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AMEiICAN TRADE : SHORT CRED1TS.

.i ie United States Consul at

'1'rornto, has rmade a report te his govern-

nient 11ot tire coiiercial interests of

ntrio, in compliance " w'iti thie istruc-

r Lions contailled !ii tie departinen tal cir-

cuar.ofAugust last" whichvoll eserives

hre considerati of Our wlvholesale mer-

chants. Wo cannot make rooi for tire

whole of this report, which embraces the

]rmrbrner wool, ani barley trade, slorthor'n

breelinli, horses, cattie aind shreep, &c., but
we copy below wiiat is said regarding

exports:anti imports, andc( tire general

observations. On tie stntement in tire

irst cxtiract ve woild remrkrrric tiat tie

rettrn's of' imports to, ani duties col-

iectod in Ontario afford no reliable guide

as te tire course of trado. 'J'he casteîin

Portion of' Ontario does a large business

in Montreai anid even te approaci to

rcuracy, it vould be necessary to irlirrle

tire trado roturns l'or Quebec ivith those

of Ontario. We specially commnrrentd to
our readers 'Mr. Consul Shaw's advice to

is countrymei te persist ims tire poicy by
Ivirici they iave secured prompt paynerrt

for tiroir exports it thre cost of tire

Canadian or Enrglisl wlrolesale iieirchants.

1t is but too truc tiat tie county mer-
chants iii Ontario depencd ii na great

mensirre ifpor tie credits wireh ti
whirolesali dealers griranrt tirer. The ride

soems te iave been to start business viti-

out capital, tire consequence ofe whies is

tiat tie wholesale nrerchant hras te iun
tire entire risk, nd ie ias of late been
subjectei to tie gricvarnce or wi tnessing
the payrient to iis Aleric competitors
oef rroey inr which hre at Ieasto-as entitlei
to shre. Wre shall endeavor to give
further extraets froin Consul Shaw's
report hereafter.

ExPoRTS AND IMPORTs.
i herewih give tie ranrlt stIternenrt Of tire

vaiure Of expoer'ts, tire vrlure of goods irmported,
rrnd tie ramrorit of duty collectd ait tihe ports
of' Ontario during the fiscal y'ear, endig June
30, 1875, the irtest daie rrvailable. The saine

is tkenfrmi the best Canadijian aithority
Exports....,............ ..... ........... $19,896,833
1rmrports......... ........ ................ 43,508,554
Dutry. ........................... 4,811,.189

Tire folvirg are tire irrrports of Ontario for
tie liscal ear crnding isue 3oth, 

18 75 , vitih tire
coutries i'romr whetr inported

Dutirble Free
Goods. Goods.

Great Bii trin.... . S14,609,178 763,357
United States....... .. 10,7,4T > 776,209
France ...... ....... .... 38 ,3 7,2>Fr r r e 384, 160 7,12;j7
Germrany ...... :... 108,10G 4,706
(tiler coltries.... 320,224 10,435

Total value.............$26,201,145 $16,502,132
rotal asorntof duty... ......... S4,808,288 10

Cosmmenoitýn this Official statemlenlt',is lund
necessary, ais it splënks for itself, but flhe large
balance in favour of. Ameiricanl mlanuif.acturers
will give geneural satisfaction to esui. people, and
it is Ccchive evidenlce of thre increcasin g
iopuiarity ci their goods in tins market.

NO coIplete md accurate date is rat handr
from whiòi a Minute stateiment can be mide up

cerrlrsining a deirid statenierr of the urrier is
xrrrrrticîrrirgestariiiirerrrs irr. tis P'rovirrce.

It can be truthrtilly stated in tire outiset, how-
ever that tire manurfrtireturrirmg irîterests of
Oruranir are net generaily as sicesfrl as those
havimg capital invested i tiremr expescted they
wourld bc iwhen establisied. Vrrious reasons
rire given for this lack of succes, among which
nie :-i.. Tire heavy custms diity of trei
Un itedi States, wiici Li'ctually sitirs ont tieir
nfacrttres from Aei markets; 2ndr.

'ire circunscribed atnadiirrr markets; and,3rd. Tire imcrensimg popularity of American
goods. Douibtless trese reisons rrre i tie
mami good as flsr as they go; but Orntario is so
sintedt thant foreignr manuitres enbc laid
down cieaply every where, and agriculturail
irterests liirgiel engross tie attention fad
occiatioi of rire people.

n cri the recent corfederation of ali thie
British North Arrrericnii 'rovinces took place,
under. tire belief that ia nrew eraof rapid develop-
ient was to follow', mranufrrcturing onterpriss

w'erne started te such in extent titi, faling te
rearlie promptly ait ie ienefits expiected fromt
rhe nrew political relatiors, over-prodiction
resulitei, nid tailures fnd disaportmrets were
tire chief fruits of this hopeful period. Lt ras
toini that trade ias little sentiment, on this
centient especially, and aise tiai srrrrall ind
isolartedmanufarr'rctrurinrg estalishmrrents cainnot,ars
r rile, surcenssiully compete witir Older and
larger enterprises of a similar character.

Experience and skilled libour developed im a
long series of years, irr great rianurfacturing
centres outrivals all coiarirrrativ'ely srmili con-
petitors. 'lThis rule apphies te Ontario, for
recenrtiy Amirericanr rnifactures iave become
popular on accoint o their superior style, lirnisi,
aind low cost. 'j'ie charge hars been malide here
that Anerican goods rire sold at slauigiter
prices, i. e., below cost, as te close outsurplus
stock. This, however, i net trre ini tire grent
rajority et' cases. Occasionally, no doubt,

speciad lots arc this disposerd et, brit i is s r
plecurliity of' tade co rnr irn Il roirs itries.
Tire enterprise shown by Amrerican ianufac-
turers in idopting nrev.andi attractive Styles,
arnd in lhe lise of labour-saving nachinrery,
corrbined. with grea Raturai advantages for
inranurfarcturrinrg cheatply, all contribute te tlie
success which their'i productions are rreeting
witi in Ontario and elsewlrere.

GENLRA&L OBsERvAT1rNS.
iri revieving tire trade of Ontario, if wili b

proper to cati attention te severa subjects of
more or less interest nand inportance to Ame-
rican manufacturers.

Former prejudices, rmainly due te differernces
in political opinions rrnd foreign associations,
are rapidly dying 'out, and, ris a corrsequrerrce,
large salesof Americn goeds rire now.in rding
tiheir 'ay into tins country. Machinrery, furi-
trrre, andi fancy cotton gonds arc now meeting
with greiat favour. Tie demiarnd is so great
that Carndtia rîn mnni ficturers rire complaining
loudly of Irhe preserit Carradiai tariffi andti ca-
mouring for arr increase in lie import duties
for tire avoiwed purpose of' shutting out Armeri-
can goods Tire present tariff averages rabout
17,1 per cent. ad valorem, and yet se desirable
arr Arierican Styles in rmarnufactured articles
generally that they can bc profitably exported
te Ontario, and after paying dty compete withr
native . manurfactures. This results fro tie
sirperior style anrd finish, ris weolt as qilrity oft
ait cotion goois, and tie reat, compact, and
irrgeniours character of manirctrred articles inr
general. Fror being tire exception Areriecar
articles have betome the rie, and now, ir
every portion of this province, American dry
goods and manufactures are sold in large quan-
tities. It is importanrt therefore, te all wlo
are desirous of extending Arnerican trade with
Ontario, irat a full knowledge of tie muethoid et
doing business should be obtairied in order that
a srfe course rray be followed in cultivating
rie same. As a basis tire followirrg statemernt
from. tire annual cireular of the Mercantile
A gericy may prove te be rvaliable-r uThe
fritires in Canada for the prast two years
nurmber nearly d,

00
0. At this rate (the number

of traders being 0,000) every business rarir I
Crarada iiay srrcrrrrrb in ton ysrrrs. Tire grors
liabilities ey frailedl estites îlrirrg tire tiro yerrs
rire over $50,000,000, n suirrr barely erîlilid bytire entire experts of grain in thrat period."

'This of course refers to tie traie of tire
whole Dominion, but whenlot tire faet tairt tire
total population of tire country is a little short
of'4,000,000 is considered the enormons rat.io
of fosses wvill be self-evilient prooft' of tire un-
iealtiy sII incertain state ot fiinrnueial alrirsirs
generally. A large proportion i th trade of
the coinrtry is centred in Ontario, aid corse-
quen tly tie losses te foreiga imraiutrietuirers riad
rrrerchants anc very great. And yet, owing to
tire cash systemi whichr Arirerienri dealers vitr
Ontario have atopted, in the main a very smrrall
ercentage O tihe losses above referred to have

rallen upon thei. The English systeni of giving
extensive credits iere has induced over-trading
in Ontario, and tire evils of their long-tine
credits rire now errgragirig tire attention or tire
best capitalists and uierchants in the Proviice.
Tie only saie rrule, tirerefore, for Arericans te
adhere te in tire future, is hold firiinly to he
Cash eq1srina ; close prices anrd rcady pary is tire
ornly soiutd syster in selling goods to onna-
dian rmerchants vho are doimg a long credit
business virir Englisi houses, anr, irmoreorver,
Caniniirrrr mrrerchants iaving got iro tire habit,
of making cash or prompt paymients for Arméiri-Carsnrnufatires, they are content to Iollow
tins plan. They get liberal credits flor goods
iri tie Old iotr,' rnid airrige to pay
cash l'or goods purrad in tie Unitei States,
nd thus it happnes that when failires over-
take tirem tire losses fail nitirost wholly on tire
long-credit ardierents. Nor is this ail Mnry
of tire sournidest business rrren ii Ontarrio, dis-
satisfied vith tire Eiglish crdit systemr, ivhicir
encourages recruits ir tie ari eady over-stocked
wholesaie trade on smalrlti capital, prefer tie
close cash derling with i Arimiericais, nid tiieaL
to English dealers to purt on tie brakes and
adopt tire casi systemr also. 'Tire Clin-
adiain syster ercommercial agents" elosely
reseuibles that se exteisiv'ely errrployel irr tire
United Staîtes. Sormie of tire we'altiest and
oldesi troruses in Ontario epliiiiey ne runnlrers"
and lisapprove of tire syster.

Tiey clain tiait constrat importunities and
special iiniduceients marde by tire persuasive
agents tend te deroieralize traite and encourage
over-Iureihase. Tire credit systems, ias mlade
it possible for country rrercrarnts te order large
stocks of goods on long tine, and, in too nany
instances, dire cartion is not exercised im their
purchases. Communication wvith ait parts of
Ontario is rrow se easy an cieapt, that counrtry
rerchants carr readily visit tire ciief centres of'
traie and selct such lines as are necded in
tiroir immîrîediate localities. This fact surggests
tire propriety of brinrgirng Arnericani irranr ufaic-
trurers ad merchirants ito coniidentiai relations
witi tie reliable violesale rncrchants of
Ontario, and thon to allowv io sales te ie made
te tire retait tradc. Tire rearsorn f'or this rili
appear iore clearly when it is kinovrn that
country rmerchants in Onrtarioe, as tIe outgrowth
ot a long establislhed custor, depend in a great
rmeasure urponi the credits wihich tire wholessile
dealers grant themr. if, therefore, Arrerican
maiufacturers seil salait lots of goods te retait
dealers, oven w'hen prompt paymients are made,
the terndency is te cit into tire regulr business
of tire wholesale merclinrts and ill-feeliig Rai
dissatisfaction is tire ourtgrowitr of this policy.
il; on tie otirer haubd, tie -w'iolesanle deaers in
tire United States conine theimselves exclusively
te the wiolesrale trade lin Ontario, the saie
mouit f goods wvill be sold and better reiations

will exist.
This point is erre of more importance than

many at lirst tholirgit nay ackiowlecdge, but
frequent and foeribTe criticisrs have conyimced
rn o'its greart Neigit. Those wiro do net
fully agree with this observation will do Weil
to take rr trtip through the Province and care-
'uilly consult the best authorities on this sui-
lect.

I amnr sir, your obedient servant,
ALBERT D. SHAW,

U. S. Consu


