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Gipper the Gondoller

Venice Was a Bust; Now Here’s What Must Be Done

N EW YORK — True 10 expactations, there was
no progreas at the Venice wummit meeting,
.Despite an intellectual consensus va the grave dan-
13 of atanding sull, and even 0 solutions. sothing
pened. This means the government-to-govern-
el nacgoUlaing proocss has broken down, and
.4l the wornt posuble time.
° The untenable umbalances on tade, paymenus
anyg dett are fially bepnning 10 take thar il
World growth is slowing ominously, and there o talk

ol s global recesnion. steps that would avent it
| cannot wait two years uatil a new Amencan presi-
j dent is installed and ready 10 laad. Thers u no

aliemative but 1o rwich international econoeic

megolistions on10 an eatirely new rack.

At other crucial maments in codera history,
mr];i&‘md leaders have tumed to evoys to
r{ :‘uc.h Mtu l;n}:{\mn oosevelt used

i Aversl] Hunman on supersen-.
:i:\? wa.‘:phnnin; matteny, Richard Nizon bad
Henry Kissinger 0a China and President Reagen
turned 1o Alan oa Jexial Security.

In the wume spiril, and wifl the ame sease of
urgercy, leaden in Washington, Tokyo and Bonn
should now call 1n pew ncyouatons

True, the two summil meetings preceding the one
in Venics were alyo do-nothing oflaurs. 10
acuse mauon, the lsaden ted 10 cootinued

But that dom not wash anymore. The Urat-
od Stzics and Japan have slowsd Lo g crawl, the West
German economy contracted laat quaner asd the
Third Warld u shding in10 economuc chacs

real trovhia The Unitad Suates continues 1o na
anoual balance-of paymeou ddicits of about $150

By Roger Alitman

billion, raising its external debt 1o $240 billioa, e
world's largasl. Total dedt of the five largest devel
oping nations also is growing unchecked and stands
st $320 tullion. Worse, crecut {lows 10 these debiors
are beginning to weakea. Fom'!n ital is pulling
back (rom financing U.S budpget defiats jun ag
American banks and others aJe cutting off new
credit to ihe ang world.

Arnerics and other chironic borrowers 828 careen-
ing 10ward the type of dedt-driven adjusiment that
hit Mcucn. Like any dedtor, the Uaitad Siates and
the ing world must senice thar external
dedt. But, with less foreign cradit, it must incressing.
ly bs scrviced [rom samnings, aot now borromng

In intermationa) trade terms, eamings mesn vrade
:‘urplum. But the onlyu:dou_l.e to sur‘;:!‘usn s to

ecrease consumplion ] s
invesunent and exports. M:ﬂumm;%u?;
another werm for the bittar expenience of lonering
one’s standard of living Amencans would not be
the only ones burt. The sconomies that have been
Living off m imtudiag Japan's and West Ger-
many's, would drop as their foreipn markets dry op.
Taken togather, 1this would mean global reccason.

The time for siudy has passed. Hers are
five clemenis of & soluuon:

& Wadungion must move on 1 budget deficiu,
theredy slowng its detn accumulaition, lowering real
intcrest rates and spurring investment.

® Jgpan, sling oo the world’s biggmt capital
surpluses, must become financisr 1o the developr
world. 1t sbould pour capil into the World
and other multnational development agencaes and

mdwproponiouu oxamitments.
® West Germany and Japan must undertaks Larg-
et domentic-stimulus programs wd;rpmou troporta,
This would prod 10 the United States, the
rest of Europe Latin Americs.

T1bes T mpnd st St matiog
o ight against protectionism: eating
moves LXe semucosducicr dumping aod the Gep-
hasdt trade amendomnt would be

& Washington, Boan and Tokyo commit
themselves t0 8 more sudle inwarmationd eonctary
regirne. The recent coondinatios on cusrrency refer
ence 200m would be mstitutionalzed

The cow negotiators would not oeed hugs stalls
2ad clahorsie conferences. Harry often
negotisted alons with Churchill and Sualis, and the
Greenspan group iated s Social Sea:i‘z
rch;& {n two wesls. would, however,

ull backing of their beads of stals and legisiaturea,

To providait, Mr. Resgan and the onsl
leadership should join 1ogsther 10 selact the Amer
cAn representative and s small dipastisan group
advise him. Tokyo and Boaa would do the same.
America’s man should be Paul Yokise, (e cous-
Ury's only real econocic beadar,

These eavoys should be given 2 Urdstadle — two
monibs, sy — and promised s fast Jogitlating
tzack oo any sgreemnent. It is a tall order. But whes
the stakes ars colotsal and the solutioas undar
stood, there is room (or a Rustoric dreskthrough,
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