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.lebtors, adversely to mortgagees, a.ul ^a;'"™^^ *"

uiortKaiors. If a man mortgaged hw house in 1!)07 for a

"SWve years, the gold dolla-s which the mortgagee

Sved in m2 liave less pim-hasing power than^hose

whieh he gave the mortgagor Ave years before From the

point of view of pure justice, this is no dou.)t to be la-

menfed hut there does'not appear to be any remedy in

sight. Various economists have propos-d «f'™«
J0'«

.'able standards of deferred payments than gold has of

Ia*e shown itself to be, but these are theoretical ralhei

than practical, and gold as a standard money apparently

reigns supreme in the hearts of the great majontyot

eiiilized mankind. There is nc. prospect of its bemg dis-

placed by any merely theoretical standard money.

What Does "Money" Irdude?

Now at the end of our lesson, we come to the very

thomv question: "Jui-f what is to be included unuer the

term "money?" Here economists and financial writers

widely disagree. . i. .i, »

The most restricted definition of money is perhaps tnat

given bv Conant in his work on "The Principles of Money

and Banking," vol. 1, p. 4. He says that money is that

commodity of intrinsic value acceptable in exchanges,

which has become by law or ciLstom the usual tender for

debt." This would appear to exclude even silver token

money such as ours.
^. • j i,

A wider definition is "money is all that is authorized b.v

law to be u.sed in the payment of debt.s—all legal tender.

This would include Dominion note.s.
_

\ third and still wider definition is "money is that

monev does." All is money that serves as a medium ot

exchange This with its would include not only hank

notes but hank deposits. "Bank deposits," says Taussig,

"as well as bank notes constitute part of the actual cir-

culating medium." One pays his debcr. by cheeking upon

his deposit just as satisfactorily as by paying them m
legal tender notes or gold.

, , , , , ^^ , -

Anv of these definitions may be defended or attackeu.


