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equal io iw Amnerican dollar, and the only
effect of the Parlianicntaryiticrease lu ilievahie
of cains, is ta depreciate so uîuch ait the mon-
eyed capital of tire Province. Tlle înoney is
in fact vworth no more than its valuie in the
forcîgn country, for it %vîll buy no more tirait
tbat value from thence, the constiners paiy tie
diffierence, anid the %virole propert of the
country invested uipon credit, is suk xin value
25 pier cent by the operation. It <lacs flot
cause the import, of a penny, or prcvent the
export o a dollar, or cause. one potiud of Ica
less to be piurchn;cd,-it iiiroly deprcîates
the value of the %vie rurrcney.

For examaple, let us six ppo.,e a monceycd Maui
in Toronto to have 1000 dollars lod]gcd in n
snurri bank in Btuffa!u, or in thc hands of a
truFty agent tlere, and the importîng ilerchant
ta corne to lirni savinxr, give tie iu ordler for
the money yoîî hav e ini Diffitio, and Vil give voit
lnflO dollars, Canada inone. mile legxl ly act
of Parliainent. The ow uer of the nioîicy lu
Buffalo tays, no, tliat wvill net do. WVitt; the
money 1 have lu Buiffalo auv crie niai buy
1000 dollars wvorth of teu, but iwith tie inoney
you offier nieche eau offly lu%. a0o dollarsvorth:
therefore do voir gîve uic not niercly iout>
dot[a= Canada money for my order, with 25
pier cent preinixun, ta equa.lize our bargain, but
give me lu addiîtioni somuethîng to niake the
bargalu a gaiuing one. Thon he gives the
order, vvhich iS neither mtore or lea-s than a bill
of exchange, at, suppose, 26 per cent preni,
the one per cent being the suni ý%liich tlie
purchaser la nî'lîng to allow for thc advantxige
of mal-ing his remît tance by letter, însteid of
proceeding -witli a ba- of spccie to niake the
payment lu persoli.

IVe have confinedl ouirselves sa far ta tlie
discussion of this question as regards mor.ey
iu speeie, bc-cause, tah-en in this vray, eVer'v
thirjg Is siluple and ilucontraverttble as the riide
of thrce. We arv. quite preparedl for the suer
Of the haek-neyed politician, %who i rcady ta
mock our proof ofprinciplesalnostself-CvideJt.
Sa vre fêt lu car yaîînger days, wlien we wcre
inutriscted ta remember that a straiglit [ue wvas
the shartest one wlhîch couid be dravwu betwccen
two given points. that thînga vhch are equai
ta the saine thing are equai ta cnch other ; and
even wheu we learned that uxîl the a'noles of a,
tria.ngle \Vere- eqllal to two riglit anigles, %ve
Udlt as if aur ciol- a n îd thc redoibtc'd
Buclid, ix'ere in tire bituation of ic yoliîh 1010a

wui 8a presumptuous as to teach hie grand-
motlier liow ta stick eggs. But, bless aur
sauls, %whtn wc foiai ont wvhat a dance of

ieîleîyve werc led out ofhby the admissiaon
of sýiile, sclf-evideut princîplca, and hawv
pcrfecily the axiois successively admitted
clearcd up dilliculties, and renderedl every
thing, certain, %%e learued ta value inductive
reasoung, andti treat aw! captandunt proposi-
tions wvhicl are flot capable of proof as they
deservo ta bc treated.

%Ve poiv are jîrcparcd ta licar from aur pupil
tio a"secrtiou th;ît mîouey, that is ta Say, gald
and ilîver. is not the circulating nieum,
requircd, it bewng very difiiciîlt ta hc had, and
its value herng iutrînsie, and gcnerally recog-
nized. and therefore e.'\ceedingly stubborn and
îiuianagcahle by local autlîority. Paper, lie
%%-fil Say, answcrs every purpose, and la capable
of rûeiviur auy tanmp of value, and a paper
circulating me~diumu îay bc created to any
extent uinder te au*horiti' of Parbiauseut.

A persou accuistomed ta sec batik notes
pa!sîîi unqîî .estioned front hand ta hand, is apt
to thiuk at first tlîat there cau ho no difficulty
in îiî.ikng :,uv counry riclu by incrcaaîng the
quzautiey afloat ; and ivieu even ho cansiders
tire case mxore deely. he only secs a necessity
that lucre slîoul ho seine security for the notes
hein" %iltisuately reilecuied, should people ha
f0olîh enoug"l to tuait trie cîrculating miedilum,
libry cdu notes for payîueut. But then he
tlîinks ttat su long as tîjercis public confidence
in the baiiLks. there cuinnat ho any neccssity for
redeuiltion aU uotes, or for lîuîiiting their issue.
lie wili even go so far as ta argrue tlint a Sus-
pension of ,pecie payînent-s la no exil, sa long
as titi ltanks have a large arnoiuit of speuie iu
thir vailîts, and are able to redocux their liabili-
txoe. though! tliev actîîally dIo flot reden theni.
Very fette indeil wîll consider the ruatter more
strîctiv, and vcry fcw xvill admît tixat the rules
a,.plkcalle to uine, afznost ail applystrictly ta
a liîaperrurrcncy. Thtis la an imipartant lessan
lu fiuanrial polîncas, if IL ho a truc anc ; and if
it lie truc it cnu be madie simple by the applica-
tion of aduîittedl principles. W'e thereforo
solîcitoaur youing readler ta bear lu mind tho
'rtiles v.e have applicdl tospecie transactionsi for
the luorpose (if tc,.ting this opinion.

Wec admit that if uîancy wvere flot waxîted
fur foreigu iracle at al, the intrinsie value oU
ilx camage iutl nothe of much c >nsequence,
fo long a, a perfect confideace ivir feit in the


