
MAY 25, 1932 491

the volumýe of labour employed in Canada.
Therefore we should be prepared also to give.
If hardship sucli as is apprehended by my
riglit lionourahle friend should ensue under
the treaty, the old duty on any article or any
number of articles mey be restored on one
month's notice, and modifications may lie
made, nlot necessarily restoring the old scale,
on three months' notice. If the former con-
ditions were restored on one month's notice,
it would of course be done at the peril of
reteliation.

Hon. Mr. DANDURAND: This is the very
feature thet mey paralyse ail the operations
of the treaty. How people wiIl start doing
business under such conditions is bcyond me.

Right Hon. Mr. MEIGHEN: I think fhey
will. If tlic operetions are paralysed the right
honoureble senator from 'Eganville (Right
Hon. Mr. ýGraham), at least, will be highly
pleased.

Right Hon. Mr. -GRAHAM: Not at aIl.
But I shall not be very much disappointed,
because I have discovered in this treaty some
defects the resulfs of whîch, I arn efraid, can-
nlot lie avoided. I egree that a treafy must
be flexible and that there must lie advantages
on bofli sides. Somefimes the advantages
appear to be mostly on one side, and this, I
feer, is an instance. The treaty has been pro-
claimed, and I suppose that any suggestion
we might make for the rejection of the changes
in the tariff resulfing from the acceptance of
the treaty would be futile. While I believe
in treaties and know thaf there must be some
give and teke, and thaf we must buy if we
are going f0 sell, still I think that if we are
losing it is the duty of members of either
House to point out the fact. I have so much
confidence in the consistency of my righf
honourable friend (Riglit Hon. Mr. Meighen)
that I hope he will be sfrongly for buying
as weIl as for selling. On any other ground
it will lie impossible to make any trade
arrangements even within the Empire. If
this is the basis that is going fo lie adopted
by the Canadien repreeentatives at the
Imperial Conferenoe, I shaîl be ahnost willing
to forgive the Government for the little errer
it bas made in the New Zealend Treety.

The motion was agreed to, and the Bill waa
read the third time, and passed.

At 1 o'clock the Senate f ook reoess.

The Senafe resumed at 3 p.m.

INCOME WAR TAX BILL

SECOND READING

Rigýht Hon. Mr. MEIGHEN moved the
second reading of Bill; 96, an Act to amend
fthc Income War Tex Acf.

He seid: Honourable senators, thîs is a Bill
d'et will lie welcomed liy elI faxpayers, as if
increases their op.portunity f0 sacrifice for thie
nation. If provides for flic abolition of the
fwenty per cent exemption whioli in lietter
days wes found possible. Ten per cent was
taken off et one fime and a furtbcr ten per
cent et enother time.

Hon. Mr. DANDURAND: Under a benefi-
cent Government.

Riglif Hon. Mr. MEIGHEN: Yes, under a
Governmenf thef wes fevoured by nature lie-
yond, its merits.

Hon. Mr. DANDURAND: Providence was
our ally.

Riglif Hon. Mr. GRAHAM. Nature makes
no mistakes.

Riglit Hon. Mr. MEIGHEN: The Bill also
provides for a change in the amount of income
exempfed, 'by reducing thet. amount. There
are emendments respecting flic exemptions
applicable to single and f0 married persons,
also with regard f0 dependent relatives. The
family corporation provision is abolislicd. Thet
does not, of course, refer fo a personal cor-
poration, the law in thaf regard remaining as
it les been. A personal corporation is
regerded as non-existent so fer as income tax
is concerned, and tlie income of a personal
corporation lies f0 be accoumfed for liy flie
person wlio owns it. But certain adventages
whicli a family corporation enjoyed- under
former legisiafion are by this Bill faken away.
In future a family corporation will lie in thie
same class as general corporations.

The BIl increases tlie corporation fax, and
provision is made for doubling eny income
omitf cd.

Hon. Mr. BLACK: Thaf is permissive and
not compulsory, is if net?

Riglit Hon. Mr. MEIOHEN: The amend-
ment is in section 10 of the Bill, and reads:

if any person omita t0 declare any dividends,rentaIs, interest, royalties oir oflier like incomewhich, on eny inquiry by the Department of
National Revenue or on informaition obtainedfrom eny person other tlian the taxpayer, issubsequently duly ascertained to have beenreceived, sucli person may lie assessed as ifdouble the ineome so omitted from. hie return
lied been received.
Yes, if would appear to ble optional still.


