pensation is required under this Agreement.
SECTION 6. COMPENSATION.

In the event the Canadian Entitlement is reduced
as a result of a failure to comply with Section 4 of this
Agreement:

(1) If the failure results other than from wilful
omission by the Authority to fulfill its obligations under
this Agreement, the United States Entity has agreed that
it will, without conpensation, offset the effect of that
failure by adjusting the operation of the protion of the
system described in Step I of paragraph 7 of 4Lnnex B of
the Treaty which is in the United States to the extent
that the United States Entity can do so without loss of
encrgy or capacity to that portion of the System. If the
foregoing procedure does not fully offset the effect of
the failure, then to the extent the entities agree thercon,
an additicnal offsetting adjustment in the operatien of the
portion of the system described in Step I of Annex B
of the Treaty which is in the United and which would
result in only an energy loss will be made if the Authority
delivers to the United States Entity energy sufficient
to make up one half of that cnergy loss.

(2) If the effect of the failure is not entirely
offset by the proccdure specified in subsection (1) of
this section, the reduction in the Canadian Entitlement
shall be deemed to be one half of the difference in

dependable hydroelectric capacity and average annual usable
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