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CREDIT INSURANCE.

William H. Deemes, president of the Mer.
cantile Credit Guarantee Co., gives in the
anniversary number of the Spectator the fol-
lowing interesting explanation of the prin-
ciples involved in credit insurance.

Credit insurance presents itself in three
forma: Individual insurance, total insurance,
and excess insurance.

INDIVIDUAL INSURANCE.-So long as a mer-
chant separates this clasa of risk, keeping
such riski as he feels are gnod or undoubted,
and seeks insurance only on such customers
whose responsibility he bas reason to ques-
tion, or on accunts he may deem hazardous,
then so long individual insurance will be too
risky for any company to assume at a rate of
premium within reasonable bouns, for the
merchant naturally is a better judge of bis
doubtful accounts, and with the special infor-
mation at his disposal, detects the first signa
of financial weakness in any of bis customers,
and this before it is possible for any insur-
ance company to obtain the same knowledge.
The truth of this criticism on this class of
insurance is verified by the disastrous failure
of the only company that undertook it.

ToTAL INsURANcE.-To cover all a mer-
chant's loases requires an amount of pre-
miums to be oollected equal to the full ex-
pectancy of the annual loas of the firm in-
sured, taking into consideration the actual
experienoe of such firm, and considering the
average experience of their trade, with an
additional amount to cover the risk of possible
excessive losses. This places absolutely a
firm's annual loss at a fixed amount, irre-
spective of what it may actually be ; it tends
to reckless trading, offering no advantage to
the assured in years of good business and
light osses, and no inducement to a merchant .
to use care and judgment in the selection and
granting of credits.

ExcEss INsURANcE.-To Mr. Weisbein, of
Savannah, is due, I understand, the credit of
being the first to conceive the plan of excess
credit insurance. This form of inaurance pre-*
sents a more equitable basis than either of the
two preceding ones, the principle on which it
is based starting with the theory that mer-
chants loue more or less every year according
to the trades in which they are interested, and
these losses up to the usual amount of loss
muat be first sustained by them, before requir-
ing inurance, which they only want as a pro-
tection from an excesa loua that is far beyond
what it is oustomary for them to stand. Under
the plan of exces insurance a merchant is
first called upon to stand his reasonable ex-
pectancy of loua, and only in years when this
is exceeded does he collect from the insurance
company. Thus in years of light losses all
that is saved below the percentage fixed on bis
policy is to his gain, while in years of disaster
and beavy losses the company stands as his
proteotor beyond the fixed percentage named
in bis policy. To prevent reckless trading,
the insurance companies only cover loses
on debtors rated in one of the standard mer-
cantile agencies, and then only to a percen-
tage named in the policy upon the capital
rating of snob debtor in the mercantile agency
selected. Thus itbis that a disinterested third
party, the mercantile agencies, act as the
arbiter and judge of credits, as between the
assured and the company.

The element of safety to both the company
and the assured is not to speculate how closely
a firm can be written to its usual loas, but
rather to settle upon a fair basis, founded
upon the reasonable expectancy of snob firm,
to be first sustained by them before the com-
pany becomes liable. No amount of capital
makes an insurance company sound unless
care and conservative judgment is exeroised in
accepting its risks, and the merchant is deeply
concerned to see that the company to whom
he pays his premium is conservative in the
policies it takes, of which bis own is the best
indication, for otherwise he may find when he
needs the protection he has paid for, the
company cannot respond.

A WILL ON A PILLOW-CASE.

A curious will is to be placed on record in
Louisville. It was written by a young wo-
man who, in the last agonies of death, scrawled
her arting injunctions to her friends in this
world on the pillow with a dullI lead penil.

Th piblow-caseiu to be regularly recorded and


