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Rounding Out of Big
SteamshipConsolidation

New Company to be known as Canada Transportation Lines, Limited. Consolid-
ation will bring large amount of British Capital into Canada..-Many Benefits
will Accrue to Canadian Shipper.

The special meeting of the shareholdera of th1e Richelieu &
Ontario Navigation Company, Limited, marked one of th1e most
important stops to bc made in the rounding out of one ofi the
lare coslidations of Canadian s*eaxnship Coznpauies. The
sharhoder at the meeting unanîmously ratîfied the proposai
submit*ed by th1e directors to seil out th1e entire undertakings
of th1e Richelieu & Ontario Navigation Company Lixnited, *0 th1epropoeed new Canada Transportation Lines, Limted. With aview of affording th1e fullest information regarding th1e proposed
deal MNr. James Carruthers, the president, lias submitted a memo-
randum dealing with the important parts of th1e proposed offer
to, the shareholders of Richelieu & Ontario. Reviewîng ame
Mr. Carruthers said:-

Montreal, 18th June, 1913.
To the Shareholders of th1e Richelieu & Ontario

Navigation Company, Lirni*ed.
Gentlemen,-Referrg to th1e notice of shareholders meeting,

which has juat been rea by th1e seeretary, whereby you have
been ealled together for th1e purpose of considering, and if foundadvisable, ratifying, confirming and sanctioning an agreement
of sale of th1e assts and undertaking of this company as a goiugciucern, I may say tu you that this matter hau received th1e nuost
eariest and careful consideration by your board of directors aiud
before sending out this notice, they were unanimously of th1e
opinion that it was in *the interests of this company that a saleof th1e eharacter set forth iu th1e agreement should lie made.

A new company lias been formed called th1e "Canada Trans-portation Uines Limited," *the authorized capital of which is
$25,û0000 divided into 125,000 7 per cent, cumulative prefer-
en"e shares of $100 each and 125,000 ordinary shares 0? $100ech, and with authorîty tii issue thirty-year firat mortgage de-
benture stock of $8,000,000 bearing înterest ait 5 per cent. withpower tui inerease *the amount o! sueb mortgage debenture stockfrom tinte tii tinre, pnoviding th1e pnoceeda thereof ar~e used forthe purchase of new bouts or other property necessary for th1e
eouipaniy tui acquire, and on th1e terme more fully set forth in th1emor*gage trust deed. The truatises for such debenture stock wil
ho *11e Law Debenture Corporation, London, Ex>gland, and th1ePrudential Trust Company, Liniited, Montreal. The registrars
for siich debenture, stock will be th1e Royal Trust Comnpany, Mont-
real, anid Brown-Shipley & Company, London, England; th1e
registrars for uhareB wil be th1e Royal Trust Company, Montreal
and London; transfer agents, Prudential Trust Company, Mont-real and London; bankers, *the Bank o! Moutreal; bnokers,Mossrs. J. & A. Scnimgeour and Messrs. Linton, Clarke & Com-pany; Auiditors, Messrs. Marwick, Mitchell, Peut & Company.ý

COMIPANMIE TO BE INOLUDED.
Pur.ther particulara of *11e new company and other matters

eonnee*&d therewvith will in due course be given *0 shareholders.
It i. expeced *11e new Company wili eventually acquire as golngsoncerils, including ail their asseta, goodwill and profits for th1e
current year, th1e following companies:-

Richelieu & Ontario Navigation Company.
Inland Uines, Lirni*ed.
.Northern Navigation Company, Limîted.
Niagara Navigation Company, Lîmited.
st, Lawrence River Steamboat Company, Lîited.
Richelieu & Ontario Navigation Company of 118.A.
Quebecu Steamshbip Company, Limited.
Canadla Interlake Line, Limited.
Ontario & Quebec Navigation Company, Ijimited.
merchants Montreal Line.
S.S. Haddington.
Tbotisand Island Steainbout Company, Llmited.

ASSETS OF COMPA2NT.
The assets of th1e above companies have ail been appraise<l

iby the C'anadian Appraisal Company andth 1e accounts have been
auIditeti hy Marwick, Mitchell, Peat & Company. The AppraisalComtpany 's reports and *11e auditors' statements are open ti th1einspection of *the éhareholders and have been carefuly examine]1>y your board. Aasuming th1e purchase tu lie carne,] out on th1e
lines proposed, th1e new company will have 8550*5, as shown bythe statement of th1e Appraisal Company, of $33,055,538, in wbich
vessels have been valueti at $16,866,834; resi eitalte, buildingsa] dock pnoperties ut $5,450,267.99, andi $661,531.04 would liecash on hani, andth 1e sum o! $8,694,969.89 would represent *the
value o! ]cases, contracta andi goodwill acquired by *11e comanan covereti by ordinary ahanes. The new coampany woulg"be
free £rom délit over anti above *the debenture stock issue,] andcurrent accouts. The net earnings of *the consolidateti companlesfr the yeun endîng Deeember 3lst, 1912, wus $1,494e&5448,

which shows un amaple amount for the paymeu* of in*eres* on
debenture stock and inw, i.- t on the prfrnestock with a fair
amount applicable to reerve and oriinaryN stock.

Allowing for the uew tonnage out in operation in 1912, on
th1e saune linsis as earnings on aimiluLr tonnage in 1912, *11e in-
crease in net earaings fnom thia source alone over lat year woul
amount tii $283,000. lIn th1e item of insurance premiums 1 amn
advised by conîpetent authonity that a reductuon of a considerable
amaont per annum eau bie effected.

1 muiy say that th1e impreasion thut prevuils in morne quartera
that it nill bc noeesarny f or *the new company tii advance rates
in order te impriove its tinancial position ils eu*irely unfounded.
After glîng *the niatter careful consideratuon 1 am of *the opinion
that the saing that eau lie effected by the new Company, o 1ver
th1e individual comnpanies, in handling their boats, in preveuting
overlapping, and by giving a prompter and more efficient service,
would bie very great.

TERMS OF EXCJHANGE.
The important points that *1the directerî badl te consider was

whe*her, in their opinion, it w asý in *the intierests of *the Richelieu
ishareholdera *0 sell ont *the assets and unetknaof that coin-
pany, and, if se, ,whuther th1e Rýichelieu shreeler wre, in their
opinion, obtaining a fair siare of *the -stock of' *the new comnpany
for th1e stock wluceh *hey niow hiold. I* isý Prolo,eed as you will

1ec y *11e agreenieut, that file 'ffiarehloldp(rs of thiq Comnpany
reev 12,000,000 -, per cent, cumiulaitive prfrtc h:res and

84,000,000 ordinary ahanes of th1e new% comjpzn feor *11e $10,000,000
of' Ricetlieu stovk. For exaruple, each holder eof ten Bhanes of
Rýivcieu wvill recie tlv fiuly paidl 7 per cenit, cumulative
p)referenceo shares o)f il,(, iiew eopn, ad, in aiLîtion, four
fully paidl ordlinary shares wýhich, I think, y ou1 wil agree with
youir dinectona is ani excellent arrangement.

Tho rio>t important reason for y ouir board lieing wviling tui
advise the sale1 of *the Rýichelieu1 asset andndertaking ut th1e
present tiroir, la the faet tha* in their opinion it, is essential tui
ptu* th1e affaira of *11e eoinparn onl *11e sounlest possible fluanci(ial
basiis both for present and future nequiiremeu,,its.

GROWTHI OF WATER TEANSPORTATION.
Thie gnowth (if the ai, rnsotto on the G1reat Lakes

la assmin eotiiousý lroportiensý auji if' iaad lu*1e future
is to cotitinu- 14) go aheud ais a1 e lias in the puaýt, *the growth o!
this trade fron vear tii yeur ia geing- to le vury great. This
nieuns that if wet are tii give satisf'notory service te *11e falrinera
andj, ahîppers of' this counitry we iiua be iin a p1otin te pnovide

eWW boua freini tinte tii tuiie atnd seo ln th*1e grain grownr in
*11e country gets out o! 1* lu t11e pornmptet, elleapeat and mnost
efficient, nianner. Ini viewv of *11ie Noild -widv linaiati-;l mitringency
aind th1e fact that nequironments for mnoney would lie prac*ically
a miatter fromn year to year 1* crnmnided itacif to thie judgment
o! your direetors to becoine, part of a larger organization, wýhich
i our opinion wll lie able to finance *the neý ecolipanly on a
much better andi more satimaet ory bamis thatn amyý simauer indu-
vidual complauly en posibly do.

lPinthern-iiore,. we eev it tIo bv lu *11e intereat.s o! the
water transportation vonipaniesq o! Canada that they shoul,] get
Engli.,h capital ou a large seuile interested lu thia business mast

as1*19*-day initerestedý la *the great railnoad of *the couury
The onfly way thim couti lxe aceornplished sueaflyin th1e
opinion of your boardi ws:s tii be connecteti iNith ai new volnpany
large enough to comimauti th1e intereat o! mille of *the mnoat im-
portant financial bouses la Londfon. The namnes which are con-
nected wlth th1e pnoposed flnancing of *the new eomipany are lu
my« opinion *the b-est available andth 1e result will 11e in mny judg-
mlent th1e placing of *the new comipan 'y, wbicb mens your Corn-
pany, on a pernma-non*ly souind financial basis where 1* catn fnom
timeif to time( reach th1e money mnarkets of th1e worlti ou the moat
favorable ternis.

Moreoývr, *the fart that the $25,000,000 authorize,] capital
of the new '.omrpany wvill lie listeti on *the London Stock Exchange
and a sýubqtantial portion of *the preference stock will 11e talten
ut par by atnong financlal interests in London, las, in my opinion,
a strougj factor in advlsing the mbareholders o! this Company toi
confirai *the sale whieh yeur direetors ativise.

Trours truly,
JAMES CARRUTIIERS.

The Mfone*ary Times learns that it la, intendeti that *the names
o! aIl *the variceis comipanieg include in lth1e pnoposeti Consolida-
tion saai lie maintaineti andi thait th1e name, Canadla Transporta-tion Lines, Limiteil, shaHl le lnserted under *the mîmes o! the
different companies.-28.6-13.
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