
TUE JOURNAL OF 0OMMEROE--FINANCE AND INS1URANOE REV1EW.

falace, ani togive ils v'ita fruth full scope
nider unnoterverted nions of' te gî lintities

dealt Wlih. The rei t reserve " of, a compan
le lte suin, wlici, lit tie assimied rate uf

interest, vil meeti all ils oblig ations tît ntti-
ri y-the present value, iI other words, of the
wlciole atmîoîîiut it Ias iisired; ande( of' all flic
expteisi's i"ofciriyiig on: anod coipltinig its
existing contracis; stnd.t maîîy inctlide, does
commonîly licliule, more iiioniey invested ins

nu,,î,îi lies secried by insurances ltha is'mvested
lnt loisnrs secusred *by iort gtges of land mi

hous-es. Whnproper methms aind formuhfls
ire framIied foir ascertatining tue c surpuis abuve
this reserve, and for d'isitfritling il iiiioinig Ie
partiers ina tfhe ratio of tieir several conttribt-
tions fo it, s a lil itve a iributioi plein
iIlici wvil] reveal the full beuity of tih prili-

ciple, and give fuli scope to ils bcnclicent
equities.

Unider suche asystei thlie vexed question of'
s'rendeor-svahiefn lapses.wiiflbe relieved of

al ils ilillictifflties. '1 rule givvu above recog-
nizes onily fle claimss of 'lite retiring meinber as
ua iti'ett tser ot' inurîance abanding lis coi-
tret. 1I gives uhim every rigt ihloticasus
sui, piiurciaser, huit nonre as a partner in te

iuiisess. I swoul le obviosly wrontg t tuei
fromî tihe lrtnerswho reii iii to fuit Lihir
coUtras, nutffd îsumîe lie risk of te l fît lutre,

aiuy part of lite itigiitnal surutittus whicli m1iay or
may no be her'a'fei producedt, for ih benlic of'

une who williuliistc. .I us sou oonts teit Surplus
Iitsceisedîlf tbe con1tingenut, aid has actuailly

bee p rodneed cit scertine', lue riglit of eac'h
pirtuer accr'es t lis sir, in if, anid ilis share
imiay e<uitaly be iled tit ihe suendr-alu, if'

tuy, to w lichl r 'pon witihuwinlug, he is eititIet
as I Ile, e purelser ot insurac ilt Is lonug
us his pledged insurance, ils value o uthe

coipany, is less fthani i the value of his proimised
inual prem'nu, il is a %Ioig to all reimiiiiig

imienbers, insurers as well uts partners, fit require
thre p mtyei t:of any surreiuler-value whttever.

Le for this reason liat ever'y Inw or regiula-
uion flor surender-saius, fumtu d like flie
existin laws of hiile,lassachuis, and
Iliciigiii, oi flie theory of net valiitiois, is
ijuist in lirinciple, and', imay, uiiider ci'c·nti-

stances liikely at timeus to occtur, beeucoe de-
structiveis liractice. No such litse' lias yet
wrotgt irrprale dm go fiecuuse toute ieus
'ver cousistently exacted ilue fuul zinotnut wiici,
is tleory reuire, because he f raies of mortul-

fy andti iiterest asctuailly experienceid havuce
ualways leftw sside î1nargins tîoris tie assiumliptionis
rigiiially takenl , and, above ail, becuuse tieu

busiliess is it aihole fis uben liith erto new, und
fle lpiised anud sur'renIdered policies hu
heei tarly ael in Lhir iearl years, so tliat
flic gross inujiustice lonie by flese laws ta flic
memt bers wh'luose policies are surrenderled afer ut
lon)g ioriod of insuratic iue scarcely been
fel t. Ift will be seen biy Ihe carluil render tlhaît
such ssemibers aie cntitled to a larger surreider-
valu thîuîmî they receive iiuder any law that is
fountided oi net valations-t ir iarger tiu any
coi inny ciu liay if such laws are enflorced,
andti hit they iw'il receice the fuili valiue beloug-
înug f0 temt ulner fle pla suggcested inl this
piaiper.

To cOmplete uir survcy o1 sbutL is sng il
life Inîsuralîtîice, it wîil le iecessary to galer

tfle echings of exp nrdesc, under tle giid-
aue of flue pi muciples ai'eaiy laid down, tulons

the etire sulject 'of State supervision, mid
lupon several branchus of fti practicul conuct

ot'fhe blsiless. 1it îminuîîte examllinaItl'ionu of
fhose topics ouild lsi iuuisceud our imiits, and
if nuist suiffice for fuis occasion brietly Io seug-

gest views ishil ci luave out been Iitastilv formîed.
'The existing systen ofsuperisin is fIse

ceatuire cf fli proteuttve policy ini govermeut
and has no îlauce 1uu soind ecouomty or states-
1uiuiishiip.. B t if does nlot follow thatits sudden

abtidoiinient'is cither practicable or desirible.
h1t las grown into impoiltant relations w'ith the
cols] lîluisies rmnd tle public, md roitiulced e
wlhich it, liuowever imiîerffeysuplies. Waivr
iîg ail objections to its existenuce, and accepîting
i for fhu present s i'voidIble ncticul:mco

nîtli õLoNv it Clis -le iuite useful,

hart of ttc iswer %will not be intelligently
Lispti ied : it mîîist tic amiiniistered by iwise aii
skillful men, holding olice by a tenuîîre indeen-

deiit iof icre political inliutiences, and for a
periofl îong eniotugh ta becotue ihmniliar witih ils
luties. Thlese colitions have never yet been
regardedils the legislttion of' oi States, and
util itey ire secureil, inisiuranlce sup 1ervision
wîill bc an institution froi whticli lhb tial evil

tuti b expectel, and ouily tccidetintitl good.
niher, it iust, b imitade rea ; no longer con-

liiei by law and customî, resting on false
tieury, to tue apiticatioi of anii abstirt
nuimierical test of solvency, and a sweeping
certificsle that th e law fiids every virtute, given

wv eri itlfis to fiai one-a coitrti vely
secoi li y-fu t. It nu îst be enibled to
iiiiiire into the chearter Of iruîstees and

ua Igerls, ictheItod used by fleim in defiîig
wilith tc public, thl seietiflic aind commercial
valie of Lhe tests aiplivil by tlie coipiaiiy fto ifs
own security. It miist have jturislictio i to
iIVest igate tnid iiterpret the coutracts ollered

tolite public, and those actuilly tonde svieih
puirchaeiri o insurance antd withe participants

int profis, and t, enfrce thiem equititbtly. ILt
muit bie power tudetect ils its beginnings

uy arit teuIt I by mtngers to abuse their trust,
Iy .tri t set by tiemt tu cutftch îiîwary cris-

toiicîrs, t titi .1ny i isi'ellrescn talions iadLe by
tlieui eilber to aliract biusiness or Io svrt

oiiustiiil to iilli allef'ulate laitisfineuit.
lis licenise f0 issue policies uiiist lie madle

itsti'tory evidence that the omplaty icensed
île-eres cotidence. This is wat tie fact Of
ifs existnce proimises io flie citizei and if it
fils short ' oftis, excelpt iS IL inîîîîîanî inîstitîî-

ttis tfl short of tieir ideal, it is wvorse flitni
iseless. Tiis imtisi, ie ils aii, and in soiC

subitlstiiitiiil dgree ifs achievemient, or it is a
fraiui upou eli mblic, ruieiglit ini the naie of
governeîut and tw.

(TO be conintted.)

FIlEk, RECORD.

Elimwood, Oct. 25.-A hrtes louse owiied by
n residet Mof -titeail and occupied by two

fimtiil lies ho workel flic lirni, was bried to
the grotitid

Misireal, Oc. 27.--A ire occurred in he
tuttIcy goods store of M r,'s. AlcGee, bti cras extin,-
gnislied, tvith very litt.le damiltge.

Poriland, N.ll-The loss of the Qiiot
Jîsîrtîce oiny should ]ltve read $14,000,

ot $1,400.
Prescott, Oct. 25.-A ire was discovered in

thre Johnlston flouse, and spread wvith grent
raidity to flie adljoinîing building, occupied by
Jolh Iarding, wtunchiiiaker, adI: Jeireimial
fiiggiis, salooikeepier, destroying both build-
ings i a short tie. Tie loss wcill reaîci

$20,000. 'lie following isalistof the insurtnce:
joliiston i[ouse is Aimiericaitn compainies S6,000,
iliggi)s sth Penlnsylvania of Piliinltiliia
S1,250, and Ford for 82,000 in the Lancashire

oit .fiiriiiture etc.

St. liin, Oct. 23.--The Catholic couvent of
St. Lin nas entirely destroyed by lire. Loss
about $3,000J; no iutsurance.

lindsay, Oct. 2G.-A large three-storey
fraie biing ciiiIIIomonly kno1 a the bind-
say hîbouse, cras destroyed by lire. Loss lt000i
insurianIce unknciownl.

Amherst, N. S., Oct 27.-A lire destroyed ftle
large swoodenrire fetory of Dodges, Cuîrrie &

RhIOdes, and llimes & Ilicls' carriage fctory,
blackesmoit shop and barn. Lossabout$10,000.

St John1s, Que., Oct. 30.-A lire was dis-
covered lin the dti'y goods aend groccy store of

Adrew Esiiirt, daiiagiigit tot considerable
extent. The stock iats mîsostly damaged by

weer, and is iniired in the Royal for 5200 on
stock :sned $800 ot building.

Quîebec, Oct. 30.---The stables and hsansgard
attached to tlic resideice of Dr. Richardson on
Ille St. tewcis road wyere destroyed by lire.

St. Ilyacintlhe, Oct. 29.--The residence oif
Tmthy Dwane 011 ilhe u nper road wsVL

buîrned. .Inîsurance unîkînown.'
Sidney, Ont., oct. 27.--The bart td sheds ofAbel R. Jones Front wvere destroyed by fire

togetiher with the contents, hieluding tIs
scason s crops. Loss $2,000 i nsured for Siptt
lii tihe Unilstinigs MLtual.

Amhtierst, N .S , Oct. 30.-A tannry belong
ilig to a bioot il hit oe A ditil t:ile y compaltnîy,wasL entirely destroyed by ire. Loss $12,000.

Belleville, Oct. 30.Seventy-tive cords of
tics were burncd at a Grand rtillicrunk l:ilwalycrosIisg.

Napaetic, Oct. 29.-A tire originated in flic
kiteli of Janes Ouilhîaîe's hotel, s00 des.
troyihg e wl building ind Settre to <other
huif igs aidjoining, whici, however, wier'e
quickly extingiscd. Mr. CGutlhans saved but

litle. le is inisired ini [lth Citizîets for s2, 000
on building and inl the National foi $500 oir

building. .Johî n Blewett's store Id roof bdi
datiimig'll by5' tire and fhe contents 0f i,, buiii4
ing Ly water; insured for - 2, 800 in thle Quleei
olun f ritisi Anieriean on building anid stock

.I. Suider's grocery store was liIigel tu
the extent of S n, sid is cove-red by insuraec
iii file Scotfstish Comminerciial . Cause of tire lit-

C harlot te town, P. l.I., Out. 25.-Fire destrov-
cdi tenemrent liouse nId4et latrge stable, both l'e-

lonigiig fo Thos. CiOmiiipblel, tw ltenemet
hlioses an id airlehoise b'longin to Mr. Coyle

thîree tecinent Iouises ownedby M. eur
anid a large qusiantit.y of tri, iik bcOiirds, etc.
owned by chrs, FuLl. Total loss S'i0f0,

Souîth Afflcburo', N.8., Out. 29.-The oi
draper taniery Weas biirieîd do wn. Loss, Sg,0 o

Tweed, On1t., Oct. m-A barn belong-
ing toi Urihli West, cootaiiniig a iout tfoll
btshels grain, two logs, at few waggons and

seighs anid a large quanctity of liay, uwas burued
to tle grounid.

Fredhlricto.n The ilarge exlibit ion bilfdinîg,wIich cost about S40,000, and conitainîîedL a
large iuiiiber of sleiglis, lay ralkes sendi ImOw-
lug nacliies, bref wilich were n ail savei.

A liouse owied by Mr,'. McLajuglln, III
house owned byllr. Torrance re all % les-
troyed by lire. A few barns and outIouises
weCre set ons lire by flic bulrn ing einbers and
also destroyed.

Charlottetown, Oct. 30. -The building, occs-
pied by R. G. Fraser nl G. D. Wriglit, andt a
large house occupied by tie lon. . Cill
and 1r. Siiclair, vere destroyed by fire caris-
ing a lOss of $t(i,000.

MONTREAL GENERAL M A RKETS.

MoNiTaE No. 1st, 1877.
D n ng flic wcclc businiess ii Imost depirt-

mlents es been quiet. 'lie hardware trie
lias received somue imp eus from flic expected
rise inl freiglits incideitaf the close of iavigi-
tion. Gounitry mserchants sliould lose no timîîe
in pressinig Iaymient cf ecouts from their agri-
cultuiral cistoiers, and makdce reiitaiceus early,
if thcy wvisli to aîssist in crci-tingig a relapse iito
flic condition of: allitirs prevalent dring tle ltst
two ycars. 'T'le inproveiient lhas on1ly recenîtly
begani, acd sîhould hbe pronioted by every possibIe
mleans..

Asiius.-TIe receipts lave becit lir, anid ivitli
vory bad news froin Liverpool leirst Pots have
decinucd to $3.75 to $3.8u according to tares,

at wlicli figures fully 100 bris. have been solil,
and lic Imrket closes wceal. Seconds, S3.2;
Thirds, $2.65. Plearls liiave becn sold at $1.35
for Firsts, the recent slipmlîents to the U. S.
hlaving done nothing mîîore than pîreveit a fier-
tiher decline. Tihe receipts from Ist Janutry
have been 11,027 bris. Pots and 1,506 bris.
Pearls, The iy†ries 12,209 brIs. Pots gu


