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UNDERWRITING AT A LOSS.
IN THE UNITED STATES FOR 1889.

From an examination of the New York Insurance
Report of the business of 1889, we gather the fol-
lowing figures, from the aggregate of which it would
appear that but a very small number of the companies
made any surplus over their premium receipts, while
the balances of about fifty per cent. of the total number
of companies, including income from all sources,
are on the wrong side of the ledger. We summarise
the business as follows :—

753 (' ompamts

8

Status of Lusticss, 33N 76 Olher 22 For-
Dee. 34, 1559. York State.  Slafe. cign®,

Assers: Capital, mid-up. 320,123,020 $30,008,600 $13.351.719
Net Surplus cver

all labilities.. 13,797,357  25.963.(03 27.084.71S
INcoME: Fire Premium
Rcccxch cees  27.332.088  3N.752,4%  25,003.518
Marine and In-
land Recceipts. 357-339 3.204.355 568731
From sources
other than pre-
naumS. --.c.. 2338311 3851968 1,535,561
IMSEUCRSEMENTS ¢ Fire
losses paid....  16.503.303 =3.203.905 18.373,230
Manne losses
paid.... ... 306,511  2.506.532 393.73¢8
Incidental Ex-
PCDECS. <nnen 12.959.972 19,113.078  9.609,143
Dividends. ... 1,003,308  1.263.279 {1.615.657

i

The Nex Veek Im:« Depaniment becm-. szpbol the }«tt‘a
Branch ofices, abotc thair seavral dopetits, thair sxt Amencan oapital
¢ Asthe Forcign Iranches aze ealy apeaacs, ey Coclire oo diradende, L2 to
cgasiee the realis of 1har Ioinos w2h the Amcnan wwipuaies the divdeds a2
thcame e ss the wmiter fadd opos 502 351085, 1he on'y facier i3 Cocsmoa letwoen
the 1wo clanscy, F o3 per ceat. hare heen bore hargal v, a0d thne Sees w2
inclnlearny allewance &1 a feepurtion of the Hoste USicc cxpemres.

157 Gunpanies.
Resulls of Lusivess, 1359. 55 Neoe 76 Olhes !
York Stefe. ~ State. 22 Foreizn.
Azgregate surplus of pro- ) '
mium  income  over 125 officesy; (36 offices) {70 offices)
losses and expenses, ex- i i
cept dividends. ... caeee $599.852  S1.6N1.68 $657.03
Amgegate deficit in pre- !
minm  income  after 130 offices) (40 offices)y (15 offices)
yment of Iasses and . l
CXPCTNISCSevecns canouses 96,3313 1.579.74S! S13.0%
Excess of deficit i
over surplur. .. 59.561 103.933, 123.546
Aggregate surplns of pre-
mium  income  after (13 officesy (12 omccs) (> ofiiccs)
payment of dividends.. 296,100} 1 53,30.; 175,603
Apgreate deficil of pre-
miwn income  after’ (41 offices): (63 oﬂ'xot.«) (=0 offices)
pymenmt of di-idends. 2.241,297  4.304.525)  1.920,0%3
Excess of dcficit ’
over sutplus... .Q.b.lgl 3351, 5:.;' 1.751.3%1
Azgrepste of surplus of,
total incoine over total (," cﬁ'xccs) (.;,oﬁccv (S offices)
dishurtementSaeaee «o .o 1,323,503 1,564.7;8 338502
Aggregate defiat in total’
income o mcet total: (25 offices), (33 office); (14 offices)
dishursementSee cooeee.. . 791,753 1,284.338 2,050
Aggregate Fofif or L oss' !
—for the ¥OAT. ceeen;  ¥502,019)  2350,447 —113.,748

From the foregoing formula it appears that all of the
companies failed, in the aggregate, to meet losses and
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expenses from premium income alewe, aud this deficn
was heavily augmented by the payment of dividende

Imluding tolal income, from all sources, the Amen-
can companies made a small aggregate gain or profit
while the Foreign branches, after charging up divi
dends to put them upon an equal footing as to exper
ditures with the American companies, came out losers
on the year's business,

Some 235 out of the 55 New York companies, 33 out
of the 76 Other State companies, and 7 out of the 22
Foreign branches, showed a surplus of premium inenr:s
over losses and expenses,

Dividends were paid by 41 of the 35 New York com-
panics with a heavy deficit of pramium receipts, or e
in excess of any surplus of premium over losses and
expense. Some 63 Other State companies out of the
76 did the same. Of the remnaining companies, 7 New
York and 5 Other State passed dividends. Of thee
which paid dividends, but 8 New York compame
had a surplus of premium income remaining ; and o
same number of Other State companies were in the
same condition, showing that the largest proportion «f
dividends were paid out of the acerued assets of 1
companies. But then, if fire msurance companics zre
not intended to pay dividends to sharcholders. what
were they intended for?

Of the compznics thatcanie out with a balance ujan
the credit side of the year's business were 33 New
York State and 33 Other State companies. OF 1&he
Foreign Branches, after charging up dividends, but «
out of the 22 show a credit balance. The ratios » 2
Losses and Expenses to preminm income show as
follows :—

New York companics.} o.\\e 59. P-C. xpetines; 39.74 ¢ oy 2

Otlicr State .22 -° b 3N.49=ax:
Forcin Brauckes..... ¢« 616y - 4 32507 9Ly

Of commissions and brokerages paid for business
and charged up in expenses, the average for all corn-
panics was 19.10 per cent.. being an increase over the
average for a number of years previous of one per
cent.

From thee figures the why and wherefore of the
above results of the year's business are appareat.
heavy expenses and  uncamed dividends being prom:
inent among the causes. The losses alone, while wp
to the full average—Go per cent., will not account =<
the unfortunate business of the year.

NATIONAL ASSURANCE CO. OF IREL.\ND.

This sterling company 1g1m presemds its annual
statement to the pablic, covering the transa tions of the
year pa.t, 1889, which may be regarded as of a satis
factory character. In the life and annuity branches
while the volume of business was not large. it was
transacted with satisfactory results, tiie net profit being
some $15,600 on a current income from premiums and
annuities of $83,500. In the fire branch the busines
resulted favorably hoth as to increased volume azd
margin of profit. The total net premiwm receips
amounted 0 $996,795, being an increase over the pre
vious year of $33,622. The losses paid were $613.400



