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REPORT OF Tﬁg;vndc;komcs‘ ?

THE ANNUAL MEETING OF SHARCHOLDERS
Tuesday, 9th of J.mrg, 1917 ;

™  7he fittieth Annual Meeting of the Shareholders of The Canadian
Bank of Commerce was held in the banking house at Toronto, on Tues-
day, 9th January, 1917, at 12 o’clock. -

The President, Sir Edmund Walker, having taken the chair,  Mr. H.
V. F. Jones was appointed to act as Secretary, and Messrs. Edward
Oronyn and J. E. L. Pangman were appointed scrutineers.
~ The President called upon
pf the Directors, as follows:

\

«

REPORT

The Directors have pleasure in submitting to the Shareholders the
fittieth Annual Report for the twelve months ending 30th November,
1916, together with the usual statement of Assets and Liabilities:

The balance at credit of Profit and Loss Account brought
forward from last Year Was........i...ee...00.0... 9 461,892 25
The net profits for the year ending 30th November, after
‘providing for all bad and doubtful debts, amounted to.

2,439,415 17

$2,901,307 42

This has been appropriated as follows: b
Dividends Nos. 116, 117, 118 and 119, at ten per cent.
POT BONUML  oovaiivovsdviosnsaidnsealiherssanings
Bonus of one per cent. payable 1st June.............
Bonus of one per cent. payable 1st AU R e
War tax on bank-note circulation to 30th November. ..
Transferred to Pension Fund (annual conmtribution)...
Bubscriptions: | :
‘Canadian Patriotic Fund ....ecc0ce0-. $560,000 00
"British Red Cross Fund.....cecec00cess 5,000 00
British Sailors’ Relief Fund............ 5,000 00
Sundry subscriptions, including Northern
Ontario Fire Relief Fund and War
Hospitals, etc. cecccesvsscssccssscse

$1,500,000 00
150,000 00
150,000 00
147,288 33

80,000 00

11,700 00
71,700 00
802,319 09

, $2,901,307 42

Balance urﬂéd CONWEIE ol caivhcabromardasinisd s vy

The usual careful re-valuation of all the assets of the Bank has been
made and every debt which may be considered as bad or doubtful has been
fully provided for. ) 4

Although this is the fiftisth report presented to you, the first half-
eentury of the Bank’s operations will not be completed until next May,
owing to the date of the Annual Meeting having twice been changed. The
Bank commenced business in May, 1867, and the first Annual General
Meeting of the shareholders was held on the 6th July, 1868. In 1887 the
date of the Annual Meeting was changed by bylaw from the second Tuesday
in July to the third Tuesday in June, and again in 1901 to the second
Tuesday in January, the day set by the present bylaws. !

During the year the following branches have been opened: . In British
Columbia—Pouce Coupe; in Alberta—Manyberries; in Saskatchewan—
Turtleford; in Ontario—Timmins and Thorold; in Quebec—Drummond-
ville. 'The business of the branch at Gilroy, Sask., has been transferred to
Riverhurst, Sask. ' Sub-agencies have been-opened at Birch Hills and
Speers in Saskatchewan, at Belgrave, Ont., and at Glen Sutton, Que. The
sub-agencies at Bishop’s Crossing, Compton and Weedon, all in the Province
of Quebec, are now being operated as branches, and the branch at Bic,
Que., has been made a sub-agency of Rimouski. The following branches
have been closed: ' In British Columbia—Rock Creek and Summerland;
in Alberta—Monarch and Strathmore; in Saskatchewan—Laird and Out-
look; in Ontario—Port Stanley, South Porcupine and Yonge and Eglinton

the Secretary to read the Annual Report| yoy been meceseary to give more con- |!
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sideration to tte fagtor of safety than
faitar rofit. Under these
circumstances we feel that you  will
be well content with the results which
we lay before you today. ¢

The Bank’s profits for the year un-
der review were $2,439,415, an increase
of $87,380 over the figures of the pre-
ceding year, a trifling sum when you
consider the increased amount of busi-
ness on which it. has been earned,
and the great activity which has pre-
‘vailed throughout the yéar. We have
felt it our duty to render a large.
amount of assistance in their financing
to both the Imperial Government. and
the Dominion Government, and as
rates of interest on this class of busi-
ness are naturally low, our profits
have been reduced correspondingly.

Increased Turnover.

Apart from this, however, there has
been a greatly increased turnoyer
during the t year, which is not
n increase of the profits
of the Bank, and this tendency’ to-
wards a steady reduction in profits
has been spparent '‘for some years
past. The ratio of our profits to total
average assets during the five years
ending 1915 ranged from 1.45 per cent.
to 1.13 per cent., but in almost every
year the tendency has been down-
wards. g

We have paid the usual dividends
at the rate of 10 per ~ent. per annam,
with bonuses of 1 per cent. at the end
of each half year; the war tax on our
note circulatien has csiled for $14%,-
288, the Officers’ Pension Fund for
$80,000, and sundry subscriptions for
patriotic purposes for $71,700, leaving
o balance at credit of Profit and Loss
of $802,319 to he carried forward . to
the accounts /of next year. As long as
present conditions continue we must,
I tear, accept a low rate of profit, and
it is, of course, possible that there may
be still further depreciation in ‘the
market value of securities, so that we
think it wise to carry forward a large
balance in Profit and Loss account,
During the past vear the values of in-
vestment securities have depreciated
further, which is cnly natural as long
as the governments of the greot na-
tions engaged in the war are obliged
to increase the rates of interest which
their securities bear. Up to the vre-
gent, however, we have not found it
necessary to add to the sum of $1,000,-
000 reserved last year  for possihie
further depreciation, and we believe
that we have provided for anything

Um..lid-'tion‘%f ‘Debts.
total of over ‘

about in part by the satisfactory
sults of the crops for the lasi
yveurs and in part’ by the ty
arising out. of the war, re has
been little change in the figures of
Bank Premises account. The slight
increase is chiefly due to the purchass
of , sites for some of our smaller

growth of $38,000,000 and now amount
to the large sum of ms.mm& It'is
interesting to note that this about
ten times the total assets in the bal-
ance sheet of twenty years ago, when

crnease alone during the year just past
has exceeded the total figures of the
whole Bank at that time by no less
than the sum of ten mil'ion dollars.
Few Branches Opened. /
The number of our branches stands
at ‘376 as against 374 a year ago, the
smallest increase in rhany years, indi-
ating the policy which has prevailed
in this respect. Until the war is over
and' the future of 'the branches we now
have has been made more clear, we
shall doubtless continue to mark time
in this respect. :
The number of our shareholders
continues to increase in a gratifying
manner. At the date of the closing of
our hooks we had 6,648 as against

300, principally in the Provinces of
Ontario, Quebec and Nova Scotia. =
Conditions in Mexico. e

There has not beén much change in
the sitration in Mexico during, the
year. Business has naturally been af-
fected by the evenis of the past few
vears in that coumtry, and one of the

of ‘commerce, namely, finance and
transportation, are  blocked. The
majority of the banks which formerly
operated in the country are closed,
and the currency is in a chao-
tle pondition. For the present 'we
continue to transact such meagre busi-
ness- as .the situation will 'permit,
keeping in view always the uncertain-
ties of the futuyre. OQur stahding in
the communitv is excellent, and were
a stable government once restored we
bave no doubt that the vast natural
resources of Mexico would soon re-
habhilitate her commerce.

During the year we were called
upon to join with the o‘her ban's n

averdue debts shows a

branches. Our total cssts s ow a

they stood at $28,596,000. The 1n- /|

6,341 last yéar, an increase of about
~{national

results is that the two chief arteries

"’3;3:2’.3’ el dastdthnel of the
B nan assi
British Government, thare was fo1 med
during the year, in Londoa, a company
called The British Italiar. Corporation
Limited, which is intended, in- collibo-
: tni Britannica, ' to 'vzom
A s
for the furtherance of commercial in-
tercourse-between the British. Empire
and Italy. Amopg its objects will be
nancial participation in enterprises
which are likely to result in am ex-
chunge of products between the 'two
countries, and generally to facllitate
the growth of British trade with
1taly. The project has the support
of . an  important Italian bank, the
Credito Italiano, and of two large Eng-
lish banks, the London County and
Westminster ' Bank, Ltd, and, Lloyds
Bank Ltd., and in view of the prospects
o; an increase in trade between Italy
and Canada we have subscribed for a
ceriain  amount of stock. .We shail
wotch the developmeént of this enter-
prise with great intezest, and in the
hope that it may lead to mutually
profitable commercial relations.
Build Dominion Trade.
Similar projects with others of our-
allies are also under, discussion, and
if the opporiunity is given us we ghall
probably avail ourselves of 1t to. o
reasonable degrec. It is by such inter-
ements that 'we. are
hopeful of helping to build up after the
cessation of hostilities the ' foreign
trade of the Dominion.
' After the War.
As to the future. it is obvious. we

be more. liquid, inasmuch as the war-
ring powers are not likely to attempt
to float any more new loans for many
vears to come. They will naturally,
we believe, content themselves with
funding at long dates their floating and
short dated debts.
money was gradually “increasing in
value, and there will be within the em-
pire many new enterprises as well aa
cthers held up temporarily which will
require financing. How soon these will
come into the market to borrow will
depend upon the willingmess of the
public and of financisl houses fo en-
courage bona fide enterprises by rea-
sonable rates for money. It will be
natural for a Britisher to invest ‘his
gavings in our own securities, par-

think, that after the war finance will}{

Before the war|p.;

figures, {to whi

possible after the war,

them forward as an indication of what

may be acco when we are
spurred by great events. 'The financial

ideal for us at tthe mement i8 to *pn.ty;
on our foreign indebtedness, to
e our share of the cost of e jcoming year. ' From the

in
war, and to lend as much as possible

tc Great Britain to pay for munitions

made for, her We are ap-

bsence of figures we cannot estimate
what amount of profit from. our home
trade is eventually invested in war
securities. We are, however, beihg
helped to accomplish this result, in a
manner which may deceive us, by the
large market in the United States for
our securities, and also by the many
subscriptions  received = from our
wealthy neighbors when issues of our
own war loans are made in Canada,
An Enlarged Market.

‘parently accomplishing this, but in the |
! sthe

The sales of'Canadian bond issues

for the eleven months of ‘1916 are of
peculiar interest, showing how com-
pletely our reliance for the. placing
of our securities 18§ now t erred
;ﬁ:‘ﬁgm Britain w$e United States
1 our own greatly enlarged -
ket. The following statement has be
prepared for us by the Dominion Se-
curities Corporation: ;

i : Sold in
Securities. Total. Canada.
Municipal ........ $ 49,100,575 $13,567,055

Raflway ........ 15,920,000 e

Governments ...... 200,545,300

Miscellaneous cor- b :
24,750,000 6,050,000

porations ......
BI0,000 ooivivaian

Serseansaen

83,350,000

Public gervice cor-
O in v
Can comp’s
:reratlng in for- : f
gn countries. . 500,000 ..l iodhvas

Totals "..........$303,715,875 $102,967,0
“Sold in nsgm';ﬂw

; n
: United St.  Gt. Bri
Mun:::.i'gcl R ag.sza,m
Governments ... 117,195,300
Miscellaneous cor-

0,700,000

5,900,000

semse
sesse

- $8,000,000

vrsse s

porations
Public service cor-
porations ......
Canadian comp’s
rating in for-
eign countries.. 7,500,000

Totals ......... $192,748,820

It will be seen that the actual sales
in Canada of government honds are
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‘mattcrs of deep concarn, The
1 producer may be compen
y ma’HY- for thﬂ low - ‘i
‘higher  jprice, cor
the consumer, weary of hi ,
c¢an be found in a world short
~of almort every commodit;
onters into his daily needs. -
-~ A matter of supreme impori
Candda, and for the frequent
th no excuse is needed,
ave must as far as possible pro
cost of the war at home, -
: i of the War,
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which is likely to occur. 3
Larger Note Circulation. .

The notes of the Bank in circulation
show an increase of $2,861,000 over
the figures of the previous year.
Throughout the year the note circula-
tion of the chartered hbanks has been
unprecedentedly high, due partly, no
doubt, to the high prices prevailing
for almost all comiodities and partly
to activity in business arising from
the large orders for merchandise and
munitions placed in Canada by the
allied governments. In the general in-
crease of rote circulation this Bank
has had its full sharc, and the de-
mand upon our supply of notes hes
been much greater than had been an-
ticipated. Almost throughout the
year our rote circulation has been in
excess of paid-up capitul and beyond
any figures heretofore reached in our
history. 3

Growth in Deposits.

Our deposits show a satisfactory
growih, the increase being $35,372,000,
of which over $25,000,0¢0 is in depousits
beoring interest; these include the

(Toronto); in Quebec—Chicoutimi, St. Denis and Duluth (Montreal) and
St. Remi, Since the cl of.-the Bank’s year a branch has been opened
at Willow Brook, Sask.,¥ind a sub-agency at Richard, Sask.

Your' directors have made subscriptions of $650,000 to the Canadian
Patriotic Fund, $6,000 each to the British Red Cross Fund and the British
Sailors’ Relief Fund, $3,000 to the Northern Ontario Fire Relief Fund and
smaller sums, amounting in all to $8,700, to various organizations, princi-
pally of a patriotic character, which are seeking to alleviate the suffering
arising out of the great war. The call for such help is insistent and we
assuyme our share of the burden in a spirit of gratefulness that Canada
has been spared so much. ;

The auditors appointed by you at the last annual meeting have made
the audit required by Section 56 of the Bank Act and their report is ap-
pended to the statement presented to you today. As usual, the branches
and agencles of the Bank in Canada, the United States, Great Britain,
Newfoundland, Mexico, and the departments of the Head Office have been
inspected during the year by the staff of our Inspection Department.

It gives the Directors pleasure again to express their satisfaction at
the zeal and ability with which the officers of the Bank have discharged
their respective duties.

JOHN AIRD,
General Manager.
Toronto, 29th December, 19186,

considcrably less than the amounts
¢ifered to the public in Canada. ‘To the
extent thus showm buyers in the United
States have evertually become the
owners of these issues. Singe August,
1614, Canadian securities to’the extent
ot about 50 millions of dollars, waich
had been snld in Great itain or ¢lse-
where in Europe, have been returned,
These have been either directily rceold |
or the nature of the issues rearranged |
and -about ore-half has found a new
market in the United States, the re-
mainder being absorbed in Canada.|
The figures of such transactions are
not included in the statement of new
issues.

ticularly at the rates of interest which
are likely to prevail. We shall, there-
fore, watch this situation with incress -
ing interest, as future development at
home and.abroad may depend upon the
willingness of capitalists and others
o accept a lower return from such in-
vestments than they can ohtain under
present conditions. by simply invest-
ing their surplus funds in government
and similar securities,

The President then spoke as fol-

lows: : e

Vi ppresident's Address.
T shall not apologize as I did a year
ago for a you to devote your at-
clerks and sten- ’ tention to the material affairs of Can-
ographers 352 23 2 '{adaatatime when the Empire and its
Stenographers and 7 1 Allifes are fighting for the greatest of
s e all causes—the libérty of the world,
ST SLafE ;o0 g;g Canada has in that short time so en-
reres. 7 297 %92 llarged her sphere of action that only
2076 2828 3212 |the blind could fail to see that every
in addition to which we have 568 jan- getﬁ’né’gﬂmﬁ,rnﬁ?:; tii)!ene:\lr‘ek‘;natig:
;trgxl')s{oyedkll)ngt; tgta.lkot 3,344 persons| great conflict is of supreme import-

y the Bank.

The changes in the personnel indi-|&2ce: In the terrible winter of 1914-16

underwriting a  part' of the Second
Canadian § per cent. War Loan, ma-
turing in 1931.° The wonderful suc-
cess of this loan is now a matter of
history and ‘must  have been most
gratifying to t;;. Minister of Finance,

‘(‘;r t Bni-l‘utl’M ? ":hb e ‘
ea n is NOIMOt
tity of Treasury Bills which mt
renewed at very short intervals.
Financit itions.

un

Next in jmportance to the
of our owr. war finance is the
‘which has been extended 1o &
Briail by the placing ut:‘—c; )

‘The members of the staff' n
umber
2,976, us shown in the t -
parative table:— x g tpn\o sty o
Nov. 30, Nov. 30, July 31,
Otficers on Fgwias 1916. 1915, 1914,

staff 5 . 1806 2170 2
Temporary clerks. 187 61’ 59;
porary women

his goods in the fo :
e
United States Gold Stock. s because, clearly, Great
The aftairs of the Uni‘ed States are | Lons DECAUSe: SofMecy” for
ssarily asways of great intereet | jog to the extent of
to us, but: never more so than at the| inions of dollars and
;present time and I hope that every | (ing the cash with which to pa
shareholder will read attentively the | tpor " mhe help given by 2
carefully prepared report of our New | grmment in this way was
York Agent. During the past year the | .+ 1aast 100 millions, dov
United States has addsd to her gold | 41,11y offset by the expend
stock, - after deducting exports, abaut | cyrred by the Tmperial

e TmE—

373
258

344
230

B. E. WALKER,
President.

GENERAL STATEMENT

30th NOVEMBER, 1916
' LIABILITIES

Notes of the Bank in circulation.........
sessssseds $ 62,484,072 27

Deposits not bearing interest..........s.... ‘

$ 19,259,347 68

Deposits bearing interest, including interest accrued to

date ....
Balances due to other Banks in Canada..

sesssenseanes vevens

In Canada ..iceecesvenss
Bllls payable 6 s einmrs e o8 Aot
Acceptances under Letters of Credit .......

Dividends unpaid

Dividend No. 119 and bonus, payable lst Decembe

Capital Paid up ...... voosmas .
Rest Account,

sdsecvensce 167,412,079 88

Balances dus to Banks and Banking Correspondents elsewhere than

sescsngsans

Balance of Profits as per Profit and Loss Account......

229,896,152 15
141,317 42

5,021,882 49
2,186,836 68
ces 2,092,640 13

$258,698,176 55
2,084 12
525,000 00

cessecs wessessassssnrnien

.+, $ 15,000,000 00
13,600,000 00
802,319 09

savinge of the pcople and, are, there-
fore, lese sublect to fluctuation than
demand deposits not bearing interest.
Through the medium of our Monthly
Commercial Jetter we have endeavor -
ed tc impress upon ‘the public mind
the necessity for the excfcise of eco-
nomy to a.degree never hefore kaown
in Canada, and we. should like to think
that some part of the increase to
which we have just referred has been
due to the advice thus given. Cana-
dians carnot too ofien be reminded
that only " by the universal exercise of

economy and thrift to an extent to

which itey have in the past been
strangers, and by the setting aside of
what is thus saved for investment in

government loans or as bank deposits,;

can we do our share tc provide the
wherewithal necessary to carry the
war to a victorious conclusion.

cated by the above figures are eloquent
of the burden which has been laid upon
the shoulders of the older members of
the staff to rhaintain our organization
at a satisfactory level of efficiency and,
at the same time, to assist in the train-
ing of the unusually large percentage
of the staff which is without any prev-
fous experience. At the 30th of Novem-
ber, 1,207 of our officers had enlisted
as against 748 a year ago, representing
about sixty per cent. of the male staff,
and it is interesting to nota that 264
of our vufficers have attained to com-
missioned and 168 to non-commission-
Med rank in the army.
Further Enlistments,

Not only has it been necessary to
cope with the immedjate difficulties
arising from a depleted staff, but pro-
vision has had to be made as well for

we did not realize that our aid was to
count for much in the struggle, great-
ly as we desired to thelp. We did not
really believe, despite the warning of
Kitchener, that the war would still be
raging in 1917 with the end not nearly
in sight. Now we do not talk of any
definite time for the end; we only
know that the last man, the last gun,
the last dollar, may be needed; but
that we shall win beyond any per-
adventure if the people in all the allled
couhtries can be made to understand
what is required of them.
Exports Exceed Imports,

Turning at once to our trade with
other countries, that being the best in-
dication of the tendency of affairs at
the moment, we find that, leaving out/
the shipments of gold and bullion, both
inwards and outwards, our exports for

400 millions in gold, and is now es

mated to povsess the huge sum of
about $2,750,000,000 in that metal,
From
United States we learn that the im-
poits of gold from Canada for the ten
,months ending October were 385 mil-
|lions of dollars,
almost entirely on Imperial Govern-
ment account,
volume of war business, tho incréase
of credit made possible by the new
Federal Reserve Bank Act and this
influx of gold, trade has ®so increased
that in many lines of business each
montl establishes a new record. An
estimate of the foreign trade of the

informalion obtained in the

This was, of course,

With the enormous

United States, given by our New York

Agemt, places the excess of exports
over imports from August,
September, 1916, at $4,168,000,000, This
is said to

1914, to

be almost equivalent tw the

on bebslf of our troops, but as
we bave no precise knowledge.
hanks have been the only other
of assistance as far ag we )
‘they have alrcady lent on th
perial obligations 100 mil
have undertaken to ﬂ? an addl
100 millions Guring 1917, If, 0oy
we ara to execute orders 1o
supplies which will be offerad
and which it 18 our duty to undert
in order ic ald in ensyring victory, #
must be prepared to
more - than  heretofore.
B ey s o
~of thy ¢ fnllest I
s Thrift For the Empire,
Thrift for the individual is excel
Just nofw tt?‘:a.t’s‘eo:mmor mpoy
v e y [
m’ itxk: :gf l:)’w lcmc;‘)fg;e. al’:lm
e our Cry. i
mrr:};?: difficult a8 enlistment 18

amount of United States securi

Feld abroad befors the war, and 1?1:
estinated that by the end of Septemn-
ber securities of all kinds had becn re-
turned .to the value of $2,400,000,000,
8o roughly about $1,600,000,000 remain-
ed abroad. Of this remainder the pro-
portion which can be made available
for British war finance is too uncertain
tc form a basis for an opinion of any
value. Great Britain, however, holds
a vast amount in the securities of

29,502,319 09

$288,427,679 78
S AT

the additional strengthening of our
ranks in order to meet with some de-
gree of preparedness, the problem of|
future enlistments. One expedient
adopted to meet the exigencies of the
case has been the employment of temp-
orary men clerks, of whom we now
have 187, and of women clerks, both
permanent and temporary, the number
of women on our staff having increased
during the past year from 367 to 725.
With a staff thus augmented to an

Strong Cash Reserves.

Our total holdings of coin and legals
are $46,291000, an increase of $6,389,-
00G over the figures of a year ago, but
of this sum $6,700,000 is represented
by ‘a deposit in the Central Gold Re-
serves to cover the issue of note cir-
culation in excess of our paii-up capi-
ial, already referred to. These hold-
ings of cash represent i8.5 per cent.
of the total of our deposits and cir-
culation and 17.9 per cent. of our iotal

the filscal year ending 81st March,
1916, exceeded our imports Ly $249,-
088,274, and that for the six months
ending 30th September, 1916, the ex-
cess was $141,100,898. We cannot
keep in mind too clearly what has hap-
pened since the end of our period of
expansion’ in 1913, and a repetition of
the figures given last ‘vear will aid us
to do so. 5

Fiscal Year, Im

We shalgltgot fail bes:;n: of 1
make or procure 2
fail it will be because we have W

unnec

ASSETS Bave Von the war. Mime man or

ceeseess.$ 20,975,529 83
19,315,476 00
00!

GoM and Silver Coin Current .......
Dominion notes Yk

v 38
Deposit in the Central Gold Reseryves . « 6,000,000 00
9

Notes of other Banks ...ceeevcaveccccrianse esvsspmee e $ 1 30..5)‘0?) ¥ ML w

6
Cheques on other Banks ...ceieevscvanseed ‘e ssessaseiape ,668,098 71
Balances due by other Banks in Canada 1,389 86
Balances due by Banks and Banking Correspondents

= o s

~

Ve

SANR. - St e

LE e S SR ——

-

elsewhere than in Canada ......... 7,201,798 13

Dominion and Provincial Government Securities, not exceeding
market value y

British, Foreign and Colonial Public Securities and Canadian Muni-
cipal Securities

Railway and other Bonds,
market value .

Call and Short Loans (not exceeding 30 days) in Canada on Bonds
Debentures and Stocks ............., R T RO, S RS E T | !

Call and Short Loans (not exceeding 30 days) elsewhere than in
Canada

Deposit with the Minister of ¥inance for the purposes o the Circu-
lation Fund

18,501,646 70
2,781,960 86
17,282,911 96
7,810,461 73
14,725,133 07
21,141,335 85
806,964 42

Debentures and Stocks, not exceeding

$129,341,420 42
133,758,131 21
16,504,418 2
2,092,640 17

230,738

Other Current Loans and Discounts
interest)
Ot

in Canada, (less rebate
r Current Loans and Discounts elsewhere than In Canada (less
rebate of interest) g ¥
Ldabilities of Customenrs under Letters of Credit, as
Overdue Deots (estimated loss provided for)
Real Estate, other than Bank Premises (including the

unsold balance of former premises of the W astern

Townships Bank) 1,264.458 34

100,000 00
1,164,458

34
389,411

63

4.839 457 26

126,904 34

e c——

$28R 427 579 76

————————

—
JOHN AIRD,

General Manager,

Other Assets not included in the foregoing ........

B. E WALKHR,
Preddent.

REPORT OF THE AUDITORS TO THE SHARFH
BANK OF COMMERCE > OF THB CANADIAN

accordance with the provisions of sub-sections 19 Secti
e Sl T v ' e T
® Ve a ] ) ve Balance Sheet and compared it wi
vouchers at Head Office and with the certified returns ffz‘:m (hot !rr;t:(-;?: b‘\’$k“‘h‘",‘""
obtained all the information and explanaticns that we have required, and are nf o1
opinion that the transactions of the Bauk whiih have come under our e i e
hec%vwitﬁh‘in the pommf the Bank.. :
e have checked cash and verified the securities representi i <
ments of the Bank &% 4i8 ehis€ office and pricipal . &% & d8te other T

he
our nolice have

liabilities to 1he public, and in view of
the uncertainties of war conditions
we are sure that you will approve our
policy of keeping strong in this re-
spect. Our immediate available assets
total $129,341,000, equal to §6 per cent,
of our deposits, and 50 per cent. of our
total liabilities to the public. The
largest increase in any one item com-
posing this amount is in British, for.
eign and colonianl securities, ete., which
show &n increase of over 315,500,000,
and include the securities purchased
and held fer the advances which
we have made to the Impre-
rial Covernment to finance their
purchases in the Dominion. There has
been a slight increase of $858.000 in

' our heldings of Dominion and Pro-

vincial securities and a decrease of
$1,802,000 in our holdings of railway
and other bonds, debentures and
stocks. We have thought it desirable,
in view of the exig rcieg cf * e war
and of the requirements of the gov-

‘erpments of Great Bri ain and Canada.

to realize on these securities 28 op-
roriunity offered. This has see ned
the more advisable because of the
doubtful outlook as to the future trend
in the va'ue of such se-urities.
Assist Home Industry.
Notwithstanding the advances we
have made to the governments of our
own country and Great  Britain for
‘he purposes of the war, wé have not
found It necessary to decrease the as-
sis‘ance which we render to the ord'n-
ary business of the country.
our total current loans at the dat
the ctotoment hefore vou amennted
$186,108,000, an inecrease of over $ig.-
800,000 as compared with the figures

thap [of & year ago, It has always been the

unusual degree hy untrained and inex-
perienced workérs, many problems
have arisen and the task of distribut-
ing the burden as equitably as possible
hag been by no means easy. Further-
more, an inexperienced a untried
staff must mean a staff enlarged be-
yond normal requirements and a conse-
quent addition to the cost of operation.
These, however, are conditions inevit-
able in times such as we are passing
through, and we can testify to the
ready and cheerful manner in which
we have been supporied by the staff
generally in dealing with them.
Their Supreme Sacrifice.

Since our last annual meeting' an
additional fifty-nine brave and prom-
ising young men of our staff have laid
down their lives on the field of battle.
{Our comnplete casualty list as at De-
jcember 31st is as follows:

Killed ... .. tesencesass 84
Wounded . covvy corececivacess 115
MISSINE . coo vsevssrcacioscons

PHMBOUOS oo assenssinesivasis il
i1 20

296

Seserseretnetesssensnerune

Indeed, |

of |

We have received many indications
that our men are measuring well up
to what is required of them, and arc
capable of taking their full share in
the wonderful. operations at the front
which are thrilling the world. Six of
our officers have been awarded tho
Military Cross and three more have
been recommended for it.

[ i Staff at Home.

p \\v‘do not think that it would
thus {0 rxpress i) i

Lanker soldicrs withour ad ng a ue-

ther word in commendation of the

stafl at home, Whilse we gtill bave to

be

our

ports. Exports.
1912-13 ........ $686,515,536 )
1913-14 ........ 635,383,233 il
1914-15 497,376,961

1915-16 530,211,796

ing Sept. .... 405,901,765
Excess
Imports.
3309,447.1gl
179,945,998
35,934,452

481,442,509
779,300,070

547,002,663
Excess

1912-13 .

1913-14

1 1915-16 . 249,088,

6 months end- T
ing Sept. ... 141,100,898
The improvement from year to year is

as follows :

1913 to 1914 ..
1914 to 1915 ..
1915 to 1916 .... 285,022,726

1913 to 1916 . $558,535,455

For the six months of the present
year the gain over the ‘astonishing
figures for the first half of last year
is nearly another 100 millions.

The gain of 285 millions in our
foreign trade as compared with March,
1915, is almost all due to the increase
in the value of the exports, the increase
in the imports being only 32 millions.

. Effective Economy.

If we are really to exercise an ef-
fective economy we should be very
jealcus as to the nature of any imports
not necessary for the production of war
supplies or for our national existence.
There is some improvement in this
respect, but it is not pleasant to see
about 10 millions sent abroad for
mbtors and about as much more for
silk goods and velvets. The chief in-
creasges are in iron and steel bars and
goods. and in iron ores, in machjnery,

i 4 “eare wmd fte b e ’;‘_v
inade theretrow, u‘;u:uw rubber, '.‘u
various chemicals, , explosives, ote.,
aceded for making mumitions, in wari-

. $129,501,183
144,011,546

}

countries other than the United States.
455,437,224 |1

have seen the statement that about

ninety per cont. of the present exports
from the Tnited States arises from
war requirements, ’
proximately correct we; can
the vast ‘additionnl increase in wealth

If this is even ap-
imagine

if the war continues much longer, and
the extent of the collapse in trade if it

dces not.

United States War Trade.

The receipts of gold therefore, have
been huge, notwithstanding the ac-
quiring of so larg: an amornt o
United States securities. Coincident
with this there has been such an ex-
pansion of credit that bank reserves
are riot as comfortable as they were a
yvear ago, and the Fed-ral Reserve
Board has sounded a note of warning

‘hich takes the form of a cantion
against the purchase of British and
French Treasurv Bil's. This was
immediately followed by the with-
drawal of an issue at that moment
abont to b of’er'd t~ the publie, The

Tnite? States has benefited more by '

the sa'e of war supplies of all Kinds
than anv other nation, and because of
this thev onght ‘o bs the main source
ot credit for such suppli’s. Whero
merchandise is produced credit as -
rule must be extended. ntherwise trade
will decline. Great Brifain, because of
the enormous production of gold with-
‘n the empire, is the only country that
ran buy largely for cash, altho she aleo
must have lfberal credit extended to
her whils the war Jasts. The United
States for the time being, however,
vill s2ll zoonds to the a'Ved corn'ries
O rhe’s v gt Tan A neqt vkt HotEad s
but will not grant credit in the ordin-
ary sense, What they fear is a sudden

collapse of the trade fn war

money.
o T o e St
In on to the g
the banks
glvi
oF 2
a shorter duration
already mentfoned,
o Bank D :
The fotal of the d ts of

banks at 30th November last was $1.08
349,000, as com with $1,288,980,000
i at the same date in 1914, an 1 ot
' $282,364,000. Our d will, we U
continue to increase, but the
the increase will depend on the
of the campaign of thrift, and ondl
| proportionate extent shall we be ak
| help in the way which we
vital in ing the war.
: course, bear in mind that the war
! ties held by the s are a
| of the resources which are ng
| for war purpose?;&nd tha.tlﬂ\e loans ma
to every manu urer of war Supps
have to be included to indicate the
extent to which their resources are
used. ;
Pmper:'t{y General.
The Review Business

tions, which accompanies our annu
port, records prosperity beyond Anytss
we have ever known in almost every'P
of Canada. This results from the €
ence of a market which needs Al
leverything we produce and whicl
pay almost anything the seller asks.
it‘is true that ninety per cent. of the

of the United States are lu

P p

, Canada, and, in
,of our home consu

Feqmiremerts of the Carsdian

i 1s

war, excep't those with more or

ed incomes and without power to ad

| the same when prices are high, and
i e T By me oyt st GO0

army.
by
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The myipey . s

hy" the individual, hbwevar, has, so
the
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