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In submitting their First Annual Report, the Directors deem it hut 
proper to state that owing to the very recent date on which the Company 
commenced business, any report must necessarily he very meagre.

The Company was incorporated by Special Act of Farliment, April 
2()th, 18110, for the purpose of working the entire Telephone system of 
Canaria, and since its incorporation it has acquired possession of the 
Telephone Licenses, Plants ami Good-will of the Dominion Telegraph 
Company, The Ixindon Telephone Company, The Hamilton Telephone 
Company, ami Windsor Telephone Exchange, and in November it acquired 
the Telephone plant and good-will of the Montreal Telegraph Company, 
Canadian District Telegraph Company, and Quebec Telephone Exchange, 
and received a License from the Canadian Telephone Company (Limited) 
for the use of all the patented inventions in Canada in Telephony, 
formerly owned bv the American Bell Telephone Company, Gold and 
Stock telegraph Company, Western Union Telegraph Company, and 
American Speaking Telephone Company, including the inventions of 
Bell, Blake. Edison. Gray, Watson, Anders, Jaques, ami others.

Since taking possession of the various Telephone plants above 
mentioned, the Company has devoted its attention to improving them, 
and thus increasing their earning pr war. Whenever practicable it has 
erected good pole lines through the dilierent Cities where it has Exchanges, 
by which means new wire lines can be much more easily run and kept in 
good order than in any other way. It has also in all cases, where old 
leases have expired and lieen renewed, changed the unsatisfactory Electro 
Bell system of several subscribers on one line, to the Magneto Bell system, 
furnishing a separate line to each subscriber, by which means the service 
is very much improved, ami the cost of battery for call-bells done away with.

The Directors, profiting by the experience of other Companies, found 
it necessary to increase the rentals of Telephones for Exchange and other 
connections, but are happy to lie able to rejiort that this lias had no 
perceptible effect upon the number of subscribers, which is steadily 
increasing, promising a satisfactory revenue for the coming year.

The Company now has in operation Exchanges at Montreal, Ottawa, 
Quebec. Hamilton, Dindon. Windsor, Woodstock, Guelph, Brantford. 
St. Thomas, Cornwall. St. John, N.B., and Halifax, N.S., and Agencies 
in nearly every Town w here there is any promise of obtaining subscribers.

A Statement of Receipts ami Expenditure, also the Financial 
Statement for 1880, are appended hereto.

All of which is respectfully submitted. >
C. F. SISE. ANDREW ROBERTSON,

Vice-President and Managing Director. President.

Montreal, February 26. 1881.
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