s External Affau's’ '
: “If the Amencans -

310n of some part of the com-

ey oWned trol seabed exploratmn to issue licences to
the{kh-igh ; ers and to regulate the explo1tat1on of the
‘a few in-

ntries ex-
aring tne.
neral pro-

1981 that
_Wonld be
1981. But
session in
cas) were
t Ronald
S post as
dismissed
tly before

earmngs among needy nations lacking the capital and
technology to exploit the seabed and therefore the abil-
ity to beneﬁt from the World’s herltage by themselves.

»d in 1973) is the rate at which the ISA
seabed mmmg compames to extract the

1 as head
onférence
eview the
\pping up
as not an
where “it
d come to
| with the
rent text
ministra-

Ocean. Mmerals Company, Ocean Management Inc.,
Ocean M1mng Associates and Afernod have been pre-
paring to mine the deep seabed. The earliest conceiva-
ble date they could be ready to set up operations is
1988. -

Canada is one of many nations concerned about its
land-based mineral industries and has expressed con-

aty.” cern over losing its markets to seabed miners. Burt
ting table Munroe, an advisor to the Canadian delegation to
nishes its UNCLOS and a-member of the United Steelworkers
| the new Association wondered “if countries who are now con-
nplete its sumers of nlckel become producers, whom will we sell
ny Kohof to? »

), a week To enisure that seabed nickel would not flood the
ined that world market, the Canadian and U.S: delegations in-
g accom- troduced jointly in 1978 a formula that puts a ceiling
session 18 on the nickel extraction from the deep seabed. It allows
slihood of seabed miners to produce 60 percent of the increase in -
cause the the world demand for nickel for the first 20 years of
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_even if actual world demand falls below the three per- L

: vaninsurance pohcy for seabed miners.” The floor for- -
mula entitles ocean miners to produce 60 percent of a

three percent increase in world nickel consumptlon

“cent mark.
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Colin Keys of the Canadlan Mining Association -
said “the floor formula is ineffective because it could
encourage overproduction when market demand is
low.” This worries land-based nickel producers. As one

‘Canadian delegate explained, “It’s very expensive to .

exploit the sedbed so governments will probably subsi-
dize operations. This means that in periods of low
growth, cuts would have to be made in land productwn
as that operates on a profit basis only.”

“We would like to delete the production floor en- - -
tirely, but we are fighting all the big guys like the -

U.S,, the Soviets, and the European Community on- -

this”, said the Canadian delegate. “So we have reduced -~

our objective to lowering the floor to 2.5 percent.”

' The Canadian position is supported by many poor
developing countries whose economies depend on the
export of minerals. Recently ‘th® U.S. delegation suc- -
ceeded in weakening the solidarity among the land-
based producer countries by promising development
funds, as a compensation for lost markets, to some Af-
rican countries. Moreover, a provision in the draft con-
vention calls for measures to compensate for the losses
to developing countries that would result from deep-
sea mining.

“The form that compensation Would take is not
precise but this has affected the motivation of many

. Third World land-based producers,” said a Canadian
-delegate. “They feel they are secure because they’ll get
_something anyhow. And the Americans have worked

with the Africans on a bilateral basis promising them
big aid dollars We are trying to convince the Africans
that compensation measures are not substitutes for
good industry but we have been accused, by the U.S. in
particular and other countries, of trying to manipulate
and influence developing countries.”

According to-a U.S. delegate to UNCLOS, Cana-
dian fears are unfounded because there is little danger
of the world increase in nickel output falling below
three percent. He said U.S. calculations place the
growth of nickel at 3.9 percent. Nevertheless, Mr. Keys
of the Canadian Mining Association stressed that it is
difficult to predict future trends. He estimated the de-
mand for nickel could increase anywhere from 2.2 per-
cent to five percent and believes the world growth in

_ mineral demand is slowing down. In February 1981,

Canada’s Minister for Mines, Judy Erola, told the Sud—

bury local of the United Steelworkers Association that R ‘

the “annual rate of i increase in the consumption of

- nickel in Western countries has dechned s1gn1ﬁcantly,
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