with debt that they ean naver repay, If theyQV§5572
given = chance to make a fresh start thsy wonld yed
prove to Dbe good farmers and good citizens

In the same Debate, lir. Coote, (pagn 26038)

pointed out that farmers in the ﬂbgt wern paying from
8% to 10% on long term loans and from 8% to 13% on
short term 10°ns. Many farmers conld profitably use
a small loan if they COULd obtain it at =2 fair rate,
"but if he has to pay 9% he had better do W1th01t it"
eesessesecenseges™t wonld mean a reduction of 24 in
the interest and that womld be equivalent to &¢ or 4¢
a bushel added to the price of the wheat." (&% reduction
from 9% would give 7% interest, although slsewhare in
r. Coote's remarks he mentions 6% as a possible rates)

. On page 2613, in the same Debate, Mr. Bezsubien,
fProvencher) stressed particularly the need of an
amendment of the Bankruptcy Act to assist those farmers
now hopelessly in debt in making a fresh start,

The principal discussion of last session
arose over the second reading of the Bill, imtroduced
towards the 2nd of the session,

Mr. Garland. (Bow River) (pe5072)e

.The measure is not ample to meet the require=-
ments of the West. 1In Saskatchewan over nine million
dollars had been loaned without producing any effect
upon the level of interest rates. Dr. Tory had stated
that it would requirse 16% to 20% of the total amount
of outstanding mortgages to produce much sffeect in
reducing interest rates and} taking the total mortgages
at $2560,000,000, this wonld mean at least $50,000,000
of low rate moneye

(It is interes "\ 0 note here that during
the firgt year of the ope of tha Americsn systen,
loans to the amount of {150, 0 ,000 were mades At that
time the total voluma of ferm lﬁnﬂs in ths Unitad States
was sstimated at 4000,000, UbO so that the ratio
of Farm Loan BOdrc LUin‘ to the total farm loans was
less than 4%. The Bo;r@, however, 1in its second annual
report, states that the system "has been of indlirect
benefit to every applica or a farm loan through
private agencies. A inet reduction, not only in
the rate of interes® on such loans, but alco in the
accompanying charges and commissions was manifest almost
immediatedly arter the passege of the Acts,")

wé 11 (vlptOlll % Carleton,lN.B,) (psb074)
wf_ . 'of the ‘Bill re U'U‘Pf co-operation
rernments I stated that it was

yovarnmen f S WO U_ld

W.L. Mackenzie King Papers

Memoranda & Notes

PUBLIC ARCHIVES

ARCHIVES PUBLIQUES
CANADA




