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LIABILITIES. CREDIT INSURANCE.
: Bal Balances . —_— N
Loanstrom ]g;%otﬂ::' Balances due| due t.:nucg?n- due to agen- William H. Deemes, president of the Mer.
Other |, Canadian | o other | oclesof the |cles of bank, nf,‘é"”;‘.’ffﬁfSZa Total |Directors| |oantile Credit Guarantee Co., gives in the
hb‘m aki‘aﬁki’n"ﬁi &&:al.‘dsnl?n Etﬁ't?:n?s oiank: or | under fore- | liabilities. |liabilities. unniversg.ry nugnber of the Spectator the f_ol-
ss.m“' mand or | daily ex- | or agencies | agencies in |going heads. lowing interesting explanation of the prin.
* | atfixed changes. in foreign United ciples involved in credit insurance.
date, countries, | Kingdom. T Yy prew| Y Credit insurance presents itself in three
83,681 32,3492 4767 102,419 10,223, ) forms : Individual insurance, total insurance
o 39 08 108880 | W01 iL3a0 | @700 3| and exoess insurance. ’
""" ¢ § 5 Ixprviouan InsuraNce.—So long as a mer-
74,202 |. 6.739,346 34,2891 4 \ . ¢
316,993 |. 8,013,190 197.032, § | chant separates this class of risk, keeping
X 9,458,501 805,648/ 6 | guch risks as he feels are good or undoubted,
3,063,774 282,106 71and seeks insurance only on such customers
861,920 |...cceerencracoerons 8,304,273 30,142 81 whose responsibility he has reason to ques-
100,676 |ccvene... 185,299 3025 6,068,652 83840 9| ¢ion, or on accounts he may deem hazardous,
L PO ST S 13,69 1,488,891 9,610/10| then g0 long individual insurance will be $oo
risky for any company to assume at a rate of
Seenne.| 533,022 1,3 o uame | s e 003 | premium within reasonable bounis, for the
eneeen 1,182 A R o - 6:331 ar5, 509,13 | Merobant naturally is & better judge of his
L LT T [P (-1 IO lg.'é?a; ig?; 2057100 167,18¢|14 | doubtful accounts, and with the special infor-
DO M v irrrar—— 1870 187 1 96,76¢15 | mation at his disposal, detects the firat signs
27,463 18,938 8,660,954 201,964/16 | of financial weakness in any of his customers,
Y 335,803 2, 1L183941 | 137,083117| and this before it is possible for any insur.
821322 1935 | 1487653 | 112033418 anoe company to obtain the same knowledge.
4,299,281 19| The truth of this criticism on this class of
z'%'gﬁ ;"1’ insurance is verified by the disastrous failure
122 846 og | OF the only company that undertook it.
1,013.538 s1034/g3] Torar Insurance.—To cover all a mer-
555,932 81237324 | chant’s losses requires an amount of pre-
w028 197,859 miums to be collected equal to ;he full ex.
290,356 4,841 7,449, 2 'ei7|20 | pectancy of the annual loss of the firm in-
373,469 R4 83200 3&:&;% sured, taking into comsideration the actual
e e 8 1'686‘555 121,000 08 experience of such firm, and considering the
“‘f‘}g “é'.,g 2,480,901 ,683(gg | #verage experience of their trade, with an
SO IS 688,701 30 | additional amount to cover the risk of possible
1,930 207,461 63,924/3) [ excessive losses. This places absolutely &
wrsceeeresarese s sas 219 127,031 100,028/3g | firm’s annual loss at a fixed amount, irre.
[ |epective of what it may actually be ; it tends
S 39,567 levsrsesnacsiaereson| conee 96,000 2,338,333 361,(59'g3 | 6 reckless trading, offering no advantaga to
ST 86,413 . 420,601 f%gg:u the assured in years of good business and
reseigenn | mecsasssences 86 €895 fveereennen et 1,064 308,090 1935 | light losses, u:!d n%induoement to ? merchant .
to use oare and judgment in the selection and
102,129 |...cccoemenene. - 1,169 Jevceeernnncnene 168 1,419.318 91-‘“’!36 granting of credits. )
. STTBB40 | vereeeereerenes Excess INsURANCE.—To Mr. Weisbein, of
18,529 ccveveenren e 638,917 |....eerverrrerenns . lsv Savannab, is due, I anderstand, the oredit of
3,774 €3,"89 24,3¢5 gg | being the first to conceive the plan of excess
1 213,352 62,061 39| oredit insurance. This form of insurance pre.®
— | | —— sents & more equitable basis than either of the
1013 | 25260 ™.6%6 139,765 8,101,647 213,161 (216,266,317 13619041 two preceding ones, the principle on which it
ASSETS i8 based starting with the theory that mer-
Taal | : chants lot:ie more or lees every year according
to the trades in which they are interested, and
i«m' tﬁ:?:: Mort- g":’e:: Average ﬁ;;’;;ﬁ: ‘i;::;‘.’f: thege losses up to the usual amount of loss
k&:ho Loans to pertyof |gages on not in- amount | of Do- | of Notes must be first sustained by them, before requir-
ern. cm;_ Overdue b‘:‘:k e:f:zlo Bﬁ cluded | Total f{of ;5?1"“ “;}gggs“ }2;;;03 ing insurance, which they only want as a pro-
ment | ern- | 9P%: |(other | mold by | mises. onder | Assets. | quring | held |sny time teotion from an excess loss that is far beyond
021, | menta. than e oing the ~ | during | du what it is customary for them to stand. Under
Anada br:nn]: g geadn. month, ‘;:’m m‘h"m the plan of excess insurance a merchant is
Boay m ontt | firet oallu} lupou t(:l stand his reasonable ex-
§ pectancy of loss, and only in years when this
15048 alols| Ticaa| So3ed TE06 Boicmoi| 3000 conoo| S 3| is exceeded does he collect from the insurance
11,313 9, veanesorsens 272,817 4,958 14,273,864] 2.5,0000 652,0000 1,079,000 8| company. Thue in years of light losses all
52,938] 100,635, 27,000 165,832 1,187) 8758,3%0] 174,000| 325,100! 1,045,.200! 4 | that is saved below the percentage fixed on his
. 20,359 cvevv v vens] soricmiuaes 90,0001  97,185) 7.73L1i] 149,320 837,430) 761,054 5 polioy is to his gain, while in years of disaster
seeeee| 1083060 45419 G88TS) 96909 250,088 72673 13,743433] 99783 7133628\ 1,507.099| 6| and heavy losses the company stands as his
958) 25133 18,040, 4,695591] 90 155,400 597,600 d d
11008 1| 60501 Sosiaes 179:883 0| Loseo Z protector beyond the fixed percentage naéxpe
300 71347508] 117938 123736 1033765 ¢ |10 his policy. To prevent reckless tra; ing,
S e Y ' "e11 4o |1 | the_insurance companies only cover losses
T8 LNTTI  288M4) 50591 8114210 on debtors rated in one of the standard mer-
: 573 38540 600((0 g72.47 617216001 1,760,500 2,908,000| 5,2%0,36911 [ 0dDile agencies, and then only o a percen-
ce———] 223,118 18,805 w.ooveeee..|  350,(00| 25,809! 12,609,749 o1 GALBAD| 115700113 “%_0 nantxed g\dt&e tzoh:g' upon ttl}f capital
i, 06100 673 8111604 55316l 163188 s4araslya | FAting of such debtor in the mercantile agency
91,167/ 110,329 8:846, 385,430, '??:189 ug',ssx 14 | selected. Thus it is that a disinterested third
33,008 270,976 1,608,62 18877 18909 29643918 | party, the meroantile agencies, act as the
1%:2‘5]8» ;lg,ggg 1:';3%:851 ggg.% ig.%g 1&.{2& }g arbiter and judge of oredits, as between the
516615  7L473| 20596901] 275,000 831,00¢ 3,185,000/15 “?F;:‘l;’xfe;lronﬁ‘;:;‘yt’o both the company
v kT e ] gg&-ggg 3 | and the assured is not fo speculate how closely
190,085 12688| 7,402" 4516 103,170 997,38721 | & irm can be written to its usual loss, but
— 22,200, 898, 2560 3800  69,783/p0 | Tather to settle mpon a fair basis, founded
18,7000  11,908| 1,399,111 12,80| 20,105  244,62|38 [ upon the reasonable expectancy of such firm,
10,723)  29,71C) 6,768,14 111,080, 96,064  815,2368/24 | to be first sustained by them before the eomi
pany becomes liable. No amount of capital
9‘% {g'% lg:g-,’é‘g;" fgg'?g z&aw 1.%;,%% makes an insurance company sound unless
60735 1,647 . 26,998] 65, 587,307|27 | oare and conservative judgment is exercised in
“ . es486] 114817 533|2g | 8Coepting its risks, and the merchant is deeply
® 38667, 94 448,633)09 | concerned to see that the company to whom
30,91 24716  93,147|30 | he pays his premium is conservative in the
3,763 8,481 46,653(81 licies it takes, of which his own is the best
15,%01].... 14637 16241  88,713(39 mdioa.ti%n, for otherwise heh may find when he
needs the protection he has paid for, the
683 crvvevenee| svrsssrens| 30,000 Q'g;: lg'x 1?:13;’ ﬁ:f::‘: company cannot respond.
6,09 10 ""1,908 lg,% — 9,878| 14598  116463/35
65,500 51,638 19,906) 9,600] 10,815 4,750, 17,083|  B834,515/98 A WILL ON A PILLOW.CASE.
ctnenay 21 17,800 ....0c0ef 128,004 9,735 6715,040] §05,210) €83.034) 888,0.137| A curious will is to be placed on record in
. ool 136 oo 2910l 0301l Louisville. It vlvus written ?ya & young wo-
. 97 801 841 250 h man who, in the last agonies of death, sorawled
ol TR 1698|9968 s7®) st absis| bz sl esese | oo garting injunctions to her friends in this
teeoml L,SALSTA, 179,996 1,016,349] _762,298] 4869,149| 1.276,520] 502.415,455] 6,435,220 11,888,759) 36,015,088 | world on the pillow with & dull lead penoil,

J. M. COURTNEY, Deputy Minister of Pinance.

The pillow-case is to be regularly recorded and
filed.



