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They prove the futility of the Income War
Tax Act as an effective measure, unless the
solution of its complete administration is
found. It lias taken vigilant care for 105
years of actual. experienoe in Great Britain
to, arrive at an approximately complete en-
forcement. This country does flot lend itself
as easily to enforcement; we are stili in the
initial stage of development, stili seeking out-
sidýe capital and immigration. High rates of
direct taxation are flot conducive to settie-
ment or investment, and the income tax can-
flot succeed unless the country is prosperous,
I cannot but think that the financiers in the
republic to the south have taken steps in
the paths of wisdom and foresight, and Can-
ada would do well at least to consider care-
fully their example. Income tax rates higlier
than theirs, cannot but have an effeet on this
country, and an approximation to the rates
they are paying in income taxes would proli-
ably assist in further settlement and enter-
prise here.

1 have endeavoured to place the problem
before the bouse in a manner that will induce
examination and consideration of a war
measure that is on the statute books. but is
fraught with many difficulties and perpiexities
in actual operation. This, together with other
problems, will require the best intelligence in
the department charged with its enactment,
and the support of citizens everywhcre if its
operation is to be attended hy success.

Mr. C. R. MeINTOSH (North Battieford):
Mr. Speaker, we have listened this afternoon
to the hon. member for Toronto East Centre
(Mr. Mattbews) deal with the national delit
and the income tax. I think we have had two
plans placed before the house for paying off
the national debt, one the fixed sinking fond
plan presented la.st session by the present
leader orf the opposition, the hon. member for
W'est Calgary (Mr. Bennett), and again put
forward for our consideration by the hon.
gentleman who has just taken bis seat and
the other the surplus plan of the Minister
of Finance. The redemption of our national
debt lias sucli a direct bearing on the develop-
ment of the Dominion that it seeins to me
every member of this bouse sbould give it
bis very earnest attention.

Now, Sir, plans for the redemption of na-
tional debts have been proposed; the question
is not new and undoubtedly if we can evolve
a practical policy for retiring our national delit
within a certain fixed period, it should be
adopted. But unfortunately for the bon. mem-
ber wbo preesented that idea to the bouse,
bis party is not in power; it does flot comn-
mand a mai ority in this chamber and, until
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it does, the prokposal lie submits may not be
given as fair a trial as in bis estimation it sbould
reoeive. However, as to paying off the na-
tional debt, the Minister of Finance (Mr.
Robli), in introducing his budget this year,
dealt with tbat very question of a fixed plan,
that is, the metbod of paying off thirty, forty,
fifty or a hundred millions a year and s0
gradually reducing the debt. In discussing
the question the Minister of Finance plainly
sbowed that a better polie>', and one wbicb
is followedl by the present administration, is
to inake ever>' effort possible to improve in-
dustry and promote communit>' welfare in
ever>' part of Canada. If the welfare of every
community in the country is furthered, from
east to west and from nortb to soutb, and if
industrial productivity is accelerated in the
.Dominion as it sbould lie from year to year
by means of wise policies properl>' carried
out, then there is no question about it that
by mnens of tbe surplus plan we sball be
able to reduce the national debt considerably
from year to year and tbus remove this dead
weigbt whicb is pressing upon the people of
Canada. This is the polie>' whicb. bas been
adopted b>' tbe Liberals, tbe part>' in power.

But there is another metbod of reducing
tbe national debt, and I believe it ouglit to
be 8ubmitted to the serious consideration of
the people. There is a good deal of menit
in it. and inasmucli as it is a practice which
is f'ollowed in Great Britain it is one that
we might very well adopt bere; at 'least,
wve should not frown upon it. The bon. mem-
ber for Toronto East Centre in bis speech
this afternoon did not touch upon it, and
I propose to bring the matter to the atten-
tion of the bouse and advocate the principle
as strongly as I can. I nef er to anonymous
gifts. We flnd tbat in Great Britain the men
who have millions, those who are enjoying
wealth beyond compare realizing the difficul-
ties confronting the nation, witb its buge
burden of national debt, are coming forward
voluntaril>' and contributing considerable
sums to the national exebequer towands the
debt. Donations up to the present time
total some ten million pounds, the last gif t
to the Chancellor of the Exebequer being
£500,000. This latest contribution, added to
what had been given before, brings the total of
free gifts to the nation up to £11,000,000. This
ian enormous sum, and I believe that haîf

a million pounds put out at compound in-
terest would, over a periýod cf a hundred
years, amount to sixty millions.

Now we bave many millionaires in Can-
ada; there are in this country many men
who became wealtby during tbe war, men
wbo profited by the conflict in which sixty
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