FEBRUARY 12, 1909 THE CHRONICLE. : 247

= ’M—M —

London and Smith'’s, for instance, are down £89,- PRIVY COUNCIL DECISION IN DOMINION STEEL-
o000 when compared with the corresponding half- COAL APPEAL.

year of 1007, g;go;hwh'olf tht; L°“€°“ d-”“‘d :)NCS‘:' steel Company's Main Contentions Sustained=
minster by ,000, while three london anks anadian
have been compelled to make a reduction in their . s b A Bomene
dividends. This reduction, however, is offset to Yesterday morning the Judicial Commuttee of
some extent by the advances which two of the | the Privy Council rendered judgment in favour
qmaller provincial banks find themselves able to | of the Dominion Iron & Steel Company; their
make, SO that, on balance, the result of business Lordships holding that the decision of the Supreme
during a very trying period 1s by no means un- Court of Nova Scotia— from which the Dominion
catisfactory. This year, fortunately, the banks Coal Company appealed——should be affirmed. But
have not found it incumbent upon them to allocate | the e d is not yet. The remedy ordered calls for
large sums for the depreciation of investments, specific assessment of damages by the Nova Scotia
although, as previously mentioned in these letters, | court, so that the day “for differences of opinion”
there are authorities who consider the price at which | has not yet passed.

those are wow taken into _bank balance sheets, fully The judgment was read by Lord Atkinson, 1n
high—an opinion which is corroborated by the pre- | consequence of the death of Lord Robertson.
sent dullness and uncertainty which surrounds the | After reviewing the facts of the
gilt-edged market. The speeches of bank chair- | their Lordships stated that it
men have, on the whole, been remarkably cheerful, | it was necessary to go beyond the definite phrasing
and one 1S glad to know that so eminent an ag- of the contract. The Coal Company's contention
thority as Sir Felix Schuster takes a fa.vnurahlc that the words ureasonably free from stone and
view of both our commercial and financial pros- | shale” meant only that coal supplied should be

pects during the current year. picked over with reasonable carefulness, Wwas not

case in detail,
was not one wherein

Board of Trade Istroducin Ins Legislation. | sustained. The words were held to mean that the
The Board of Trade is doing useful service just | coal must be “reasonably free in fact as in function.”
now by its efforts to deal with insurance and Nor was the initial paragraph of the contract

kindred evils, Last November, as your readers | considered by their Lordships as merely furnishing
will remember, it issued a warning regarding the | a measure of supply, as contended by the Coal
methods of bond investment and house purchase Company. Instead, 1ts inclusion in the contract
companies, whose conduct has not been exactly | was taken as specifying precisely and in detail the
iree from guile. It is now announced to be turn- | various uses to which the coal to be supplied was
ing its attention to fire insurance and the doings of | to be put. And there would be no object in doing
those mumerous small companies transacting this | this if the Coal Company Was not concerned with
kind of business which spring up every year. The | the suitability of its coal for these uses. All in
suggested legislation will put new fire companies on all, the clause was held to suggest that the suit-
a level with life companics, and require them to ability of run-of-mine coal for the uses indicated
deposit £20,000 with the Government before be- | wase within the contemplation of the parties when
ginning business. It is a little difficult to under- | they entered into the contract.

stand why this distinction between fire and life
companies has not been obliterated long ago: The
reform is one which will be of benefit both to the
well established fire companies, to whom the de-
posit will be no hardship, and to the public, who
by this provision should be effectually protected
from mushroom undertakings without capital or
resources. Insurance matters promise 1O take a
prominent place in the coming Qession of Parlia-
ment. In addition to this fire question, the matter
of “P. P. 1. policies will doubtless be brought
forward, and -possibly, we shall hear a good deal of
the Government’s new scheme for state insurance.

METRO.

Paragraphs 4 and g of the contract imposed on
the Steel Company a ninety-year obligation to pur-
chase all the coal it required from the Coal Com-
pany, and further provided against re-selling with-
out consent of the Coal Company, unless the latter
refused to repurchase it at $1 per ton, ie, 20 cents
less than cost price. These provisions, their Lord-
ships maintained, would mean complete and speedy
ruin of the Steel Company, if go per cent, or even
much less, of the coal supplied were unsuitable |
for its operations. So that these provisions also,
were taken a determining that 9o per cent. of the
coal was to be reasonably suitable to the Steel
E}:)mpany's dworking rcquircu‘\‘cnts. Their Lord-

: ips pointe out, however, that it by no means
Mx:)pg::::\l‘ EIS‘“SCTAI!::-;::ZI;‘[C); s&p:t“;)r;t:;ldc(:;t:it “:; followed from this construction that the Coal Com-
Montreal, since the company’s advent here 15 years pany was absolutely bound during the long pcr'md
ago, has been appointed to fll a similar position for of nnnetyh_yeaysdto su‘i‘vply from d""‘K“?j‘“‘l y““,m
the Company in Philadelphia, in a wider sphere. coal of this kind to the amount required, however
large business has been built up by the company in | great. But they were bound to supply, from the |
the Montreal district under Mr. Stansﬁgld’s manage-

designated seam or seams, coal reasonably suit-

j 3 ts un- able in quality for the purposes of the Steel Com-
ment The age oo 7 superintedents B0 pany, in so far as such coal could be obtained by

der Mr. Stansfield’s supervision presented him with 1 >

a handsome souvenir a few days ago, as a token © reasonable and proper working of the mines opene
their respect and esteem. Mr. Stansfield commenced | ©F to b‘ opened _‘hﬂc‘“- _

his insurance career with the Metropolitan, 30 years Their Lordships stated that this places no oner-
ago, and has the distinction of being the fourth long- | ous burden upon the Coal Company, sufficient
est service manager in the field. compensation being to their minds provided for in




