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From what can be asf *rta|®ed in banking circles, there 
does not appear to be any fondation in fact for thd report 
concerning the probability if tie absorption of some of the 
Smaller French banks by tl fir (larger competitors.

I asked Mr. M. J. 4. Frendergast, general manager of 
the Bank of Hochelaga. if he Knew anything of the matter. 
He replied. “I assure you tbsfflutcly that I know nothing 
whatever about it, nor have I heard anything about it.”

There is every reason o iùppose that Mr. Prendergast 
would have heard somethin of-4he matter had there bien any 
serious talk of it. as the fl ink of Hochelaga is the largest 
French bank in Canada. %

1 also asked Mr. M. C t)evj$ier, general manager, Credit 
Foncier Franco-Canadien, : : hp had heard anything ; of the 
matter. “No,” replied he, “this is the first I have heard of 
it. I think if there were anything in the wind it woujld have 
reached me. I do not just seftwhat object would be accom­
plished by the absorption q| amalgamation.”

Beigg further questioned as to the financial situation and 
the volume of loans, he isaj hi

“Our company has riotij cepped entirely to loan money on 
any security whatever. W\ decided to refuse to make; further 
loans last week. The r^aii h # our action was that, had we 
kept on granting loans at '1 lie 'fate we were doing, we would 
have been short of money t jfop very long. Applications for 
loans had been coming in t tlje rate of upwards of à half a 
million per month for sq>m|i tii^le. and during the past few 
weeks they aggregated a t in^much larger amount.! There 
was little use discriminate; between the nature of th< securi­
ties offered, as they were i 11 j|rst-class. To have selected 
loans under these circums) mefes would have been jto start 
trouble with our customers sooner or later.”

When asked how long ! be Company would continue in its 
present attitude, he said, f pofcsibly for several months, and 
certainly until the funds pf : ; ke (Company have been augmented 
by receipts for new stock, t e issue of Which has already been 
decided upon.” M B \
Shortage of Money Is A out!,

This shortage of mdn^ j has now become very acute and 
is interferring with busiqei of all kinds. Grain men are now 
feeling the effects to an ext nt never before experience. The 
export business is almost f a standstill because of the diffi­
culty of getting cash to ml re the grain. It would hardly be 
possible to seH Sterling Et change. Local banks pijactically 
cannot gett money from Nej York for bills sold here 
there. The Clearing House certificates which are ta 
place of circulation in Net* York, to a very large extent, are 
not knowri here and could )orT>e used. Canadian insurance 
companies are experienc nl quite a run on their loan depart­
ment. ■ Those com panic: | hup promise loans of definite 
sums, according to each individual policy, are constantly 
being applied to and many cotfimercial men of businiess have 
drawn to the full limit tipi 1 the conditions of their policies. 
Bankers also allow that |j 1er* have been very larjge with­
drawals of money from »ag ngs bank accounts. This money 
is doubtless largely going nto the purchase of sjocks, and 
when recovery comes the -e $ np doubt that a very large 
ber of small investors wi 1 tye 6b board the balloon for a good 
rise.
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.There is every indie;(tips that there will be a considerable 
contraction in the volume i f Manufacturing during the 
ing winter. Already the tiiyvd|n 
-come quite marked and aj lost
that some of the large cst^ kli^iments are either discharging 
part of their employees or abdu

corn­
ent in this direction! has be 
every day are heard rumors

t to do so. These Concerns 
are interested in the majniri»c|irc of all sorts of machinent- 
and as is natural, those Whcwe business is based on the supply 
of articles of luxury ar; iei*g affected first. There are 
rumors also to the effect t!at .there will be a considerable 
falling-off»in the output »f agricultural implements, and h is 
even stated that one or more 'implement factories will close 
down entirely for a portion of,"the winter. Manufacturers of 
electrical machinery, mini* [, hydraulic, and. in fact, almost 
all lines of machinery, sue* to, be reducing their output. A« 
explained by the manufacturers, the situation is a peculiar 
one. It would seem that t ie* is no lack of demand for 
goqds. They could readi yj in| buyers for far more than tfcev
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arc able to supply, but they would have to accept bo yen' 
terms of payment, and this they cannot afford to do. The 
shortage of money, apparently, is at the bottom of the trouble. 
The goods are required and buyers are not afraid to auk 
purchases and to undertake to make payment, but the maw- 
facturers have not the money or the credit to 1 carry 01 opera­
tions on this basis. Instancing the result of this conditio 
of affairs, is the case of one very large concern which has 
announced to its customers that hereafter a certain percentage 
of cash must accompany all orders. Anticipating that dé 
will probably reduce the volume of their trade, the concen 
has already discharged a number of its employees.
He Stock Market Yet.

This condition of affairs is not conducive to a brighter 
feeling among financial men. At all times there are a 
ber of firms which are running close to the wind, so far » 
finances are concerned, so that any serious condition arising 
is bound to embarrass them and probably compel thee to 
make arrangements with their creditors. It is consequent* 
thought not impossible that a small crop of failures may be 
reported before the situation straightens itself out. Finaa- 
ciers are of the opinion that tight money will continue to hi 
the governing factor for a long time to come. Certainly it is 
not expected .that any recovery of consequence in the stock 
market will take place before the end of the present year. It 
is thought that thereafter money will be easier than it new 
is; but this is in reality saying very little towards financial 
plentifulncss. During the past week the situation has prob­
ably been more acute than it has yet been. There ait a 
number of instances of banks having called in loans, which 
they had so far permitted to stand. In many case 0» 
money has gone to 7X per cent. That there .have been rety 
few marked declines in the stock markets is entirely attribut­
able to the fact that prices are so low already that it is practic­
ally impossible for them to show any very great decline. The 
probabilities are that the crop movement is responsible for 
the additional pinch at the present moment and that the com­
ing bank statement will show a very small margin for expan­
sion in circulation. — . 1

A further reduction in the number of hands employed k > 
the C. P. R. Angus Shops is being made, yet it «stah* 
officially that less than 200. including the 1 $0 discharged 
week and those discharged a few weeks previously, w™* 
laid off. These men, it is stated, were only temporary 
employed for special rush work. The C. P. R- 1* ’**'*“*' 
in this matter of discharging its mechanical 
being reported that the G. T. R. has also laid on nbost 25» 

The bonds of the Montreal Warehousing Company 
been listed on the Montreal Stock Exchange. They «**. 
entire issue of 91,000,000 first mortgage 4 P*ricent- ™ 
bonds, dated April 1st, 1936. « ^

The bonds are in coupon form in denomination, *- , 
or £205 15s. 3d., and semi-annual interest is payable » 
agency of the Grand Trunk Railway, at London. Eng., 
Montreal. This issue forms the first and only lien 
the terminal storehouses and elevators of the Grand
Railway, by whom the principal and interest are uncowi^
ally guaranteed by endorsement upon each bond, a 
of the new equipment suggested bv the Harbor ^ 
si oners for the port of Montreal will be a floating craw ^ 
commissioners have decided to forward to the Hon.
:ster of Marine and Fisheries, plans, *PeclViCMor t0 be 
estimates for a modern floating crane for the na - 
lelivered at the opening of navigation next year. . ^ 
tarv submits the following comparative state*** 
revenue from the opening of navigation : . o- ,,v, no

On imports......................... 9176,50® 00 «r
On exports......................... 64.500 oc «
On local traffic................. 35.643 24 3*’ ^

9283,291 «*9276,642 34
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