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favor 'tlie coilîpany ks as luxions as you are to
ilicrease the volume of its business, andi, you iay bc
sure, will take ail the business you seuil that its
experience idficates s!îotld bx> profitable, but thant
experienice nuîst be tie gulide. \Vlat is Uic ,et incolmne
of your agcncy ? If large, you are probably in a
poilous anti welI-built city whcere large lines are iùcld;
if suiail, you art! a country, village or town agent,
wvhcre lines are lunch sinller; but thie relation your
incomne bears tu the liniiits you inay write is approxinii.
ately tie saine iii bot places -Do not mun the chance
of detoigthat incoine by putting only one bad or
doubtful risk on youir books. H-ave you only one or
lialf a dozemi or more sucli risks, thal Mien you look at
the nutatter squarely yout fed! îîîean oaily a iliatter of tiiune
before tlicy humn? If yon have, you are a ganibler, flot
ant insurauce agent, anti you are iot ganîibliing witlî
yonr owi uioney. It is a poor excuse thiat you liave
givei lthe coinpaniy ai applicatiîin amui survey, and it
inust tise its own judgnemît. 'rr is ai inidefinaàble
soinethiîug yon feel about the risk which, perhaps, you
niiiglit fimîd rather difficuît to express on paper, but
whichi %vill iniake you look -at Uie sky hi tîtat direction,
Miîen the firc-bells ring otît at niglit. Gramited, thuis is
puttiiîg tlîe stand ird v'ery higli, nt tinlies a trifle out of
reacli. \7et tliere are placici days for youi wlhen you are
sending forwvard good risks, unîsullied by the suspicion
of combustion. Thle adjuster is ofien more tlian sur-
prised to finui tlîat it lias long l)een a conniiion opinion
in the nieighiborliood tliat a well insured fire woulc lie
the best tlîing for tlîe owners of tlîe risk, ou wliich lie
is acjusting tIhe loss-iii ffact, iliat tliere lias been ai
uiieasy expectation of sucli a catastrophe. Tliere is 110

rcasonable excuse for ai agent wlio inisures such, pro-
perty. WTîîere, as iii sinal townis, the agenît iiiiust
aliîîost of îiecessitv represemit a nunîiiber of coiiipaiiies,
ecd one urgilig liinîi to greater effoits on its beliaif,
tlîe lighest standard iii uuidervritimig is difficult to
iiiaiîîtaiuî. Nor is it on the agent alone tlîat the
respoiusibility re-;ts for disaster. Managers anîd
.ispectors nîiust bear tlieir slîare of tlîe burdeui ; but

.nat, as Mr. Kipling reinarks, is alnother storv.

THE MUTUAL OBLIGATIONS 0F LNJSURER AND
INSURED 1N LIFE .INSURANCE COINTRACTS.

\%Ve have îîow reachied a vcry inu>ortant questioni-
iuîdeed, ouue of the nosi inmportant oi aIl the lan>' ques.
tions-asked iii ail application for a policy of life insur-
auîce. Thîis question etuibraces the presemît aîîd past
",occupationmi" of tlîe applicant. Tlîe application blank
ofcevery hife iîîsuraîîce conipaîiy coîîtains this question,
and no0 coinîpaîy wvill issue a policy u nless; it is aniswered
correctly and satisfactori ly. Thiis conci usively proves
the serions inmportanice tliat ail tîte conipa:uies attacli to
the coîîsideratioîî of tie past anid present occupation of
tiiose wlin tliey are asked to instîre.

Tliose wlio are engaged iii the v'ast inajority of busi-
liesses, professionîs, trades or callings, are usually re-
gardcd as safely ixîsurable. There are, liowever, a nin-
ber of occupations 1that are believcd to bc soniewhiat
liazardous, aîid tliose engaged iii thieni are omily offered
endowmiemt or liînitcd paynieîit life policies, because
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ftliose pilans cail for liigh, prcîîiinn rates, and involve,
iii a couisiderable ciegrce, the eleinent of wlîat is gemi-
erally ternicd 1' self-ins'uraince." Thiis phrase iieeds
sorie passing explatiatioxi, to iiîdicate clearly wliat is its
techui icalimîeamîînig. 'hiie higlier îîremiiiuni policies carry
Llarger accuiinulated or reserve value per thousand

dlollars of insurance thati do the lower premium or
Iclieap-~r plans. Tlius, on a terni inuratice policy it
îîîay be said tlîat thef prerniînni is only sufficient to
cover the current it nortality cost-to meet the policy's
legitinuite animai contribution to deatli losses-aud
tliis foin of polîcy practically carnies no reserve v'alue.
Tiierefore, if deatli occurs, tl'e conîpatly lias to pay the
entire arnounit of tlîe policy, and tliere is nîo reserve
value to inîtigate thie loss. This conciusi'rely shows
tat on sucli ý%plan tlîe company runs the miaximum

risl:, aîid lias rcceîved the miiniumum premiuni con-
sîderation.

On a policy calling for a liigher premium rate, tliere
niav be a reserve value of, say, $2o,-for each thousand
dollars of insurauice at lte Linte the policy niatures by
the deathiof thie isured. T-- ia casethle risk of the
coiiipai!y is oiily $800,- Aur encit thousand dollars of
insuramice. The reserve is the " self-isisurance," soute-
thiîîg Llîat lias restîlted frointhei exccss of the premium
paynients over and above the aniounts tlîat would have
been îîeeded to pay for oniy a " pure insurance."'

As for a certain givexi " age," it nîay generally be
stated Llîat tlîe harger tlie preniuni rate per tlîousand
dollars of iuisuraiîce the greater istlîe eleîîîeîît of " self-
iisuraiice," anîd tlîe less will be tlîe aclual risk of the
conipaîîy fronît year to y car. Tîus, on ail endloivnitn
policy the loss tlîat Cie coînpaîîy will actually sustain iii
Lue evetit of the deatlî of the ;-,'"red beconiies lcss aîîd
stili less year by year, until, during tlîe last ycar of tlîe
teni of the endownient, the conipany's risk, practically
ceases, aîîd if a deatît occurs, the reserve value of tlîe
policy will be %vithini a few dollars of thc aniouint of Ltîe
coiiipaiiy's liability. Tlîe îîîeasure of te reserve value is
tlierefore the mneasmne of tle 1' scf-insuramice " ehewent,
and tlîe liiglier the prerndiîn rate per tliousaîîd dol lars of
ixîsuramîce tlîe larger becomnes the contribution oif te
iuîsured, to the payieuit of a deati claini uxuler lus
policy-tlîe company's risk growing correspor. ingiy
smaller ecd year. It tlierefore beconies evident that
iii cases of occupation iîivolving a doubtful hazard, the
counpauîics cati partially protect themuselves by throwing
a greater burden of " self-insurance ' ipon the appli-
cants, because tlîis course lessens, to an appreciable
extent, the nicasure of tlîeir owui risk and liability, iii
case their fear of auî .un favorable effect of the occupa-
tion proves wvell foutîded. As varions plans of insur-
aîîce auîd endownientlare offered, this consideration offers
ai effectuai rcmedy to the conipanies, because they
cani offset thie amount of te 'lscîf-insurance " against
their own estimate of the enlîaîîced, risk involved in a
doubtful occupa .:n. This saute coxîsideration often
cones tmp in cases vhierc Lue physical con ditioni of the
appiicaîît, or lus family history, is not up to the usuai
standard, but this is a maLter that wve shahl examine inco
more closely in a future article. There are aiso
several occupations which constîtute a bar to life insur-
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