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THE TRADE REVIEW.

BANK STATEMENTS.
GENERAL PORITION OF THE BANKS,—MAY 3laT, I8G).
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1 LoAN3 =Thewe are decreased for the menth,
£031,504, which i protty evenly spread over all the
Banke, the Bank of British North America having the
largest reduction, §241,424, no doubt ariving chetly
from the great falling off' in the demand for money by
importera here, aund the very conservative character
of the management of this institutivn, leaving it to re
Ject the only kind of business to be had at prevent in
the depres-cd stato of matters in the Western ’ros fnce-

2 OrHeERr Drora—Are mercased 174,250, although
we might have expeeted 3 dechne, as the Banks are
writing off at this season, but we hope it i the last ane
creaswe wo hall have to chironicle  Uur Banhers<hould
have touched bottom by this time in probmg old sores.
QOne or two good harvests will work wonders with
these aepended debts. We cannot avosd eongiatulate
ing the Ontano Bank a2 Bank of Toronto onaccount
of the saatl amount of overdue paper they appear to
have,—only about 3 per cent. of their loang,—com-
mencing busitiess, as they did, at a time when the

temptation to extend Banking was great, and the buss-
ness sinee proved to be in the main fallacious.

3. GOVERNMENT SECURITIER—Are increased S102,.
605, all in the Bank of Montreal. A satisfactory indi-
cation of confidence in the forthicoming Budget of the
Finance Miunister.

4 Sprcie—Is jucreased $1,191,833, showng the -
turn of Joans to some extent, and the dificulty of ree
invexting.

The chief increases are: Bank of Montreal, 8505.333;
Baok Britich North America, §176,724, the Untarto
Bank, 8163,551, and the balance spread pretty equally
over all the Banks,

5 Cincrration—Is decreased £100,208, ncarly all
in the Montreal Bank.  We expected that the transfer
of the Governnmieut account to the Bank of Moutreal,
€010 two Fearad ago, woulbd havo mcreased the circula.
tion of that Bank, though others might fall off, but
justead it has decreased nearly half a million.

Bank circulation will not sncrease till after harvest,
except through the payments to the farmers for woo),
estitnated worth some 83,000,000 for the season’s clip.
But 1t is probably no diappuintment w the Banks,
except on account of the mternal exchanges of the
cousitry—capital and investments going together, and
the latter are not to Le found  So the specie in the
safes of the Banks 1s suflicient tomeet nearly the whole
circulation, without the need of resorting to any other
secunties —a fact not eyualied mother countews, as far
as weknow  The airculation in 1808 was S11,000,000,
and after the great harvests of 1850 and 13851, touched
§15,200,000. Ilhe specic thoen bung abuut one-thind
Curreney fu future, i countries supplicd wath raal-
wayz, will assume the form of deposits for unsnvested
bank wudebtedness,

6. DrrosiTs—Not bearing interest, are amncreased
81,667,392, of which §977,3% i~ in the Montrcal Bank
the balance, SGX),007, 10 shared by all the bank<an prol
portion to their business, eacept the Bangue Nationale,
which has lost §29,178.

The large increase i the depoxrits of the Bank of
Montreat need notescite surprise, when the sagutude
of the Mulitary and Government tinances are tahen ainto
account, and that money seeking investmnent finds its
way in greatest proportivn to the richest bauk.

7. DEPOSITS BEARING INTEREST.—Have deercased
£137,452, nota good sign, thoughoncofthe times, Thas
class of deposits touched thetr bighest puint an Sopt
1861, $16,608 000, gradually dechunng to the present
amount, $13,986,6%0 Wo regret to seo this barometer
of thrift and savings falling, but the deficient harvests

©of the lastfew years have compelied thousands to resort

to the little hoards of more prosperous days. It js a
matter of surprie that the Bankx have not lost more
of this clasa of deposits,

8. UTHER BANK BALANCER.~There 13 an fncrease in
the amount due to other Banks of $172,2¢2, and in the
amount due by other Banks S664,052, nearly all sn the
teading Bank. This naturally tollows the fncrease of
depoats above referred to, and also as to tho increase
of specie remarhed upon under that hiead.  1tis worthy
of remark that the promissory notes and bills of other
Banks, ivld by tho leading Bank, amount to ene-half
the whole sumn licld by the others—-ay £400,000, against
=50,000,

At the close of another monuthly review, wa cancon-
gratulate the country on the very strong position of
our Bankhg wstitutions  That they are cqually res
spected on Chaoge in London and New York, as with
vursehes, leads to the conclusivn that they are under
hunorable, wteligent and prudent management, and
to whicl, we feel assured, the tnstitution criticised
by o conterapurary this week, will not prove an ex-
ception under fts later management.

CREDIT FONCIER.

P LE Bl brought forward o few years ago by Mr

l Boucherville, AL T, fur the estabhishment of 8
Ban\ of Credit Foncier at St. Hyacinthe, having bruken
down, people have allowed the matter to drop.
Whether this] s resulted from a sense of the *nutility
of such xehietnes, or whether from the defeets of that
partcaiar one, it would be impe--ible to say. But
certain b 1w, thar rince the failure to establish that
very complicated arrangetuent, nothing has been «a:2
in this country about the estabillunent of any Bank
of Landed L seint

The wilduess of that particular scheme was made so
mamftest by the press of this and other cities in this
Frovince, that people appea to hase peswoh e theme
selves into the nubion that all xuch establishments aro
materully bad or urelese. This is far from being the
case  Fhey are one of the mest saluable descriptions
of institations, when founded on a proper basts, which
it 13 possible to concerve. Ua the continent of Europe
thiey are almost universally adopted, and especially n
those parts in which agriculture has made most pro.
gress.  In Germauy they have been conducted with
business tact and have been very suecesxful  Whereas
mn 1 rance, to the &eber business of lending and bor-
rowing money, they have added the chances of the
lottery, and even with that drawback they have
been of great service to the landowners of that coun.
try  The trouble and capense attendant on borrow-
ing money on land make it particularly desirable that
auch Banka <hould Le established in this country  No
capitabst, at present, who can find any other invest-
ment for his money at a reazonable rate of interest,
will fendaton land  The extreme uncertainty with
wluch interestis paid, makes it any thing but a desirable
operation for those who wish to have their interest at
stated perivds  Neither is it & more pleasant transac-
tion to thos<e who devire to borrow. They are met at
every turn by difliculties and suspicion. It would be
iumpossible to estimate the number of farms in Lower
Canada which are heavily mortgaged, by reasun of
the difficulty and expense of borrewing money on
Jand, butat is rertain that a very large portion of the
land of vur kabuaat farmers s in that state.  The rate
of interest which prevails incountry districts in Lower
Caudla fanges, accerding to the amount and leagth of
ume, at froin 20 to o4 gor cent. jarannim, and that in
<pite of our barbarous law himiting the rate to 7 per
cent  Thus the farners who are obliged to burrow
small swins, veeassunally affow them gradually to ae-
cumulate (by renewing thar bons) at compound inter-
ext, untdd they are obhiged to grant a mortgage to their
creditors for the amount due, and interest for & term
of vears, and it is almost unnecessary to say that zuch
amorigage s only paid by eventually selling the pro-
perty

A praper sy-te 01 of Credit Foncier would do a great
deal to avert the evils which are continually arising
from a combuianion of ciccum«<tances, which almost
preclude the posatulity of money passing directly from
the capitalist to the Jandowner  And it is not too
much to say, that millions of dollars could be profit-
ably employed inimproving and stocking tho worn-
out lads of Lunver Canada  The system adopted in
Germany agears to answer its parpose very fatisfac-
tonly A Suctety s furmed, having acertain quantity
of capatal to msure its respectability, and having a
] proper charter  Such societies do not depend enthely

on their own capital; in fact their own capital is only

8 very emall proportion of the money which they lend

They are a description of Savings Banks, or rather,
pethaps, an agency. They borrow as fast asthoey lend

When a person deslres to borrow from this Society, b
has to satiefy it that his security s good for the
amount hio requires.  They then take a mortgage fur
that amount on his ground, and Jasue a deseription of
bonds called I'f  and Briefe, bearing interest, and
which are gold to parties having money to Inveet. It
fs in this Jatter purticular that the bondae farued by
such socicties in France differ from those of Germang

In France the holders of these bonds derlve a low rate
of intercat from them, nnd lots are drawn by which a
further rate of interest (s divided amongst a few who
happen to hold the lucky numbers drawn by lottery

To the capitaliet there could bo no more desirable .
curity than the bond« fssued by such socicties in Gar.
many Every dollar of them represents a mortgag,
hield on land of much greater salue.  The holder look
to the Sactety for his interest ami receiyes it on the
day on which it i3 due. To tho borrower nothing
could be more advantageous. IHa derives from the
Soclety a certain sum which he s at Hberty to apply
at onice to the improvement of hisland. The expenses
and troudle are reduced to tho lowest amount, and, in
return, he pays a cortain sum for a certaln number of
years, and when that time i3 expired his debt i3 can
celled  He ix not, therefore, ever called upon to pay
back the principal in one sutmunless he so0 desips
The Society, meanwhile, not only receives fnterest on
its own capital, but receives a profit on all the capita?
which it can realiso on fts bonde 25d iend to Jand
owners. Thee tsidsare of all amounts  In Germany
tiicy range from about 8156 of our money upwards, and
are purchased by every class of people who have moncy
tomvest. The mechanic or laborer who has eaved
his few thalers finds for them a profitable and aafe in-
vextment, acd the capitalist who has his thousands
to invest, feels that no security in which he could place
them wonld be more advantageous to him

BUSINESS CONNECTIONS.,

UR cennection with Britaln, and our proximity ta
the United States, should enable us, Canadians,
by a careful eclecticism, to possess the best qualities of
both nations, and strike the reasonable mean between
congervatism and volatility, between reservo and in,
discrlminate cordiality. We may, however, by the
natural tendency which we have, In common with all
mankind, to prefer ¢vil to good, find ourselves making
choice of the worst characteristics of our neighbours,
instead of tho best Tho constant changes to which
society in a young country 18 proue, owing to the now
and promising oponings which are ever offered to the
eyo of enterprise, bring men into cloge contact mith
multitudes of their fellows, which, were they like the
Englishmen, to do business all their lives in'the estat~
ment in which the~ were brought up, they would
never know except as stranzers Yublio 1ife, too, in
which overy American indulges more or less, adds
another large circle of friends.” The result of having
many fricndships without any principle of selection 2,
that none of them ave likely to bo deep, and our vpine
fun of our friends is formed as much from the average
standard of the wicked world, as from the indiidual
virtues of those whom we can onl‘{ artially huow
A businesyconnection is like o friendship  1n the oM
world, once formed it is often formed for life, in the
new, it only lasts so long as an active correspondence
12 maintained, after which those who have done bust-
nexs for une another, are no more to ¢ach other than tv
any other man  ‘The tradesman in the old world who
loses a customer, scarches what want of attention may
have Lrought about & Juss which hie grieves viver asa
matter which seriously affects him, not &0 muchi vu ac
count of the pecuniary lossas the ;irinciploinvolwd In
America the shoemaker or tailorknows wnat, altheugh
hivwork be doue ever ro well, there i3 only halt a
chance of his ever seeing his customer agafn i
same rule is followed through all ranks and kiuds of
business, and that not only in the neighbouring e
public, of winch we have hitherto spohen, but alswin
Canada. A commission merchant, when hic vstsa
consignor whom lie has served to thie best of iy
ability for years, is condescendingly told that he will
have s share of the buuniesy, or the comwguor i
waited on by some one whom he never saw or heard
of before, and the result of the interviow is, a premise
to give him a trial, and the same thing being repeated
in 2 good number of cases, the desire for independence
of any onc man, turns the consignor round from agent
to ngent, the buyer from hiouse to house, until ne one
is interested in doing his work well, or serving lum
with more than tho barest honesty. 1t is unnccesary
to enlarge upon the cvils of this instability, tor hew
little i3 it likaly to Producc that mutual respect, out of
which spring lasting friendships between man and
man; and on tho other hand, how likely it 15 to breed
that class of strangers who are said to infest the Mis
sissipp1 valley, liviog upon first transactions, and never
oven aiming at cbtaining that confidence which
might securo permanent business. We leave it for
those interested to draw conclusions 83 to which
course is the most profitable to pursue.



