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equal to on American dollar, and the only
eflect of the Parliamentary increasc in the value
of coins, is to depreciate so much ajl the mon-
eyed capital of the Province.  The money is
in fact worth no more than its value in the
foreign country, for 1t will buy no more than
that value from thence, the consumers pay the
difference, and the whole property of the
country invested upon credity is sank in value
25 per cent by the operation. It does not
cause the import of a penny, or prevent the
exportof a dollar, or causc, onc pound of tea
less to be purchased,—it merely depreciates
the value of the whole currency.

For example, let us suppose a moneyed man
in Toronto to have 1000 dollars lodged i =
sound bank n Buffalo, or in the hands of a
truety agent there, and the unporting merchant
to come to lim saying, give me an order for
the money you have i Buffuo, and I'll give you
1000 dollars, Canada monev. made legal by act
of Parliament. The owncr of the money in
Buffalo says, no, that will not do. \Vitk the
money I have in Buffalo any one may buy
1000 dollars worth of tea, but with the money
you offer me he ean only buy 800 dollars worth:
thercfore do you give me not merely 1000
dollars Canada money for my order, with 25
per cent premium, to equalize our bargain, but
give me in addition ssomething to make the
bargain a gaining onc. Then ke gives the
order, which is neither more or less than a il
of exchange, at, suppose, 26 per cent premiuny,
the one per cent bemg the sum which the
purchaser is wi'ling to allow for the advantage
of making his remuttance by letter, instead of
proceeding with a bag of specie to make the
payment in person.

We have confined ourselves so far to the
discussion of this question as regards morey
in specie, because, taken i ths way, every
thing 1s sitnple and incontrovertible as the rule
of three. We arcquite prepared for the sneer
of the hackneyed politician, who 15 ready to
mock our proof of principles almost sclf-evident.
So we felt in our younger days, when we were
instructed to remetnber that a straight ine was
_the shortest one which could be drawn between
two given points that things which are equal
to the sume thing are equal to each other ; and
even when we learned that alt the angles of a
triengle were cqual to two right angles, we
felt as if onr school-master, and the redoubted
Buclid, were in the situation of the youih who
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was 80 presumptuous as to teach his grand-
mother how to suck eggs. But, bless our
souls, when we found out what a dance of
perplenity we were led out of by the admissiort
of sumple, self-evident principles, and how
perfectly the axioms successively admitted
cleared up difficulties, and rendered every
thing certain, we learned to value inductive
reasoning, and to treat ad captandum proposi-
tions which are not capable of proof as they
deserve to be treated.

We pow are prepared to hear from our pupil
the assertion that money, that is to say, gold
and silver, is not the circulating medium
required, it being very difficult to be had, and
its value being intrinsic, and generally recog-
nized, and therefore exceedingly stubborn and
unnmanageable by local suthority.  Paper, he
will say, answers every purpose, and is capable
of recewving any stamp of value, and a paper
circulating medivm nay be created to any
extent under the authority of Parhiament,

A person accustomed to sec bank notes
passmg unquestioned from hand to hand, is apt
to think at first that there can be no difficulty
m making any country rich by increasing the
quantity afloat ; and when cven he considers
the case more deeply, he only sees a necessity
that there should be some security for the notes
being ultimately redeemed, should people be
foolih enough to lumt the airculating medium,
by preseuting notes for payment. Dut then he
thinks that so long as thereis public confidence
in the banks. there cannot be any necessity for
redemption of notes, or for limiting their issue.
He will even go so far as to arguc that a sus-
pension of specie payments is no evil, so long
as the banks have a large amount of speuie in
their vanlts, and are able to redeem their habili-
ties, though they actually do not redeem them.
Very few indeed will consider the matter more
strictly, and very few will admit that the rules
a;-plicable to money, alnost all apply strictly to
a paper currency.  This is ap important lesson
in financial politics, 1f 1t be a true one ; and if
it be true 1t can be made simple by the applica-
tion of admitted pnnciples. We therefore
sohicit our young reader to bear in mind the
tules we have apphed to specie transactions, for
the purpose of testing this opinion.

We admit that if money were not wanted
for foreign trade at all, the intrnsic value of
the comage would notbe of much ¢ snsequence,
0 long as a pesfect confidence wis felt in the



