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Some criticisms upm the management of 
the American tiro offices in Canada made 
three weeks ago in these columns were spoken 
of by some of the coiujtanies referred to as 
being dictated by a spirit of hostility, and as 
wanting the support of facts. It was men- 
tii Bid that instead of issuing all their Cana­
dian i»olicies_through a central board or rep­
resentative of each company, thoroughly 
cognizant of the whole business and held re- 
sjionsible for its results, the American office* 
send to each of their agencies blank policies, 

v ready signed, leaving their distribution in 
the hands ,of the agent. We showed that 

, such a course could only lead to disastrous 
consequences. It is only necessary to.a;peal 
to the oxjiericnce of the past year to corrobo­
rate fully all that has been said in condemna­
tion of the American mode of management.

The following shows the per centage of 
lueses to premiums on the Canadian business 
of the English, Canadian and American com­
panies resjiectively in 1869 :
Aretagfe of English Companies...621 per cent 
Avprageof Canadian Companies..65$ “
Average of American Companies.Ul “

These 'figures include resisted lusSes ; omit­
ting these the companies stand thus :
Average of English Com panics... 581 percent 
Average of Canadian Companies.63 7-10 “ 
Average of American Companies.81 4-5 “

Nothing need be added to these figures to 
prove that there is a very large “screw loose,” 
and that a system which is attended with 
such consequences cannot be too> soon aban­
doned.

Reverting to the high average of losses of 
all (the companies in 1869, and to the" fact 
that the exi>erience of that year is being re­
peated in 1870, judging from the best data at 
hand, it • becomes the duty of fire-under­
writers to carefully re-survey the field—to 
anxiously seek out the cause, and, if possible, 
apply the remedy. There is too much roohji 
to fear tliat incendiarism is increasing more 
than insurance is being extended. Opinions 
differ widely as to just wliat pn>i>vrtion of 
fires may be ascril>cd to this causa ; but this 

•one thing is certain, that if incendiarism 
ifiien nut make rapid strides it will only be 
bedanse the most vigorous and well-directed 
efforts" are put forth to check it. The 
last annual report of the Philadelphia Fire 
Ma: shall states that, out of 623 burnings in 
that city in 1869, no less than 104 were 
clearly traceable to incendiarism, anil that 
51 lierions, more than half of whom were 
minors, were arrested on the charge of arson. 
Tin) increase of incendiary .fires is attributed 
to die following causes : “First—The gene­
ral demoralization of society, and the grow­
ing.tendency to lawlessness, that marks the 
present iperil >d. Second—-The low standard 
of nttrals among a particular dasu of LUsi*

to, well known in commercial circles” 
l(g, no dotilrt, to the Jews.) “Third 
less and excessive insurance, and ig 
I th) moral hazard in underwriting 
ih The same influences are at work, 
fter or less degree, in every commé­

moré thorough examination of risks 
yxent inspectors, before writing on 
Id a reexamination at the time of 

pew.d, taking the utmost care to avoid 
possibti over-insunuKf, would do much to 
promoflBl the Vest interests of firo under­
write
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fRTHEH RANK REPORTS.

We làit week reviewed the poaitioli of two 
promintht banks in the province of Quebec. 
This week we propose to notice the reports 
just presented by two of the Ranks whose 
head quarter: are in Ontario.

We take first the Ontario Rank, which, 
though' its chief office is in a small town, 
is a large and prominent institution, hariiig 
branch* a in the two commercikl centres of 
Canada,j and showing by its (statement of 
assets tnd liabilities that its business and 
connecnOns are large. The stockholders of 
the bagk for some tune back hjtvo been agi­
tating file question of a changé of position 
for the head office, and have Urged that as 
the institution has so far outgrown its origi­
nal intention, its base of ojierat ons ought to 
be cha igvd. The bank was intended when 
establi) hud, to be a local institution for the 
purjioa i of supplying banking facilities to 
the ri< i farming district comprised in tile 
countii s! of Ontario-, Durham and the adja­
cent c strict. The capital was intended to 
bo;840 i,<100, which would have been amply 
suffi ci^ if for the purposs, but tli j Legislature 
ofjthal day, impressed with tlu idea,that a 
large c pital vas essential to safety, refused 
the tli utcr unless the capital were made a 
millioi . This necessitated an enlargement 
beyom its origin.nl sphere, and efforts to 
obtain ftock'subscriptions in other quarters. 
Moutr sal was nâtumlly resorted to, and the 
stwck-l ook was placed in the hands of an 
old fr end and business eonnqction of the 
Presid mt, Mr. Haihcs. Through' his influ­
ence souse of the lctading men of Montreal 
were secured aa subscribers, and so many 
others,] followed their lead that lief ore the 
canvaÀ was finished there xvaâ more stock 
held iji Montreal than at any other single 
pbint. I A branch iitVeasarily followed, and 
a larg| businctn has ever since been ilorie. 
The bank some time afterwards opened in 
Toronto, and having some influential loyal 
councatious, a good business was built iq*— 
whiuhiu retained toi the present. At Loth 
thfito llhi/Vs tbb Lan» ikAtsCwks buildings vl

a fiist-class character, either of which would 
tie perfectly suitable for a head office.

There is of 'course division of opinion as to 
which of the two places would be the most 
desirable in case a change is made. That 
tlie batik cyuld lie better worked from a 
commercial centre is generally conceded, 
though under'the guidance of its present 
board, and particularly of its experienced 
President, it bias had a reasonable measure 
of prosperity. Montreal is urged by many 
as the leading banking centre of the prov­
inces, and as having a large proportion of the 
stockholders resident there. On the other 
hand the bank, by its very name, appears 
before the world as being identified with the 
province of Ontario, and it is urged it would 
bo strange indeed if it w ere to become, con­
trary to all the intentions of its founders, a 
Quebec institution. The matter was expect­
ed to lie brought to a point at the late meet­
ing, but, just at the last moment, the stock­
holders were advised that the bill authorising 
the change xvas so defective in many par­
ticulars, that it would lie very unsafe to base 
any action upon it. The stockholders there­
fore, very wisely left matters in their present 
•liaiie, and when Parliament again site a new 
and more complote bill will be obtained, 
containing every provision necessary for 
accomplishing the object.

Meantime tlie business of the bank has been 
thoroughly revised ; all losses have been pro­
vided for, and after every provision has been 
made for putting the business on a sound and 
healthy basis, there remains a reserved fund 
of 8175,(MX).

The bank has a large and valuable busi­
ness, and with judicious management, with 
the experience already acquired, and a cont- 
prebensive supervision of all outlying posts, 
it has every proepfet of doing well and pay­
ing a good return to its stockholders.

The Dank of Toronto is an institution so 
well known here and generally through the 
province that w e need say little of the report 
just exhibited.

The bank has, from small beginnings, risen 
to a position of great credit and power. It 
has been for sonic time in the hands of the 
wealthiest men of the province of Ontario, 
some of whom are amongst our first-class 
men of business. The bank has been 
steadily accumulating a large reserved fund, 
and has justified the desirableness and neces­
sity of it in a country like Canada. The 
business of the year has been remarkably 
lucrative, and the reserved fund now ap­
proaches very nearly one-half the capital. 
The business community of Toronto know 
its vaLie, and from the manner in which the 
bgainens of the bank lias been conducted in 
tht: jfcst, thtiy can form ah estimate ot What


