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From what can be 354 tté)ed in banking circles, there
i foufidation in fact for the report

does not appear to be any !
concerning the probability; e absorption of some of the

smaller French banks by théir darger competitors.

I asked Mr. M. J. A.|Prefidergast, general manpger of
the Bank of Hochelaga, "jei‘ new _anything of the matter.
He replied, ““I assure yqu/pbs@lutely - that I know _pothmg
whatever about it, nor have{l gard anything about it.”’

“There is every reason|{fp #ippose that Mr. Prendergast
would have heard somethinj ‘o!‘;éhc matter had there been any
serious talk of it, as the Bank of Hochelaga is the largest
French bank in Canada. 1 4 i )

I also asked Mr. M. CHevalier, general manager, Credit
Foncier Franco-Canadien, {{f hé had heard anything | of the
matter.. “No,”” replied he, “this is the first I have heard of
it. I think if there were afjythiing in the wind it would have
reached me. I do not just|se& what object would be accom-
plished by the absorption of amialgamation.” |

Beigg to the financial situatjion and

|
{

-

further questipn ; ]
the volume of loans, he .'. N ‘

“Qur company has oW cefised entirely to loan money on
any security whatever. /¢idegided to refuse to make further
loans last week. The r¢asgn 6f our action was that, had we
kept on-granting loans 3t fhe ¥ate we were doing, wg would
have been short of money H¢fofe very long. Applicatjons for
loans had been coming in |t the rate of upwards of a half a
million per month for somg tifive, and during the past few
weeks they aggregated a ypry much larger amount., There
was little use discriminating bétween the nature of the securi-
ties offered, as they were @i Mrst-class. To have selected
loans under these circum céis would have been [to start
trouble with our customers/soogier or later.”’ .

When asked how long |the €ompany would continge in its
present attitude, he said, & ofsibly for several months, and
certainly until the funds of the Sompany have been augmented
by receipts for new stock? e iSsue of which has already been
decided upon.”’ il |
Shortage of Money is Aqul J

This shortage of m nf h@is now become very acute and
is interferring with businegs Il kinds. Grain meéen are now
feeling the effects to an extgnt Bever before experienced. The
export business is almost tandstill because of the diffi-
culty of getting cash to mgje the grain. It would hardly be
possible to seH Sterling E¥chi#nge.
cannot get money from N ; Yerk for bills sold here to people
there. The Clearing Housg ceéftificates which are taking the
place of circulation in New!Yadtk, to a very large extént, are
not knowr here and could/pot_be used. Canadian insurance
companies are experiencin quite a run on their loan depart-
ment. - Those companies Which promise loans of | definite
sums, according to each gndividual policy, are constantly
being applied to and mapy koMimercial men of business have
drawn to the full limit ypgh the conditions of their |policies.
Bankers also allow that ther¢ have been very large with-
drawals of money from $a¥jng$ bank accounts. This money
is doubtless largely goi gy‘[ntﬁ the purchase of sfocks, and
when recovery comes thefe iis np doubt that a very large num-
bgr of small investors will e dh board the balloon for a good
rise. [-HE =&

.There is every indicjtipn tBat there will be a considerable
contraction in the volu f manufacturing during the com-
ing winter. Already th vﬂncm in this direction has be-
-come quite marked and|alfost every day are heard rumors
that some of the large establishments are either discharging
part of their employees pr/jabdut to do so. These concerns
are interested in the manufacture of all sorts of machinery.
and as is natural, those whe isiness is based on the supply
_ of articles of luxury ar¢ [Bei affected first. There are
rumors also to the effect that there will be a considerable
falling-off:in the output pf zﬂcultural implements, and it is
even stated that one or » ‘implement factories will close
down entirely for a porti fthe winter. Manufacturers of
electrical machinery, mining, hydraulic, and, in fact. almost
all lines of machinery, sge m t  be reducing their output. As
explained by the manufacturess, the situation is a peculiar
one. It would seem th hefe is no lack of demand for
goqds. They could readilyf n‘ buyers for far more than they
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are able to supply, but- they would have to accept
terms of payment, and this they cannot afford to do. The
shortage of money, apparently, is at the bottom of the trouble
The goods are required and buyers are not afraid to make
purchases and to undertake to make payment, but the many- .
facturers have not the money or the credit to carry on
tions on this basis. Instancing the result of this

of affairs, is the case of one very large concern which Bas
announced to its customers that hereafter a certain

of cash must accompany all orders. Anticipating M:

.will probably reduce the volume of their trade, the concern

kas already discharged a number of its employees.
No Stock Market Recovery Yet.

This condition of affairs is not conducive to a brighter
feeling among financial men. At all times there are 2 num-
ber of firms which are running close to the wind, so far as
finances are concerned, so that any serious condition arising
is bound to embarrass them and probably compel them to
make arrangements with their creditors. It is consequently -
thought not impossible that a small crop of failures may be
reported before the situation straightens itself out.
ciers are of the opinion that tight money will continue to
the governing factor for a long time to come. Certainly it
not expected that any recovery of consequence in the stock
market will take place before the end of the present year. It
is thought that thereafter money will be easier than it 'sow
is; but this is in reality saying very little financial
plentifulness. During the past week the situation has prob-
ably been more acute than it has yet been. There are 2
number of instances of banks having called in loans,
they had so far permitted to stand. In many cases
money has gone to 7% per cent. That there have been W
few marked declines in the stock markets is entirely
able to the fact that prices are so low already that it is
ally impossible for them to show any very great declines. 1
probabilities are that the crop movement is responsible for
the additional pinch at the present moment and that the con-
ing bank statement will show a very small margin for expis-

sion in circulativm. —

week and those discharged a few weeks
laid off. These men, it is stated., were
employed for special rush work. The C. P.
in this matter of discharging its mechanical em|
being reported that the G. T. R. has also laid off
The bonds of the Montreal Warehousing Company
been listed on the Montreal Stock Exchange. are
entire issue of ‘l,ooo,ooobﬁrst mortgage 4 pén cent.
bonds, dated April 1st, 1936. - g =
The bonds are in coupon form in du.lommahﬂ,
or £205 15s. 3d., and semi-annual interest 1s
agency of the Grand Trunk Railway, at London,
Montreal. This issue forms the first and
the terminal storehouses and elevators of the
Railway, by whom the principal and interest are
ally guaranteed by endorsement upon each .
of the new equipment suggested by the Harbor
sioners for the port of Montreal will be a floating
commissioners have decided to forward to the Hoa.
ister- of Marine and Fisheries, plins, S
estimates for a modern floatine crane for the
delivered at the opening of navigation next year.
tary submits the following comparative suf‘:‘”
revenue from the opening of navigation:
On imports . . . 8176,500 00 "2’,’:".
On exports . . ... ; ¥ M: :
On local traffic . . «eee.. o ls
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