
British Columbia Tax Commission
Report Just Submitted to Legialature Recommends Drastic Revision ini Revenue
Systein-nome Tai Should Be More Graduated-Poll Tai and Amusement Tai
Tlnaound-Scale of Expenditure Too High For Revenue-Permanent Boar Proposed

T HE report of the British Columbia Taxation Commission,which was appointed in November, 1917, bas just been
presented te the British Columbia legisiature. Mr. J. B.,
McKlIllgan, who had been appointed chairman, died during
the tem of its work, and the members reporting are Pro-
fesser Haig, of Columbia University, Alderman Cameron
and Mr. Kidd. The. report is in triple torm, giving the
vlews of Professer Haig on the present system ef taxation,
the. ftndings et the. other two members, and a draft taxa-
tien net. Aecoxnpanying it are tables and charts illustra-
tive of subjects deait with, suggestions for the classification
of revenues, and coniparisons of the federal and provincial
Income taxes

The. board in its fWrst report reviews provincial condi-
tions since the publication et the. report of the. commission
on taxation in 1911, and especially since the. collapse of the
boom, snd makes somne general reflectiens in regard te the
broad questions of the distribution et wealth, inequalities et
ta.xation and "the. ability te psy", as a basis ef fair and
equitable taxation. The hoard then goes ou te censider the
sources ot revenue ot the prevince as derîved froni persons
havlng land under their contrel and freni persons emipleylng
caia for the purpose of maklng profit by ite empioyment

wîhntecommiunity.
Taking up first the. polI tax the board recommiends that

it b. coutlnued, and that its applicatien be extended te al
Males between twenty and sixty wlthout ether exemption
than mllitsry service. The. board iu et opinion thnt pre-
snt conditions justlty the tax, but recemmends that it b.
dlucontlnued wheneve-r conditions becemne se changed as te
permit of its abolition.

In regard te tarm ns thie board states that no cIass
needs the. encouragement that cornes from fair treatmnt
moere than the. farmers, and that as comipnred wlth farinera
en the. prairies their taxes are excessive. The. average
value ef tarin lande under normal conditions, the. board
says, is determilned by their comparative natursi productive-
ness, and that as their rentai. value la the meassre of the.
tucemn. of the. owner, se it siiould be the measure of the.
taxes h. should pay as conipared with othera taxed on tiiei
Iui.ee.

The. board, theretore, recommends ameudments te the,
Taxation Aet, which it considers will remilt ina taxing all
lermn holdings at the current rate on whatever value eauh

May b. assessed for up t a valu, et $25 p.r acre, and that
when tbey get abeve tgat value whatever asesdvalue is

plaed ponthern above that figure ahould b. bssed on
reta vale. The. rate at whiih the. board would capitalize
restal value for assessig purposes is ton per cent.

TI respect te the. assessuient. of smal holdings of less
thuan twenty acres tiie board la of opinion that this should
be at tIioir cash value as non' provid.d ina the. Taxation Act,
The. board'8 vien', however, le that a mub-division of land
ito small aras should b. dlaeourageâ. Land held for
building purposes the. board thinks aiiould b. assessed ou

the saie basis as city lots, at sale value. No change in
the. present taxation ot wild land in recomniended, but the.
board thiuks it la one et the branches of land taxation that
requires feu investigation and consideration.

The. board adds its -recommendations te those et the
royal commissions et 1905 and 1911 that the. persoual
property tax be abolished except in those cases whore the.
use et certain kinds of personal property has te lie regulat-
cd, aud where registration and licous. tees are levied for
that purposo.

The board agrees that the impilosition ot a tax on income
le the. muet equitable et all niethods ef taxation, as taklng
troin the. Individual or econoiei unit a preportional part et
the. amount ho draws from the. tend of wealth created by
the commiunity wlthout inipairing the capital employed iu
the, production ef tint wealth. The board recommends a
more flnoly gradeated scale than at present, substltutlng
sixteen classes for the present soven, but with no changes
in the. rate up te $10,000.

On incemes above tint suin the rates would be slightly
higiier, culniinating in 12 per cent, on incemnes over $30,000
lnstead et the. 10 per cent. now levled. Tiie exemptions
they would grant are $1,200 on the joint income ot husband
and wlte living together without cildren under 16, wltii
$200 addltlonal for oaci child under 16; $800 for single per-
sons under 70, includlng widows, wldowers or divorced per-
sons wlthout ciildren, and $1,000 for single persons over 70.

In counection wlti the. taxation et mines, the. board me-
ports against sllewing any doduction fer exiaustion of
mines, fanding tint iu England court decisions are olearly
agalnst it, and that in ne country wiiere mine taxation is
levied on net incomne ls it allowed. It remarks that it le
safe te assume that before capitalists invest in the mine
they will kuew wtth a great degre. et certalnty that tiare
Is enougii ore te psy lnterest snd create a slnking tend te
replace the. Investuient betoro the mine le exhausted. The
board recommende the. coutinuance et a minerai tax and
retutes the argument tiat te levy this tax sud tax the
profits of the. mine le dual taxation. It aise reports against
ailowing intereet on borrowed capital as a deduction ef
profits. It le mocomniended that canuerles and similar fisia-
ing industries be breugit under the lucome tax provisions
et the set.

Respecting the collection et taxes the, board is et opinion
thut the. system eto allowlng a discount fer payment befor.
s certain date le wrong in prlnciplo, both i regard te pro-
vincial and municipal taxation. It proposes thattae
shail become due sud payable on Jaury 2nd, sud thif
net PRld by March 3sIt, iterest wili b. ciarged at the 'rté
of oue per cent. per month until Decenuber 31et, viien the'y
beconie delilquent sud bear iutereet St the. rate o ih
per cent, per sununi until paid or recovered.

Tiie board linde that complaiuts in regard t~e lnequmality
of assessmeute are w.ll tounded, and thiat the. complaints
abiout the resI property tax are against inequality of sasus-


