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SJg*
so that apparently the chief increases ernl Reserve Board is literally 
axe in necessary articles although we ed. . .
regret that many of them were not Asricultural Production. jmade in Canada. There is a large in- Tlte oxily direetioa to which the oil 
crease in our exports under every gen- pr?s?ï??tLnlni tht® 8,aJ^S
eral heading, especial.y under manu- tht„f" ,-^ J c^ltuTid jSM
factures, mining, agriculture an an^- (acjng thc highest prices of ree3
mais and their products. The. times, the great decrease in the whS
our imports and exports of ^rchand.^» crQp the moderate yields of cornfil 
in th^.fl®gal„yea^.en<li,tf ™6,.oats, thc small yields of minor jSH
was $1,809,611,866, against 1**^*^- dHCt„ and the adverse effect of hM 
860 In 1896, that belngakso a period lirtcod feed on the live stock sltuatiS 
of excess exports- This enormous are matters of deep concern. Thc iaSffi 
foreign trade Is of course coincident Vjdual producer may be compenufi 
with a great decline in all domestic at least partially, for the low vleSasg 
trade not connected with the war, and (he higher price, but no comfei 
Is swollen largely , by purchases of steel for the consumer, weary of high prioSj 
and other material imported from the c;,n be found in a world short"ot Wm 
United States to be utrëd here In mak- and of almost every commodity iffl 
Ing munitions; the money result Is enters into his daily needs. "
abnormal because of the high price of A matter of supreme lmporianot.ll 
almost every known commodity. I Canada, and for the frequent referme», 
am not putting forward the figures, to which no excuse Is needed. Is tfifc 
however, as a guide to wfoat may be we must as far as possible provide t* 
possible after the war, I am putting cost of the war at home. I
them forward as an indication of what Cost of the War, . : ||
may be accomplished when we are At the end of October the war-IH 
spurred by great events. The financial c°st us a l6,0 m,u|f.nB' Wi
ideal for us at the moment is to pay at..°ur PreB6nt rate of spwndlng Ito 
interest on our foreign indebtedness, to allions more may be added during 8| 
provide our share of the cost of the coming year From toe excess ^ 
war, and to lend as much as possible JS' "„d of the fiscal year to™7 umaster ^er"^ Panada^We'are'aD8 millions, or even more, to applyÆ

thé war charges. To provide for so gr*u parently accomplishing this, but in the proportion of the total cost of the 
ofosenoe of figures we cannot estimate this manner reflects great crS-
what amount of profit from our home on thoee wllo aie responsible tor 
trade Is eventually Invested in war nonunion finance. We have mananti 
securities. We are, however, belfag to finance the remainder of the cost 
helped to accomplish this result, in a thus far partly by an account with tS 
manner which may deceive us, by the imperial Government for oversea and 
large market in the United States for other disbursements, and partly h* 
our securities, and also by the many loans floated In Canada. Over 109 npi. 
subscriptions received from our lions of the amount due the ImpnttC 
wealthy neighbors when Issues of our Government has been funded pfiSp 
own war loans are made in Canada, nently and most of the balance pi 

An Enlarged Market. sot by payments on Great BrtUkitfi
The sales of1 Canadian bond issues account Some loans for otdhuuy 

for the eleven months of 1916 are of capital expenditures which could sot 
peculiar Interest, showing how com- be deferred were made, in New Tm 
pletely our reliance for the placing ln 1915- ,n March, 1916, a second kin 
of our securities Is now transferred wa-* Placed In New JTork amourtgg 
from Great Britain to the United States lo 75 millions, < of which 25 ralllHH 
and to our own greatly enlarged mar- wa" Vi. ttli1r°.iUmi *!,
ket The following statement has toeén •B\oun1t °f \h« = ® 
prepared for us by the Dominion Se- "7“ X," I®*5* 1°. J Î wto7ïrt 'iw.i«C MmV6
curlttefl iPnnvtraffnn* Q ( «intlClO WHS OltCrCQ. TTlIS viftlQ jHfccunues Corporation. «mince minister asked for TOO mlitl§9

and tlto subscription exceeded 20) «■ 
Inns, tlie tf ikn receiving nothing «1 
i he tv undei'wrltlng of a portion of 16$ 
loan. These are such notable ariiim. 
ments that I am sure they cannot HM 

. 24,750,000 6,050,000 e-sv un d the memory of any (Li aille*
but I mention them for the henUtt 
the very large nUmber of people 'mi- 
side Canada who read our annual re 
ports

Si
expect that some of them will take up 
military duty, we are satisfied that 
those who have remained at home 
thus far have been actuated by the 
highest motives; Indeed, the work of 
the Bank could not be efficiently car
ried on without retaining the services 
of many men who in other respec-3 
would Be available for military service.

Trad# With Italy.
A year ago you were advised that 

we had placed the facilities of this 
Bank at the disposal of our Italian 
allies for the purpose of receiving 
from their citizens to this country sub
scriptions to a war loan. The situa
tion in Italy today Is a very Interest
ing one. The foreign trade of that 
country has grown very largely dur
ing recent, years. The trade of Ger
many

and in addition to the verification at S^ Nove^cr. 1916, and fonnd that they were
*m*opin?on to! ^eSh^tttoplriydra^ erilbit a true

and correct Slew of the state of the affairs of the Bank t£‘;h?best of our
Information and the explanations given to us, and as shown by the books oi tne 
Bank.
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T. HARRY WEBB, C.A „ _
of Webb. Read, Hegan, CaOlngham & Co. 

JAMBS MARWICK. C.A 
of Marwick, Mitchell, Peat A Co.

}REPORT OF THE PROCEEDINGS
OF

THE ANNUAL MEETING OF SHAREHOLDERS 
Tuesday, 9th of January, 1917

Auditors

policy of this Bank to consider its one 
of the principal aims which should be 
kept before the executive, that it 
should render the utmost possible as
sistance to the development of Cana-

Before moving the adoption of the 
report, the President called on the 
General Manager to address the Share
holders:

General Manager’s Address.
The shadow of the great European 

has been the dominating influ- 
In business affairs during the

year throygh-which we have Just pass- Liquidation of Debts,
ed. No Important new transaction The total of overdue debts show» a 
could be undertaken without consider- consj,jerable decrease and stands at a 
ing the effect of the war, and in the lower flgure than tor a number of 
conduct of the affajrs of a ^r®a ,1 years back and at only about half clary institution such as a banklt ^ amount of ^ year. This 
has been necessary to «five more con- lg doubtlcBa due t0 general Uqul- 
elde^ion to ttofaqtor of safety than daUon of indebtedneae brought
to the factor of profit- about in part by the satisfactory recircumstances we ’feel that you will i ' fo thbe well content witUhe results which ^ C^S,^rt^e
WThtyBank's profltîtor the year un- arising out of the war. 
der review were $2,439.415, an increase been Uttle change in the figures Of 
of $87,380 over the figures, of the pre- Bank l^ramises account. The slight 
ceding year a trifling sum when you increase is chiefly due to the purchase 
consider the Increased amount of bust- of . sites for some of our smaller 
ness on which It has been earned, branches. Our total ess ts s ow a 
und the great activity which has pre- growth of $38,000,000 and now amount 
vailed throughout the year. We have to the large sum of $288.427,000. 
felt it our duty to render a large interesting to note that this is about 
amount of assistance in their financing ten times the total assets in the bal
te both the Imperial Government and ance sheet of twenty years ago, when 
the Dominion Government, and as they stood at *28,596,000. The In
rates of Interest on this class of busi- crease alone during the year just past 
ness are naturally lew, our pronts has exceeded the total figures of the 
have been reduced correspondingly. whole Bank at that time by no less

» - ,1 nor*tît!d iTxvJTv/i^there has than thc 8um 01 ten mil’ion dollars.

£F3K€ - Jsrrs tea. —. uzzsrwards ^stelidy reduction In profits eating the policy which has prevailed 
has been epparent 'for some years in this respect. Until the war is over 
past. The ratio of our profits to total and the future of the branches we now 
average assets during the five years have has been made more clear, we 
ending 1916 ranged from 1.45 per cent, shall doubtless continue to mark time 
to 1.18 per cent, but In almost every in this respect
year the tendency has been down- The number of our shareholders 
wards. continues to Increase to a gratifying

We have paid the usual dividends manner. At the date of the closing of 
at the rate of 10 per lent per annum. our hooks we had 6,648 as against 
with bonuses of 1 per cent, at the end g.g^i last year, an increase of about 
oi each half year; the war tax on our 300> principally- in the Provinces of 
note circulation has celled tor *14.,- Ontario, Quebec and Nova Scotia.
288, the Officers’ Pension Fund for Conditions in Mexico.
$80,0M, and leaving There has not been much change inpatriotic PurpoBcs for *7J’7®0’ nd ^ the sdt-atlon in Mexico during the
of to he <^rri^ fo?wt,d to year Business has naturally been af-
t4’accounta of next year As^ong as fected by the events of the past few 
present conditions continue we must, veara In that country, and one of the 
I tear accept a low rate ot profit, and results is that the two chief arteries 
It Is of course, possible that there may of commerce, namely, finance and 
be still further depreciation in the transportation, are blocked. The 
market value of securities, so that we majority ot the banks which formerly 
think it wise to carry forward a large operated to the country are closed, 
balance In Profit and Loss account, and the currency is In a chao- 
Durlng the past year the values of In- tic condition. For the present iwo 
vestment securities have depreciated continue to transact such meagre busi- 
further, which is only natural as long ness as the situation will permit, 
as the governments of the grout .ia- keeping In view always the uncertain- 
tlons engaged in the wa.r are obliged ties of the future. Our standing in 
to increase 'the rates oi interest which the community to excellent, and were 
their securities bear. Up to the pre- a stable government once restored we 
sent, however we have ^t foanf1_t have no doubt that the vast natural 
necessary to add to the sum or yv, resources of Mexico would soon re- 000 reserved tost year tot posslhie hah|,jtn^ £ commercé

which ^rVoto Circi lstion. underwriting a part of the Second
The notes of the Bank in circulation Canadian 6 per cent. War Loan, ma- 

show an increase of $2,861,000 over turing in 1931. The wonderful sue- 
the figures of the previous year, ces* of this loan is now a matter of 
Throughout the year the note circula- | history and must have been most 
tion of the chartered hanks has been gratifying to th© Minister of Finance, 
unprecedentedly high# due partly, no The Staff,
doubt, <tp the high prices prevailing The members of the staff number 
for almost all commodities and partly 2,976. as shown in. the following com- 
to activity in business arising from parative» table:— 
the large orders for merchandise and >
munitions placed in Canada by the 1916. ’ ms30, Ji9i431,
allied governments. In the general in- Officers on regular
crease of note circulation this Bank staff.............. 1R06 2170, 2597
has had its full share, and thc de- Temporary clerks, 
mand upon our supply of notes has T7Pfio"lrYW°™®n 
been much greater than had been an- £'erkA a£d eten- 

Almost throughout the gteLgrephers and 
our rote circulation has been in women clerks on
b of paid-up capital and beyond regular staff ...

any figures heretofore reached in our Messengers...........
history.

dian trade and Industry. We have 
not failed Ax this dpty during the year 

passera.
The fiftieth Annual Meeting of the Shareholders of The Canadian 

Bank of Commerce was held In the banking house at Toronto, on Tues
day, 9th January, 1917, at 12 o’clock.

The President, Sir Edmund Walker, having taken the chair, Mr. H. 
V. F. Jones was appointed to act as Secretary, and Messrs. Edward 
Oronyn and J. E. L. Pangman were appointed scrutineers.

The President called upon the Secretary to read the Annual Report 
pt the Directors, as follows;

war
ence just

many with Italy gradually overtook 
end then surpassed that of Great Brit
ain, which was formerly the largest. 
The war. so far as Italy is concerned, 
bos brought with it a serious dislo
cation of commercial intercourse, and 
the necessity of finding fresh sources 
of supply In allied and neutral coun
tries Is very pressing. With the active 
support and financial assistance of the 
British Government, there was fm mod 
during the year, in London, a company 
called The British Italian Corporation 
Limited, which la Intended, In collabo
ration with its Italian counterpart, Th-i 
Compagnie ltalo-Britanntca, to wont 
for the furtherance of commercial in
tercourse between the British. Empire 
and Italy. Amopg its objects will be 
financial participation In enterprises 
which are likely to result In an ex
change of products between the two 
countries, and generally to facilitate 
the growth of British trade with 
Italy. The project has the support 
of ■ an Important Italian bank, the 
Crédite Italian», and of two large Eng
lish banks, the London County and 
Westminster Bank, Ltd., and. Lloyds 
Bank Ltd., and In view of the prospects 
o;' an increase In trade between Italy 
and Canada we have su'iscrlbed for a 
certain amount of stock. .We shall 
watch the developmènt of this enter
prise with great interest, and In the 
hope that It may lead to mutually 
profitable commercial relations.

Build Dominion Trade.
Similar projects with others of our- 

allies are also under discussion, and 
if the opportunity is given us we shall 
probably avail ourselves of it to a 
reasonable degree. It Is by such Inter
national arrangements that we are 
hopeful of helping to build up after the 
cessation of hostilities the foreign 
trade of the Dominion.

After the War.
As to the future, it is obvious, we 

think, that after the war finance will 
be more liquid, inasmuch as the war
ring powers are not likely to attempt 
to float any more new loans for many 
years to come. They will naturally, 
we believe, content themselves with 
funding at long dates their floating and 
short dated debts. Before the war 
money was gradually Increasing In 
value, and there will be within the em
pire many new enterprises as well as 
ethers held up temporarily which will 
require financing. How soon these will 
come Into the market to borrow will 
depend upon the willingness of the 
public and of financial houses to en
courage bona fide enterprises by rea
sonable rates for money. It will be 
natural for a Britisher to invest his 
ravings in our own securities, par
ticularly at the rates of interest which 
are likely to prevail. We shall. th<re- 
fore, watch this situation with lncreas 
ing interest, as future development at 
home and.abroad may depend upon the 
willingness of capitalists and others 
to accept a lower return from such In
vestments than they cart obtain under 
present conditions by simply Invest
ing their surplus funds In government 
and similar securities.

The President then spoke as fol
lows;

REPORT

The Directors have pleasure In submitting to the Shareholders the 
fiftieth Annual Report for the twelve months ending 30th November, 
1916, together with the usual statement of Assets and Liabilities:
The balance at credit of Profit and Loss Account brought

forward from last year was..................i..................................
The net profits for the year ending 30th November, after 

providing for all bad and doubtful debts, amounted to.
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2,439,415 17
It Isi * $2,901,307 42 to

This has been appropriated as follows:
Dividends Nos. 116, 117, 118 and 119, at ten per cent.

per annum....................... ...............................
Bonus of one per cent, payable 1st June....
Bonus of one per cent, payable 1st December.................
War tax on bank-note circulation to 30th November... 
Transferred to Pension Fund (annual contribution)... 
Subscriptions:

Canadian Patriotic Fund ..........................
British Red Cross Fund..............................
British Sailors’ Relief Fund.......................
Sundry subscriptions, Including Northern 

Ontario Fire Relief Fund and War 
Hospitals, etc............ .........................

Balance carried forward.........................

it
.if$1,500,000
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150,000
147,288
80,000

00 our1 00 on
eesy to 
ty of Of

f market a
to th eextraordlne

00
33
00

$50,000 00 
5,000 00 
5,000 00 y

we* due

iTsœ
pur agrl

iI
;

W:11,700 60
■ 71,700

802,319
00i sr09

Ire up to th®! Svg
$2,901,307 42■i ■

Sold in 
Total. Canada.

$ 49,100,575 $13,667,055
15.920,000 .................

200,545,300 83,360,000

AandSecurities.
Municipal .............
Railway .............
Governments .........
Miscellaneous cor

porations .........
Public service cor

porations ...........
Canadian comp’s 

operating In for
eign countries..
Totals . ..............

mThe usual careful re-valuation of all the assets of the Bank has been 
made and every debt which may be considered as bad or doubtful has been 
fully provided for.

Although this is the fiftieth report presented to you, the first half- 
century of the Bank’s operations will not be completed until next May, 
owing to the date of the Annual Meeting having twice been changed. The 
Bank commenced business In May, 1867, and the first Annual General 
Meeting of the shareholders was held on the 6th July, 1868. In 1887 the 
date of the Annual Meeting was changed by bylaw from the second Tuesday 
in July to the third Tuesday in June, and again in 1901 to the second 
Tuesday in January, the day set by the present bylaws.

During the year the following branches have been opened : 4 In British 
Columbia—Pouce Coupe; in Alberta—Manyberrles; In Saskatchewan— 
Turtleford; in Ontario—Timmins and Thorold; in Quebec—Drummond- 
ville. The business of the branch at Gilroy, Sask., has been transferred to 
Riverhuret, Sask. Sub-agencies have been opened at Birch Hills and 
Speers in Saskatchewan, at Belgrave, Ont., and at Glen Sutton, Que. The 
sub-agenciee at Bishop’s Crossing, Compton and Weedon, all in the Province 
Of Quebec, are now being operated as branches, and the branch at Bic, 
Que., has been made a sub-agency of Rlmouski. The following branches 
have been closed: In British Columbia—Rock Creek and Summerland; 
in Alberta—Monarch and Strathmore; in Saskatchewan—Laird and Out
look; in Ontario—Port Stanley, South Porcupine and Yonge and Eglinton 
(Toronto) ; In Quebec—Chicoutimi, St. Denis and Duluth (Montreal) and 

. RemL Since the cl<toe of the Bank’s year a branch has been opened 
at Willow Brook, Sask.,|tnd a sub-agency at Richard, Sask.

Your- directors have made subscriptions of $50,000 to the Canadian 
Patriotic Fund, $5,000 each to the British Red Cross Fund and the British 
Sailors’ Relief Fund, $3,000 to the Northern Ontario Fire Relief Fund and 
smaller sums, amounting in all to $8,700, to various organizations, princi
pally of a patriotic character, which are seeking to alleviate the suffering 
arising out of the great war. The call for such help Is insistent and we 
assume our share of the burden In a spirit of gratefulness that Canada 
has been spared so much.

The auditors appointed by you at the last annual meeting have made 
the audit required by Section 66 of the Bank Act and their report is ap
pended to the statement presented to you today. As usual, the branches 
and agencies of the Bank In Canada, the United States, Great Britain, 
Newfoundland, Mexico, and the departments of the Head Office have been 
Inspected during the year by the staff of our Inspection Department.

It gives the Directors pleasure again to express their satisfaction at 
the zeal and ability with which the officers of the Bank have discharged 
their respective duties.

JOHN AIRD,
General Manager.

Toronto, 29th December, 1916.
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In this review of the finances of 

year it is tu ct ssary to recall tint 
i.iocoods of the ifst war loan of 1 
vember, 1915, 100‘ millions, were x 
mainly, it not altogether. In the s 
1916. There is one feature In CanM 
war finance which differs in a mar 
degree from that of Great Britain, k. 
finance itilnlster has, as far as p 
slble, funded the debt as It iws lx 
incurred, with maturities neither 
long as to Involve present rates of 
terest for too many years, nor so sh 
as to trouble the government dnrlni 
peridd of some years beyond any pr 
able iluretion of the war. One of 
disturbing features of the finance 
Great Britain is the enormous qjj 
tlty of Treasury Bills which must 
renewed at very short intervals.

Financing Munitions.
Next in importance to the quee 

of our own war finance Is they 
which has been extended to Qt 
Britain by the placing in Cana* 
British Treasury obligations^* 
Canadian obligations given on a* 
of the British Treasury. The Cad* 
manufacturer of munitions has -1 
been’ askfd thus far to take pcv*j 
ills goods tu the form of Treasury j 
ligations—he has received cash- 
some one had to take these chit 
lions, because, clearly. Great Bril 
could not place orders for war u 
piles to the exterit of hundreds 
millions of dollars and immedw 
find the cash with which to pay jvro 
them. The help given by our m* 
emment in this way was apparaisw . 
at least 100 millions, doubtless par
tially offset by the expenditures 
curred by the Imperial Govermr 
on behalf of our troops, but as to 
we have no precise, knowledge. ___ 
hanks have been the only other soMMg 
of assistance as far as we know, MtojT 
they have already lent 011 these iw*a 
portal obligations 100 millions a™ 
have undertaken to lend rm additions* , 
100 millions during 1917. If, however.
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It will be seen that the actual sales 

In Canada of government bonds are 
considerably less than thc amounts 
offered to the public In Canada. To the 

• extent thus shown buyers In the United 
States have eventually become the 
owners of these Issues. Since August, 
1914, Canadian securities to the extent 
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Ws are not nonriPresident's Address, r,

I shall not apologize as I did a year 
ago for asking you to devote your at
tention to the material affaire of Can
ada at a time when the Empire and Its 
Allies are fighting for the greatest of 
all causes—the liberty of the world. 
Canada has in that short time so en
larged her sphere of action that only 
the blind could fail to see that every 
detail of our national life which aids 
or hinders our power to serve In the 
great conflict Is of supreme Import
ance. In the terrible winter of 1914-16 
we did not realize that our eld was to 
count for much In the struggle, great
ly as we desired to help. We did not 
really believe, despite the warning of 
Kitchener, that the war would still be

so
187 61 3

Is to win the war- 
which prudence i 
neglected. I sun i 
eminent man has 
head ot a commis

9 United States Gold Stock.
The affairs ot the United States are 

i^essarily always of great interact 
to us, but. never more so than at the 
^present time and I hope that every 
shareholder will read attentively the 
carefully prepared report of our New 
York Agent. During the past year the 
United States has added to her gold 
slock, after deducting exports, about 
400 millions In gold, and Is now estV" 
mated to possess the huge aura of 
about $2,760.000,009 in that metal. 
From information obtained In the 
United States we learn that the im- 

^ . , , ports of gold from Canada for the ten
raging in 1917 with the end not nearly months ending October were 386 mll- 
ln sight. Now we do not talk of any, lions of dollars. This was, of course, 
definite time for the end; wé only almost entirely on Imperial Govern- 
know that the last man, the last gun, ment account, 
the last dollar, may be needed; but volume of war business, the toicrèase 
that we shall win beyond any per- of credit made possible by the new 
adventure if the people In all the allied Federal Reserve Bank Act and this 
couhtries can be made to understand influx of gold, trade has so Increased 
what Is required of them. that In many lines of business each

Exports Exceed Imports, month establishes a new record. An
Turning at once to our trade with ertimate of the foreign trade of the 

other countries, that being the best in- United States, given by our New York 
dlcatkxn of the tendency of affairs at A8<,rit. places the excess of exportfc 
the moment, we find that, leaving out- imports from August, 1914, to 
the shipments of gold and bullion, both ^Ptember, > 916, at $4,168,000,000. This 
Inwards and outwards, our exports for „ 88“.to.be almost equivalent to the 
the fiscal year ending 81st March, £!!}!2Unl * Ffllted -Jltat9e
1916, exceeded our Imports by $249,- '^ar’,a'a<1 U
“SS ShS September** 1916* tTex” A ^ SffE
^rU0th,14Sieïot?98er’ Te tcannot &&&

What^BifP; 3 ”£Kl ^ tmVreminder th^rto 
uu*our ^ °l portion which can be made available 

expansion in 1913, and a repetition of for British war finance Is too uncertain 
the figures given -last year will aid us 
to do so.
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Efficiency 

We know the* 1 
the country, withsars.’ssus

mad In <

230 232
2976 2828 3212Growth in Deposits.

Our deposits show a 8aJ*8Ja®t5*J)Jr In addition to which we have 468 jan- 
growth, the increase being $36,373.000, itors, making a total of 3,344 persons 
of which over $26,000,0(0 Is In -lepostts employed by the Bank, 
bearing Interest; these Include the The changes In the personnel indl- 
bavtngB of the people and: arc, there- cated by the above figures are eloquent 
fore, less Subject to fluctuation than of the burden which has been laid upon 
demand deposits not bearing totorept. tbe shoulders of the older members of 
Through the medium of dur Monthly the gtaff to flhiaintaln our organization 
Commercial letter we have cnie<.v r • at a gati8factory level of efficiency and, 
ed tc Impress upon "h"4 at the same time, to assist m the traln-
the necessity for the exqrclse of ec ing of the unusually large percentage 
nomy to a degree ne'vr b8f^e kaoxv n Qf the gtaff whloh wlthout any prev. 
in Canada, ana we should Utotothfcrt* loua experience. At the 30th of Novem-
tl,at«torred ht: been ^ 1'207 of our officers had enlisted 
yhich wc Cana- *** a^a,inst 748 a year ago, representing

nlrnntdtoo often reminried about slxty Per cent, of the male staff,
economy^ and thrift‘to^an «toT to ^ offic^T have* aftained toV"

'^nMe^y0
strangers, and by the setting aside or Fllr*u..
what is thus saved for investment in if tl* * *
government loans or as bank deposits, Jl.neS15Sar?.it0
can we do our share tc provide the cope with the immediate difficulties 
wherewithal necessary to carry the arising from a depleted staff, but pre
war to a victorious conclusion. had ^ be ™ad® as WÇJ1

Strong Cazh Reserves. the additional strengthening of our
Our total holdings of coin and legals ranks in order to meet with some de- 

are $46,291 000. an increase of $6,380,- £ree of preparedness, the problem of 
000 over the figures of a year ago, but future enlistments, 
of this sum $6,000,000 Is represented adopted to meet the exigencies of the 
by a deposit In the Central Gold Re- case has been the employment of temp- 
serves to cover the issue of note eir- orary men clerks, of whom we now 
culation in excess of our pal-l-up capl- have 187. and of women clerks, both 
tal already referred to. These hold- permanent and temporary, the number 
Ings of cash represent 18.5 per cent, of women on our staff having Increased 
of the total of our deposits and clr- during the past year from 867 to 725. 
culation and 17.9 per cent, of our total With a staff thus augmented to an 
liabilities to the public, and In view of unusual degree by untrained and inex- 

18,501,646 70 the uncertainties of war conditions perlenced workêrs, many problems 
we are sure that you will approve our have arisen and the task of dlstrlbut- 

2.781,960 86 policy of keeping strong in this re- ing the burden as equitably as possible 
spect Our Immediate available assets hag been by no means easy. Further- 
total $129,341,000, equal to 56 per cent. more, an Inexperienced and 
of our deposits, and 50 per cent, of our staff must mean a staff enlarged be- 
total liabilities to the public. Thc yond normal requirements and a conse- 
laigest increase in any one item com- quent addition to the cost of operation, 
posing this amount Is in British, for- These, however, are conditions inevit- 
elgn and colonial securities, etc., which able In times such as we are passing 
show an Increase of over $16,590,000, through, and we can testify to the 
and Include the securities purchased ready and cheerful manner In which 
and held for the advances which we have been supported by the staff 
we have made to the Imre- generally in dealing with them.

133,748.139 21 rial Government to finance their Thsir Supreme Sacrifice.
purchases in the Dominion. There has Since our last annua; meeting an 

7V been a slight increase of $858.000 in additional fifty-nine brave and prom- 
" 1“ i our holdings of Dominion and Pro- ising young men of our staff have laid

’ 8 JU vincial securities and a decrease of down their lives on the field of battle.
$1,802,000 in our holdings of railway I Our complete casualty list as at De- 
and other bonds, debentures and cember 31st Is as follows! 
stocks. We have thought it desirable,

«fî'î?? In view of the etdg rciee of » e war

B. E. WALKER,
President

:

i

GENERAL STATEMENT
30th NOVEMBER, 1916

LIABILITIES
Notes of the Bank In circulation
Deposits not bearing Interest.......
Deposits bearing Interest, Including interest accrued ta 

date ...

$ 19,259,347 68 we are to execute the order» tor «F. §1 
supplies which will bo offered to oa 
and which It Is our duty to undertake g 
lit order tc aid In ensuring victory,

bo prepared to do very much 
heretofore This J-

......$ 62,484,072 27

......... 167.492,079 88
With the enormous

229,896,152 15 
141,317 42

5,021,882 49 
2,186,836 68 
2,092,640 13

Balances due to other Banks in Canada..............................................
Balances due to Banks and Banking Correspondents elsewhere than

In Canada ...................................
BLUs payable .........................................
Acceptances under Letters ot Credit

llSSÊI 1

Just now that Is of minor tf..
Thrift for the sake of Canada, thrg.1» 
the sake of the Kinplre, thrift to wm 
war should be our cry. Ws shak Pdf 
for men, difficult as enlistmentjr“*
We shall not fa.I because of inato 
make or to procure war supplies. . 
fall it will be because we have wasted* 
unnecessary things the money that WOOS J 
have won the war. The man or woman I 
who works hard at making BJvg- I
take much comfort In helping to win th* 1 
war. but the man or woman wtojn^”, I 
dition, saves a part of the preset ■ •
wages due to the war and buys a Æ 
security, or helps a bank to do so. nj» 
helped twice, and the second kind of 1is the most vital. The manufacturers g *ts sas '«'«us.’swy
the Canadian bank# are at mom** r

of 29 mifilon^^hetian^ctio^srerw

the$258,698,176 65 
2,084 12 

525,909 00
Dividends unpaid .............................................. ..............
Dividend No. 119 and bonus, payable let December.
Capital Paid up ...........................................................
Rest Account .......................................... -............................
Balance of Profile as per Profit and Loss Account......

the world in
....... $ 15,000,000 (10

13,600,000 00 
802,319 09

ism for success
•war. In the W 
spend liberally to 
to encourage the 
and whatever Is 

le the fa
29,102,319 09

tof $288,427,579 76
SoMS.One expedient theASSETS Nor can we

ods employed in 
halibut fteherlee 

Meklr
* A year ago » 
> few not" mry ' 

j-egardtng the m 
In Canada. We

. that there are
&*• g»* ça""”
though very man 
and contracts a 
come within th, 
Perlai Munition* 

: chasing Comm 11 
! Agriculture, or 

Purchasing Dcrps 
g* information as

the «$?pm ente tl 
| nations Board ci 

complete shells, 
ridge cases, ete 
nitre-toluol, etc 
disbursements 
of dollars, and 
femuution on wl 
as to the scope 
is at least eui 
bustneas comp 
vmounted to a 
‘lay and that 

now ready 
of Shells to tl 
Wane* estubib h

Gold and Sliver Coin Current .................. *.
Dominion notes ....................f....................
Deposit In the Central Gold Reserves.......
Notes of other Banks ..................................
Cheques on other Banks............................
Balances due by other Banks In Canada.
Balances due by Banks and Banking Correspondents 

elsewhere than In Canada ....... .....................................
Dominion and Provincial Government Securities, hot exceeding

market value ........... .................... .......... ...................... ....................... .
British, Foreign and Colonial Public Securities and Canadian Muni

cipal Securities ....................... ....................... ................ ......... ...........
Railway and other Bonde. Debentures and Stocks, not exceeding

market value ..................... ................. .....................................................
Cell and Short Loans (not exceeding 30 days) hi Canada on Bonds,

Debentures and Stocks .......................................... ..................... ..........
Call and Short Loans (not exceeding 30 days) elsewhere than In

Canada ...................................»....................... .........................................
Deposit with the Minister of Finance for the purposes ot the Circu

lation Fund ................................................................ ........... ..................

...........$ 20,97,5,529 83

........ 19,315,476 00
..................... 6,000,000 00

$ 46,291,005 83 tc form a basis for an opinion of anv 
value. Great Britain, however, holds 
a vast amount in the 
countries other than the United States. 
I have seen the statement that about 
ninety per cent, of the present exports 
from the United States arises front 
war requirements. If this is

$ 1,630.360 00 
9,668,098 71 

1,389 86
7,201,798 13

Fiscal Year.
1912- 13 ............
1913- 14 ............
1914- 15 ............
1915- 16 ......... .
6 months end

ing Sept.... 405,901,765
Excess 

Imports.
.........  $309,447,181
.........  179,945,998

Imports.
$686,515,536

635,383,222
497,376,961
530,211,796

securities ofExports.
$377,068,865
455,437,224
461,442,509
779.300,070
547,002,663

Excess
Exports.

4
even ap

proximately correct we, can imagine 
the vast additional Increase in wealth 
If the war continues much longer, and 
the extent of the collapse in trade if it 
does not.

17,282,911 96 
7.810,461 73 

34,735,133 07 

21441,335 85 
806,964 42

untried
1912- 13 ..
1913- 14 ..
1914- 15 ............. 35,934,452
1915- 16 ...................................
6 months end

ing Sept ..........................

a shorter
already menttoned. Depes|u - V -|

ac at the same date in 1914. an Increase <* j 
oi $282,364.000. Our deposits will, wetrost 1

Coincident ffSA’aftSMS "
an ex- of the campaign of thrift, and only to* 

pan si on of credit that bank reserves ! proportionate extent shall we be able to
are îlot as comfortable as they were a 1 help in the way which we believe m a
year ago. and the Fedral Reserve v,tal Inwlnnlng the war. We mu*« |
Board lias sounded a note of warning I %ër h^id^by’th? bii*?- are only a .

hich takes Vie form of a caution 1 of the resources which ere being 
against the purchase of British and I for war purposes, and that the loanems« 
French Treasury Bll’s. This was to every manufacturer of war rapso*

about to b ofer d to (he public. The Prosperity General. .
Dnlte-t States has benefited more by The Review of Business CJSJJ- 
the sa'e of war supplies of all kinds tlons, which accompanies our annusira*mfeht tothn'tond bra,Me °f 5^»^^ œ1nyaŒ«v^S
this tbs' ought o b« the main source of Canada. This results from the exil*- fj 
of credit for such suppU-s. Where cr.ce of a market which needs .-bn** 1 
merchandise is produced credit as a everything we produce, and which mist
rule must be extended otherwise trade Tiay almost anything thc seller a»M. % will decline. Great Brifaln. bemuse of “^.^'Æjn’ltoS*UtosISe a m
tb*^"ormovl8 production o' gold with- She war. much the some roust be trus«< 
to the empire, is the only country that n»»w.As. and. In addition, a large P&m 
esm buy largely for cash, aKho Mis elro of our home consumption Is due to «*iaiaasM53SiaB^M
cT,,JTv ,8Î”; Thf United war. except thoee with more or less
btfitep tor tne time being, however, ^| incomes a/nd without power to adjust ^ 
will Kell srood«i to the rTHpd the wme when price* are b'gh. and thOtsM

ov v*’’t ’Arizi •. t * '• " " à|v'*-»«*•«••'* "-i 'll* i • 1 *t r'liiflCtJa
but will not grant uiedit in the oixtiii- , L1 ,ù' ai'i,' 1 , -'-"Is*
air sense Whalthcy fear ts a sudden ^ ^ prçrU.
eoUuwe ot the trad* la nr rappUs^'ed t»* ‘

$249,038,274 United States War Trade.
The receipts of gold therefore, have 

been huge, notwithstanding the 
qui ring of so larg» an amo-nt 
United States securities, 
with this there has been such

141,100,898
The improvement from year to year Is 

as follows : tlons
$129,341.420 42Other Current loans and Discounts in Canada (less rebate -of

Interest) ................................................................... ................................
Of i»r Current Loans and Discounts elsewhere than In Canada (iéss

rebate of interest) ....................................................... ........................
Liabilities of Customers under Letters of Credit, as per contra!".!!!
Overdue Dents (estimated loss provided for)...............................!!!"'
Real Estate, other than Bank Premises (including the 

unsold balance of former premises of the Eastern
Townships Bank) ..........
Less mortgage assumed

Mortgages on Real Estate sold by the Bank..............................
Bank Premises at cost, less amounts written off....$ 6,139 457'26 

Less mortgage assumed on property purchased.........  300,000 00

1913 to 1914 
1*14 to 1*16 
1915 to 1916

$129,501,183
144.011,546
285,022,726

1913 to 1916 8558,536,455
For the six months of the present 
year the gain over the astonishing 
figures for the first half of last year 
Is neatly another 100 millions.

w * .........................................  8< The gain of 285 millions in
and of thc requirements of the gov- ....................................... 17 foreign trade as compared with March.
ernments cf Great Bri aln and Canada. .....................*.................. 1#16- I» almost all due to the Increase

4,889.457 3c to realize on these securities as op- Tu"" ............................ .. in the value of the exports, the Increase
This has see ned ............................................. 20 to the Imports being only 32 millions.

the more advisable because of tjie • Effective Economy,
doubtful outl-'ok as to the future trend If we are really to exercise an ef-
ir. the va’ue of such securities. We have received many indications tective economy we should be very

Assist Home Industry. that our men are measuring well up jealous as to the nature of any Imports
Notwithstanding the advances we t0 what is required of them, and arc not necessary for the production of war 

have made to the governments of our capable of taking their full share in supplies or for our national existence, 
own country and Great Britain for wonderful • operations at the front There Is some improvement In this 
•»e purposes of the war. wé have not which are thrilling the world Six of respect, but It 4s not pleasant to see 
found It necessary to decrease the as- offlceIB have been awarded the Mxrot 10 millions sent abroad for 
els* an ce which we render to the ord'n- r™tary Croka and three more have motors and about as much mors for 
ary business of the country-. Indeed. |“etn recomm*ndud for it. silk goods and velvets. The chief ln-
our total current loans at the date oil w, .***,.•* creases are 1n Iron and steel bars and
til» sV't-nv>.,,t before von imoimlr.l ", ,. not lnv,k that *t would be goods and in iron ores. In machinery$186,103,000, an increase of over I .nk^’wnmm,r. to to' ...... ^
800,000 as compared with th* figure» ther word in commenitoik*“nf î«i'l'1‘1lj0 U‘e.lell^Ui: l”,raw ‘uUber, ;n

$ 1.264,458 34 
100,000 00

our r
4?

a
Other Assets not included in the foregoing W126.904 34 poilunity offered vbS'L'&i

V* working b 
W tories, and 
«f«eed by the 
*wp condition6 
eeoompiiehed it 

’«an but hope tl 
women will cm 

thus rtU 
«•tot When v 
JH fSotoriee ii 
JfiM Irani the 
g» making n 
•Wto^shifts

*298 427 579 76
B.B WAJ4KHR,

President, JOHN .ATRD.
r.c raj Manager.

emponer oar the xiromii^To of thb Canadian

ra—B*Âct°îfu!<3we,Tm>olrtem^oHows: * "ocUon* 11 and 30 01 8ectlon 66 of the
We have audited the above Balance Sheet and compared it with the book» 

vouchers at Head Office and with thc certified returns from thc branches IV» hüv» 
obtained all the Information and expia 11,1 Hr;, that we have required and" are of th 
opinion that the transactions of the 11'a! wh h have come under our notice i,«Ve 
been within the powers of the Bank. svc

We have checked the cash and verified the securities representing the inveat- 
l»«nto el the Sink «$ it» ohlef «On *ed principal branches ax a date other
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