
there is no doulxbu >t that the cost to the gove,
wýould he greater. The interest rate wvould have
mure favorable, and the distribution of th1e loan

L-*e diffierej>t. A yield of five and three-quartcirs or i
cent. would miake th1e bund more favorable to thie i
sniall mecans, but tbey m-ould net appeal te the r
large 'IIIomeI 10 mIuch bauethey would 11e t.
l't existence et) one bilion and a quarter of tL

bonds will, moýreover, conlplicate the situlation, E
the. are available for purchase in the market.
wvould ne doubt b.e a strong dernand for thcim, ux
incrvcased cost iadjtstcd <1e va'tue cf tax exe.mnption
mnl of large mleans wvoukt have te pay. more for

the amaill hoiler wudprobatAly dsoeof thei
profit, and purchiaýe the Iii;heri y'icld*n ta'xaLble
and Ille goerme ouIl loet because il weoilli
te t its lo Jans atl a hligherci inierest basýis, and
colUcct littk mlore in<',olni tax,, Ilhrough tlle large hli
ef tex-fre-t bonds whkhl men~ paying hecavy rates"
mak11-e it a1 po)int Io acquire. Mut lh - justice eft <

icarenrevvthessromiîns, and a concession
rs in iiittadui of i)art*(-uilir clas>ses shoi

L1e re;taid aniy longer <hain is ncessary.

I PUBLC ANI) PRJVATE CREDITORS

Sced grain hvns1ý 1er 1110 yv'ai 1919 will ne1) dIC
consiutk:e U jdI% ,hr ll l Inllte Otid 4y', durc for
t<%i imporX)tanti revsO. Whe it is tIle propc
tIon 01 LIho Doi0or CoerinnîtmkO atCh 1
itif opetyýj qurL.sionz, b)ut il il dotes me il sheuld

tekewtîh III, ,(ccurîîy (it mortgage hiokkirs. Thi
w4cTC l'irst miade inl 1915 itnder the authlority t Dit
andi pirotinciaI leghsation. il wits vinac~ted that il
eritencIt shicu1d 14)asscriyfr tht loan a lirs
apoin the lantci anlti ils rudcv Tht 'ecràvo nt m
halder.s wamtefr, underimit %vit hott regatlr
standing uf stwh secutrities in %:ew (Pl fereigai ltold

«Ihli rate of ý5 per cenit. whit-h wils fixed le ICI
remuiineti, whereacis the. market price fo.r mun<tY Ili

incrçasing anid ven for a farii loan ~VodbY
lien on gootimai the rare is 0,1, or 7 p'r ceunt.

WVest, the 1)emiinion gevernlineutt is, t1icre[ortct, n'
assuming dite bru sccuriîy but is alsit 1l&riig P
inuch brýloe thtc present market anii hbow thet
whilh it borrewm, î<melf. Whej(n Caad 15 bo

hjucPwlU .t nrýé-i twwa it jtif filtYc i$ wortl

j beyond lthe perle

,st have the utmost
- anti his atil.ty 110

makc such advance
gage holder, moret:
g1y leave over th1e

rather than adopt
he knows tbat if
useti profitably ai

ave continu ally objE
;ernment in transtti
nm the point of vie,
:urn, àt is expecteci
>lay reasonable leni


