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POSITION OF CANADIAN BANKS ABROAD.

11t CHRONICLE has from time to time illustrat-

THE CHRONICLE.

ed i oats columns certain changes in the foreign |
postion of the Canadian banks.  The banks are
1 the tume cereasing the number of their branches

cncies abroad, and their business outside
( [, therefore, tends to increase.  As the last
three months have seen a somewhat remarkable |
Alteration i the position of the banks in regard to
ther Torcign balances, it will be worth while to
troce the movement.  Properly speaking the change

cen gomg on since the end of September, 1600,

{orce has been greatly accelerated since the
s1ot December. The investments abroad are found
under the headings “Due from banks or agencies
» United Kingdom,” “Due from banks and agen-
“Call loans elsewhere,” “Current

The opposing items on the other
~de o1 the balance sheet are: “Due to banks or
swences m United Kingdom,” “Due to banks or

elsewhere,”

1 1

ans elsewhere.”

agencics clsewhere,”  and  “Deposits clsewhere”
Fore on mvestments exist also under two of the
headings for securities (stocks, bonds, etc.), but as
there are no means of telling how much 15 forcign
and how much domestic these have to be left out
{rom the following tables. It may be said, how-
cver, that no change of any moment has taken

place m this regard

Net
Due from  Due to  Due from
Balances United United United
1906 Kingdom. Kingdom. Kingdom
Sep. 0 $10,050,722 $2517.908
Oct. 31 0217800 T, 1,867 856
Nov. 30 8313137 7204, 1,108 161
De 1 TR44,990 8207108 362,168
1907
Jan 21 8,068,346 0747 642
Feh. 28 3,737,808 10,117.210 }
Meh. 31 e 2433.654 13,460,111 *11,026 457
‘Due to U, K.
Net
Balances Due from Due to  due from
1906 elsewhere, elsewhere, elsewhere,
Sep. 30 $18,304524  $1,968536 $16,335,988
Oct. 11 L 18,129,580 2,160,743 15968 837
oV, 00 i s owe 17,559,316 2,217,838 15,341,477
Dec. 31 16,512,627 1,716,823 13,795,804

s
Net
Balances Due from Due to due from
1906,
Jan. 31 .. ..
Feb, 28 .. .. 14,338,639
Mch. 31 .. 15,039,232
Loans Call
elsewhere,  elsewhere, Total.
a6 8 $04 !

30

Nov.

Dee. 31
1907,
Jan. 31
Feb, 28 .. .. .. .. .. DIN 406
Mch, 31 .. .. .. CODLBM0792 33305188
Total loans  Deposits
1906 elsewhere,  elsewhere
Sep. 30 $00 548 008
Oct, 31 U 1
Nov, 10 102,008 162
Dec, 31 W,
1907
Jan. 31 ESURUTHN BN
Feb. 28 IO 4
Mch. 31 . N1GED 980
Summing up the items “Balances™ and “Excess
Loans,” the followmg mteresting result 1s obtam-
ed
Balances Excess Total
due to loans over investment
1006 deposits {
Sep. S0 $11,261 085
| Oct
Nov. 3
Dee
1907
Jan. 31
Feh 28
Mch 3

Putting 1t bluntly the banks have m the Tast six
drawn ol thewr
investments included in the above headings
ol It
a direct reversal of what has been going on for a

months home two-thirds toreign

The

movement is much nportance. constitutes

number of years back.  Taken m conjunction with
the figures of our toreign trade, and with the known
activity of land, nnming, and other speculations n
different parts of Canada 1t has something of a
warning I'he total of the mports
of the Dommion for the nine months ended 3ist
March, was $240,717,413; the total of the exports,
$102,087,233;
close on $358,000,000
considerable part of this excess has unquestionably

for borrowers.

the excess of imports was, theretore,

Meeting the payments for a

had something to do i drawing down the bank
balances abroad.  Those who wish to see Canadian
money used solely for the development of Canada
will rejoice at the showing, but those who have a
fuller knowledge of the purposes served by these
liquid foreign assets will have some doubts mixed
with their rejoicings The bankers know well that
when they have heavy balances abroad they are n
position to meet a Crisis or emergency by drawing
funds from outside sources and so leaving their
Canadian  borrowers undisturbed. The foreign
balances were a source of much comfort during the

time in which it was not clear what effect the




