
Tin- truthful indictment comprises all the charges 
that ran tie la;d against a currency system.

Mr Garrets, who drew up this accusation, has 
evidently licrn a -trident of the Canadian currency 
||n plan, in 't- main features, as -e* forth tit the 
NY» York Banker's Magazine, is identical with the 
system of Canada, as the following synopsis shows 

l ire notes to hr issued are to Ik- lia-ed oil the

THE STANDARD BANK OF CANADA.

lire directors of tile Standard Hank, loronto, de* 
eided oil mill inxt., I > increase the capital Irom $1.- 

lo Si ,000,0000 subject to the approval of the000,000

%harvholtlvr>.
It is proposed I » makv an issuv of $250,000 at 

varlv date, on which the premium will he loo p.c.
an

The re-crve fund at present i- the same aniounl as 
general assets of the issuing hank, against which , ,|„. proportion that will lie maintain-
thr> ire (would Ire a prefer ed lien

I

vd when the new stock i- taken up.
I 11, S1.11 dard ha- liccn n rled for the goiMl dividends 

l or -ome years the rate 
then a <r iter cent, dividend was paid

. I hey arc secured further by a district safetv j 
fund and a general guarantee fund created out c t il has never tailed to pay.
a tax i n circulation anti also by a gold reserve ol was s per cent.

cent., which each bank is required to hold ■ with a bonus of i per cent, and since nioi the rati' hasP I» r
fi r r d nipt u n of it- crculation. ! Iieen maintained at 10 per emit.

This puts the new -lock on a s pm emit, basis when 
,f ox) per cent, has Ircen paid.

Ill, (lei tier hank statement gives the circulation 
as S ;I|,4|I|, which is el se to the legal limit.

„l, ek wit' enable so much more notes to I»' issued.

4 In case of a bank failure, the outstanding hank I 
nnti- of the bank that faded are at once redeemable 
out ef the general guarantee fund, which is later j 
reimbursed as a first preferred creditor out of th 
ass t- of the hank that faded up to 'lie full amount I 
of tin outstanding hank notes. In ,.,-e the assets The depodt- m .4'"' las' were
of the bank that faded are not sufficient to cove- and t ie carr.nl loans and «lise ur.t- m
its circulation one quarter of the loss's made good im m(l ately available as-ct- stand at a high hgure.
by the district safety fund and thre. quarters by The policy the Standard Bank from the hrst has
the general guarantee fund. been very conservative

4 Each hank is to he allowed to issue notes b 
an amoun' equal to l.$o |ier cent, of it- apital 

The similarly of the provision- < i, basing note

The

m w

In branching out this policy

! will, im doubt, he maintained.
The resources of the hank have evidently Iieen well

utilized.
The vicv-pri sidm t made an interesting statement 

issue- on a bank's general assets, with a certain ra'to j ^ |n|l|ll trip made by a party of the
to tin capital and III ■ establishment of a guarantee <||n „,|s ,hr ,„gh th, Northwest to Itritisli Columbia, 
fund to the Canadian currency system is obvious -, result of which tin- hank is likely to take steps

lor enlarging its Winnipeg interests and opening at 
other p lints.

Ilic other features relate to a complicated ar 
stylril "redempt'oli cities,"rangement of what are 

which seem too elals rate to u- who have made all 
bank notes issued in ( anada current and practi. ally 
redeemable all over the country. The p-oposed sys- 

would tend to localize the circulation and would 
give the Deputy Contn Her such furetions as would 
lie liable to become embarrassing anil irritating to

PREMISES OF BRITISH-AMERICAN 
IMPORT CO MONTREAL

|t\ the liiv which occurred on the 14th inst., on th* 
premises ol tile British American Import Company, 
the I .Mowing companies are interested:
A.'tua
Itrltlsh Aninrlvi.....................
Herman American..
(iuar.lli.il............................ .................
Home.................................................
Liverpool * Izindon & Ololie
Norlhein....................................
Norwich Union........................
Smiilnh U. A N. • ...
Union................................................
Western.....................................
Hl.'hnuin.l D. 6 Y.....................
Kqulty............................................
London Mutual............................
Ottawa...............................................
Traders.........................................

FIRE IN

ten

Mgr,mibank managers.
Mr Carrel's proposals 

able as they have been suggested by the l anadian 
system which, when ver put •<> the te-t, demonstrates 
it- -oundness, 'ts elasticity and its capacity of ren­
dering services commensurate with the countrys 
needs.

2.500practical and practieare .. 2,500
6.000 

.... 2.500
3,000 

in.im
6.1100
2.600

15.500
2.500
1.500 

.. 2,500
lhe sooner the United States currency is 

modelled on the Canadian plan, with such variations 
ded by the special geographical and other 

conditions of that country, the better it will lie for
One notion

a- are nee

all our neighbour's business interests, 
particularly needs to lie got rid of, the idea tha'

MS.nofl

U.w shout 66 per cent.
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of securities, cause relaxation of the hank notes are a legitimate prey of taxation. The
machinery of finance works for the public advan-

gate 11 "ices
mies for doinp a safe banking business induce mer­
chants and manufacturers to spread out beyond the tt,gc „ 0„ght, therefore, to In- left untrammelled by 
yfetv limit, cause them to allow their assets to 
become slow and fixed and promote gambling on 
the exchange- of the country."

taxation.
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