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they argue, there is some contractual exemp-
tion. But that, as has been pointed out, is a
matter of opinion, this requirement is not
beyond our power.

By his attitude the minister has shown that
he will not press very hard the point as to
whether it is ultra vires. Whether or not any-
one feels that this should be done, it is cer-
tainly within our power to do it. I thought
that this point should be made, Mr. Chair-
man, because I would hate to be casting my
vote for any amendment which I felt might
be ultra vires.

Mr. Schreyer: Mr. Chairman, I want to ask
the minister for an opinion; I gather that
sometimes he does not mind giving one. Even
if the amendment carries it is merely a decla-
ration. To give effect to it, it would be neces-
sary to bring in some consequential or ensu-
ing amendment to other statute law. Is that
not the case?

Mr. Pickersgill: Mr. Chairman, if the house
saw fit to adopt the proposed amendment of
the hon. member for Calgary South, then
while not imposing a legal obligation it would
impose, I think, a moral obligation on the
government to do what it has announced it
intends to do anyway, and that is to require
the Canadian National Railways-it may, of
course, do this itself through the treasury,
which in the end might amount to the same
thing as a result of the present state of the
books of the railways-to contribute the
equivalent taxes paid by the crown railways,
which are now immune from taxation.
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I think if parliament expressed this view
and the government did not tell the Canadian
National to do that, we should be acting in
contempt of parliament, whether or not it
would have any legal effect. I do not think
any government therefore would be required
to legislate to force trucking companies, pipe
lines or other bodies to pay municipal taxes.
We might decide to do that, but I think it
would be better if this part said "pay the
current rate of municipal taxation" rather
than "a fair proportion of the costs". I do not
know how you would determine a fair pro-
portion without intruding into matters where
we have no capacity to intrude into. That is
about the best answer I can give, and perhaps
I have gone further than it is wise to go.

Mr. Alkenbrack: Briefly I want to ask the
minister a question. I am in favour of rail-
ways paying taxes to municipalities, or grants
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in lieu of taxes, in the same way as the
federal government reimburses municipalities
for its presence in a municipality. From my
brief municipal experience I have learned
that the railways pay a limited form of
municipal tax on buildings in a municipality,
and possibly on their switching and yard ar-
rangements. Out on the lines of communica-
tion, the track through the rural sections of
the country, I do not think the railways pay
taxes. I ask the minister to tell us on what
the railways do pay taxes.

Mr. Pickersgill: I will get that information
for the hon. gentleman. I could not give it to
him now.

Mr. Ballard: I shall be brief, having in
mind that I moved the amendment. I know
the minister considers the clause we are dis-
cussing innocuous. That is why he is so even
tempered this afternoon. He is not exercised
about this clause being in the bill. In my
opinion this amendment secures the objec-
tives of clause 1. After all, clause 1 is the
statement of objectives in the bill, to rational-
ize transportation in Canada. Clause 1 says
that the railways should receive a fair return
for services performed, and paragraph (b)
says that each mode of transport will pay for
those service it receives. The amendment ex-
pands this a little. It says that the railways
shall pay for services received at the munici-
pal level.

Arguing that this is not fair is defeated by
the minister's saying that he will issue in-
structions to the Canadian National, the gov-
ernment-owned railway, that it shall pay full
municipal taxes with passage of this bill. All
we are asking, by including this objective in
clause 1, is that the Canadian Pacifie shall act
as a good corporate citizen and follow the
lead, laid down by the Minister of Transport,
of the Canadian National.

I can say, speaking as a western Canadian
member, that the Canadian Pacifie has re-
ceived for 85 years a bonus or subsidy from
municipalities of western Canada. At the pres-
ent time this subsidy runs between $2.5 to $3
million a year, and it is time it ended. It is all
right for the federal government to give a
subsidy-it intends to do that-but as the
municipalities of western Canada have paid
to the Canadian Pacifie a subsidy for the last
85 years, it is high time that subsidy were
ended.

One can argue that we shall change the
agreement made with the Canadian Pacifie in
1881, which said that the Canadian Pacifie
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