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of holding dollar for dollar of the legal
tenders wliich they baud to the banks. I
do not tliink it would be a politie thing. 1
do not tbinlc that bankers of the beet stand-
ing iu this cownrunitv would advlee that It
should be doue. Let my hon. friend re-
inember this--that ts practically the only
gold reserve existing lu Canada. The
anount of specie alone lield by the banke le
qulte lusiguiticant lu comparison wlth thelr
liabilities. Ail they hold le specle and legal
tenders. These legal tenders they have a
riglît to draw from the goverument at an
hour's uotice, aud It would be hlghly rn-.
politic for ns to let that reserve be depleted.
We should retain a inuch stronger reserve
for this purpose than tweuty or tweaty-
five per ceut. I ar n l favour of retalalng
our regerve as we have always had it, and
that is dollar for dollar after we have
miade reasonable provision for our circula-
tion.

Hon. Mr. LOUGHEED-I have It froin
au authoritative source that the reserve le
tw-enty-five per ceut ou the circulation uj)
to tblrty millions, and after tlilrty millions
It le dollar for dollar.

.Hou Sir RICHARD CARTWRIGHT-
That ts rlght. We are talklng of
rather difierent thinge. I was referrlag
to the question as to whether it was -not
polltlc to diminleli the gold reserve of for-
ty-four or forty-five millions, or whatever
it inight be uow lu the bauds of the gov-
£1i ument. My Impression le that liavlng re-
gard to the fact that that ts beld by us ln
place of having had it remain lu the bauk58,
It would flot be wise for us greatîr. to dlim-
lnisib IL

Hou. Mr. FERGUSON-Then the state-
ment muade by the Toronto 'Globe' two or
tbree days ago, that It was the Intention of
the goverunent to introduce a measure re-
dnclng the amiotnt of the reserve to be hield,
was not made wltb autborlty..

Hon. Sir RIOHARD) CARTW'RIGHT-
No statement of that klnd bas been made
witli authorltT. The question le one for de-
bate. It may be possibir found that we have
a few millions more than are required. I
doubt It mysef-I arn speaking bere mndlvi-
dually. The tliiug ts a question which le
far beyond and far above mere party inter-
est or the mere necessities of the moment.
The solveucy and the credit of the Canadian

baaks depend, as everybody knows, upon
their belng able to pay la gold every obli-
gation they have, and particularly for the
notes that tbey put lu circulation. Now it is
(lutte true that where you have notes lu cir-
culation you do not require to maintain any-
think lîke go large a reserve as we hold.
againet our legal tenders. My point le
tlls : the reserve we hold, ajthough nomin-
ally beld against circulation, le not really so
except go far as the ones, twos, and fours
ç.ut In circ-ulation-le not really held against
circulation at ail. It was origlnally taken
f rom the banke. If we bad let the banke
atlone tbey would have held lnstead of four-
teen or fifteeu millions lu gold probably fifty
or sixty millions gold to-day. I thlnk tbey
hâve tIf teen millions and we bave fortyfiv1
or sixty millions In ail. I do flot thlnk that
le too large a sum for us to base the wliole
fabric of our credit upon ; that lis my opin-
ion at any rate. As I say, It may be that
we could dispense wlth a emal portion of It,
though I would be sorry to see that doue. 1
say that frankly. I would rather preserve
the gold reserve we have now. Our case le
not the case which existe lu England where,
as hon, gentlemen probably kuow, they have
a note circulation of large amounts. Five
ponde, I thlnk, le their lowest figure,.
wbereas ours le about tive shillings of
paper mouey, aad they have a very large
amount of gold and specie la the hands of
the p)ublic at large. We have notblng of
that. Outelde of the banks and governinent
reser -cŽ there le no gold lu Canada, and It
is therefore doubly desirable that the gov-
ernmeut should retain a very cousiderable
sum of gold In Our bauds. Tbe hon. gentle-
muan also referred to the deelrabllty, as be
thought, of our dlscontinnlng our savings
banks, and tbrowlng the deposit recelpte
we now bave Into the general wvorkiug
fuud. Tbere again, of course, there wlli
be differences of Opinion. I am Incllned
to thIuk that It le for the Rdvautage of the
people of Canada that tbey should bave,
those of tbem who choose, the absolute
securlty for their savings whicb the gov-
erument alone can afford. I have not

the sligbtest doubt that the deposits lu tbe
vaet majority of our banke are perfectly
safe, but they are not always and lu-
variably to be regarded as go safe as the
security wbicb the goverliment affords,


