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incomvertible. Of course, it does not follow that
#ny party competent to issme & comyertible cur-
rency, should be allowto exervise such a funetion,
though it is by no means certain that he should
not. 1f such privileges were thrown open to all
competent parties, a much higher standard of
commereial morality than now/ exists, would be
the result. = Nothing would pass that was in the
least degree tainted by irregularity or insecurity.
Such power might be confined to parties engaged
in no other occupation. The distrust which would
paturally attach to a currency unsupported by any
Sfetitious advantage would necessarily restrict the
loaning of eapital, by the use of symbols, to a
small number of parties of undoulted character
" _and means, into whose kands would flow the
ter portion of the loanable capital of the public.
";onemnhn in the fnmll of coin, or the
notes and credits of banks, is ¢qually the instru-
ment of cxpenditure. To the extent that circula-
tion can be had for such notes and eredits, they
serve as such instraments ceen when issued against
Jieed capital, or as cvidence of dabt.  When in the
form of coin, or of representatives of merchandise
the équivalent of coin in value] the instruments
of ox|rmlitum are limited to their proper sub-
Jjects—the products of the daily industries of a
ple—or to those of other mations exchanged
therefor, or for coin. As there can be, as a rule,
no excess of such products, so there can be no
excess of a currency, which isthe measure of their
quantity and value. The symbol rises and falls
with the substance. Its retirerhent, or comverti-
bility into coin, is necessarily sdeured by the laws
of 'lllle, and the 0|-rr-t,iuns of trade.

. Inflation commences, and is ppssible only whef
notes and credits, to serve as currency, are issued
against fixed capital—such as landed property and
public securities —or as evidened of debt. " What-
ever may be the kind of property symbolized, the

and credits issued against it are the instru-
ments of its consumption. Thoge of banks whose
capital consists of real estate, for example, serve
as instruments of expenditure of values equal to
the same. So with a currency issued against pub-
lic securities. These, as well ps real property,
serve to measure the extent of past accumulations.
Their use, of course, consumes ' a corresponding
amount of the fixed capital of the community.
When currency is issued as evidence of debt, it'
equally serves as an instrument of expenditure, as
when, issued against capital ; but it must be
]ﬂid, if ]ltill at all, out of! fafure, instead of
prst accumulations.  Being, to fits whole extent,
in excess of the means of confqumption, its ex-
penditare must reduce such mgans ir an equal
ale-grw. This exhaustion or wasle is ,'/"mulr,/ al
every subsequent wuse of such cuprency. It is an
element of nuschief perpetually at work. The
degree of rapidity of this 1-,\{mvutinu will, of
course, be in ratio to the amount of such vicious
element ; and it is perfeetly demonstrable that if
it be used to such an extent that the greater part
of the transactions of society ard carried on by it,
utter bankruptey can not long be averted.
Every bauker of experience has only to refer
to nPt'll .PX]l.t'!’il'nm' to see, bheyond 4I“.l||l('\¥i1lll.
the inevitability of such a result. Supposee that
n‘ll'tho paper discounted by tlle banks in the
llll.'ﬂl States to be what is termed accomnio-
dation paper—paper made to supply a lack of cap-
ital, instead of being given in its{purchase. How
long would it be before every one would bedome
bankrupt? Not a year, certainly. Not one
llluﬂ"l' of such bills would be ‘Nli'l. A'”w advances
mude on them would be almost | entirely wasted.
That the discount to any considerable "extent of
any but business paper, invdl\'rs: a_corresponding
{:‘:i(.-lr:‘ become an axiom with all prudent
The usual solvency of curtencies naturally
creates a presumption in favor of all issues. Such
presumption js constantly taken|advantage of by
parties who issue them, not as instruments by

which capital is loaned, but fot the purpose of |
is & great evil, and |

supplying the lack of it. This

often goes far to neutralize the advantages of their
use. The imposition upon the public of curren-
cies the evidence of debt instead of eapital, is all
the more easy from the fact that they are N“,T."‘ﬂ‘
to derive no small portion of their value from being
issued under the anthority of Government, and in
a preseribed form. Indeed, the opinion seems to
be almost universal, that by its mere flat or de-
claration, Government is competent to inhke any
article that it chooses money. = So firmly is this
opinion held, that it is nearly impossible to detac h
the idea of value from the insignia and ahthority
of Government, which all currencies display.
There never was a greater or more fatal delusion.
The value of all currencies should depend upon
that of tlie article used or symbolized. It is no
part of the fanction of Government to give value
to either. In providing a metalic currency, its
fupctions are limited to the declarution that a
given number of penryweights of metal shall be
called a dollar ; and to the stamping of $uch de
claragjon upon the coin. The value of the metal
composing sucl is in no way affected by this pro-
cess, but must always -I--]u»ml upon cost, or upon
the estimate of the public of its value.

( To be continued. )

TORONTO STOCK MARKET,
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(Reported by Pellatt & Osler, Brokerd,)

The transactions in stocks were more numerous
than for some time past, and the deinand still
greatly exceeds the supply.

Bank Stock.—There were I‘.u',:r sales of Montreal
at 138 to 138); it is now procurable at the lgtter
price.  British is in demand at 105,  There Were
considerable sales of Ontario at 100 and ]"“’32
sellers generally asking 101,  No Toronto in mar-
ket ; transfer books closed.  Rowal Canadian closed
in demand at 87, with no sellers under 90 ; trans-
fer books closed.  Gore has deelined ; small sales
at 40. Merchants' solil at 1134 ; books closed,
l'm_\--u offer 1 '."1 for Molson's : no sellers under
110.  Sellers ask 102} for City, with bayers at
102, - Sales of Jacques Cartier occurred at 107 to
1074, and it is in demand. Little Mechanics’
offering ; buyers at 95}, sellers at 98.  For Union
buyers offer 104} ; no sellers under 106.  Nothing
to report in other hanks

Debentures. —No Canada debentures in market.
Large sales of Domini urred at 105,
and it is still procurable at that rate, Very large
urred in Toronto debentures at
63 per County continues in

ion stock o

transactions o
] cent,
demand, with none offering.

rates to pay

There were sales of Canada Permanent
Building sodiety at 125, and thiere is a demand at
that rate. No Western Canada in market : 117
\\nl!]li he il.lill Consideralle \ﬂ]l s of Fl(" DIHY.A! -
curred at 1044, and there are Buyers at tlat rate.
Sellers ask 137 for Montreal Telegraph, with
buyers at 135. Canada Landed Credit is offering
at 724. Mortgages are ne at 8 per cent.
Money is rather tighter on mercantile paper.

Sundries
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MONTREAL MONEY MARKET.

(From onr own Correspondent.)

Montreal, Dec. 13, 1868,
The money market has heen vein AL"I'"T_ e |
have The pricesof stocks
and shares continue very high, and there is still
great difficulty in procuring good investments.

no new feature to note,
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OUERF The f’d!n\-iug is
quarter ending Ist Dee Balande due de-
positors: 31st August last S977.719 26:¢ posits
received in September $108 964 61; do i October
;l"“,‘i‘-ﬂ 94; do in November, §144,887 14; total
in threc months, $362,540 69, Less withdrawn:
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} INSURANCE MATTERS IN MONTREAL

THE CANADIAN MONETARY TIMES AND INSURANCE CHRONICLE.

In Beptember, $07,346 78; in ( :
90; in November, £119,212 67.
$322,752 35.  Inecrease in three

34. Balance due depositors this ﬂ“‘
546 60, : &1,

Provixcian Notes. —Statement of Provineil
Notes in eirculation ‘on the 3rd Dec., 1868 :
Payable at Montreal ...... ...83,203,501
Payuble at Toronto ceer. 1,202,409
Payable at Halifax.........,.. 1“,000

Ppecie held at Moutreal
Specie held at Toronto
Specie held at Halifax

— — e

Debentures held by the Regeiver Gene-
ral under the Prov’l Note Act.........53,000,000

-
BANK OF ENGLAND,*
The following is the statement for the week
ended Nov. 25, 1868 :

Issue Department,

e ERIOS

Government debt. ..........ooovvvvnnnnn. £11,015,100

Other seeurities. . Assivesasshbeaive sudsd ‘M“
Gold coin and bullion.. ... ............., 17,137,3%
Silver bullion :

Notes issued

£32137,355
Banking Department,
Proprictors’ capital.. 4 voees 5555 ED
‘l'u'-liv- deposits (including Exchequer,
Comynissionersof National Debt,
Savings' Banks, and Dividend de

Accounts)....... .... ‘.".d
Other deposits..... ... 18,1:“

NSNS -
£41,7504%

Beven day. and other

Government  seeurities | (including
Dead Weight Annuity)

(ther securities

_\'.m-q,

(rold and silver coin.....%........ce0eee

Billgs.. o

8,894,000
1,119,282

£41,750,426
The Huron and Erid Savings and Loan S
¢icty has just declared its ninth dividend—4§ pet
¢ent, for the half;year. !
The Fastern Townships' Bank has declaed
fhe usual half-yearly dividend of four per cents

Hnsurance.,

Sa . —— i,
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(From Our Own Correspondeut.)

loNTREAL, Dee. 15th, 1868

The fire in the Examining Warehouse was

Ly a drmmken scoundrel named Duncan, whe

some means, found out that there was in
press company’s department a case of

gold watches.  These watches were

pine desk, secured with a ten ecent lock, .lh
of which was carefully hung up by its side.
will be difficult to prove that the premises were
purposely fired by him. It seems that he

the oilding with little or no difficulty by)
window He had a bumeht of matches with

of which he Jighted one at a time,

lmarning stumps on the floor, during the
time he was in the building. When he
cured the watches, he left by a side window
exeise oftice, without having at that time )

to the pliee.  This was shortly after ¥
P.M., and the fire was not discovered

6 o'clock the following morning. The city pois
caught Duncen shortly after the firc was Gaes




