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What Conclusions Can Be Drawnfrom Trade Theories?
WI'ile no comprehensive trade theory has yet been developed, trade theories are useful
in explaining trade patterns in certain groups of goods. Those that require
unsophisticated labor inputs, a heavy degree of natural resources, or a favorable climate
will be traded according to, absolute or comparative advantage. Thus trade ini goods
coniing from the extractive industries (L.e., petroleumn, minerais, timber) or basic
agricultural commodities such as wheat and comn can be explained adequately by
dlassical trade theory. Goods whose production requires standardized technologies and
no specific factor inputs will be produced in countries that offer the best combiriation of


