or in its’
something grown
 fruit transformed.
. need production,
traz\ t:atilg)ln__,_:_;i P g :
| make ;possible Belling “and d&stribu-
ltion of?the raw materials t&j}th'e in-
dustries, and thus we build: up rail-
{way systems, wholesale and retail
business houses: If all this is true,:
should not we as & government take
the course to make possible the pro-|
duction of a larger amount of raw|
material? - }
' KEYNOTE'OF POLICY. |
#That is'the keynote of the policy
we have put into being,” said- Mr,
King. “Since the amount of-raw
material to he used can only be “in-
creased by -capital in the form of.
tools and implements, we said; ‘Let
ug put capital in the hands of labor
at as low a cost as podssible.” Why
tax the implements necessary for
production if it is possible to avoid
| dcing it? Is taxation a blessing? Do

you wish to carry the burden if you!

. can do without it? All protection is
'a form of taxatiod. I do not say that
i there are not industries in which it
'is necessary to;hive a tax in order
'to give them a start and place in
| Canada. We have to raise annually
between three and four hundred mil-
lion dollars, If we do not do it by dir-
:ect taxation,” we! must use indirect
'taxation, which means customs dut-

{{es, to raise the money mecessary to

i
l

,carry on the affairs of ‘the counttr‘

i Having to raise this, it is impossib
for any government to drop the in-
" direct taxes we are required to raise
lby the tariff. ;

“Qur government. has taken the
position . that tariff is primarily a
‘means of revenue, and not primarily
ifor giving special privileges to in-
i dustries which are not given to the
lpeople as a whole. We say that as

{

Iwé’ develop and increase our’ F#
material, we help all industrial
: s to us ;

dustries and all classes,
“Let us come to you
here, and ask y:
| dustries railway:
‘that all are ¢
transferring of d
ties made out of ra
there is cheaper .
can cheapen the ress
If the price g partl
tax, you can make ju
fit at a low: ce 4
duced, If you cheape
production, it makesg 3
production of a larg®® Qu ;
goods, brings a cheaper prite,
creates a larger mnrz:' 1
producing the commodi gain
it, by making a larger turnover.
THE QUESTION OF WAGES.
“In-regard to wages, there are!
nominal wages and real wages, Nom- |
inal wages are what a man gets in|
dollars and cents. = Real wages are
what he can buy when he goes out
to make purchases of house acces-
sories, food, clothing, with the
‘ wﬂ:,)» may have. We say that
: ' réduce the cost of produc-
lin 4 material, it makes it!
{po-l?-, to earn. wages in larger
}&u:n ty for the same refurn fo
|labor. : L ‘
| “But, you say, thatsmay be true,
{but what of the industries which
make implements. That de s on
the extent to wkich mo
‘combines exist in these ¢
the extent to which
|affected by bringing do
|{ff bars. Even in thes
| themselves, they ‘have
raw materials.  Thers
time when they must look at things
from a long range rather than from
a short. We cannot benefit one class|
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