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and fuirly (M.iislder. Wo luive iill one Interest—we are

honest men, niul we can dlscuHs this question with raininess

and propriety. 1 invite a thorough ventihition and di8-

cu«sion of the question. Ts tliis too much to pay for doing

that whieh every one will see is desirahle to do, it' the term!*

of doinf,' it are Just and rig-lil. I will go now to tlu' ])()sition

of the equipmentmortgage hondholders ; hut hefore doing so

I will ask the Secretary to read the clause (U)tining tho

security under which tlieiV hc.iids were issued. It is clause 3

of the Arrangement Act of 1«{'>2.

Tlie Secuetaky read the » hiuse, which runs as toUows ;-—

" The company mav, from time to time, raise, by tlie creation

and issue of bo^ids/any sum or sums of money notexceednig

in the wliole five liundred thousand pounds sterhng, such

bonds to be called equipment mortgage bonds, to be redeem-

able at ])eriods not exceeding fifteen years from the thirty-

tirst of December, one thousand eight hundred and sixty-one,

and to bear interest not exceeding six per cent, per annum,

and to constitute a first charge or hypothec, both for prm-

<;ipal and inter(>st, uptm and overall tlie company's railways,

works, rolling .stock, and other plant, prior to aH ^'ther

charges of hy])othecs tliereon, and the money so raised shall

be applied to' tlie ])roviding of additional sidings, wharfage,

station and storage accommodation, elevators, rolling stock,

and other plant, orU) some one or more of such objects."

The Chairman continued: 'JMion, gentlemen, if you

authorise us to-dav to go' to rarlianient for this optional

measure we should' exactly keep that (dause, but we should

add to it the further words:—"That in addition to this

.security there should be the ])ostal and military revenue as

further security for these equipment mortgage bonds.'" That

is to say, the equipment mortgage bondholder would have

every security he has now, and in addition the £40,000,

£50^)00, or £00,000 of revenue which now must go to one

particular class. Therefore the position between tlie two is

this : The postal and military bondholder for 12s. per ccnt.^

more than the average, gives up entirely any increase of

revenue beyond that, and throws into the common pot

the special security he has got, taking, in point of fact,

7-17ths, instead of*^ the whole of it. Let us assume for a

moment that it is £50,000. At present that £50,000

belongs to him and to no one else. It is now proposed

that he shall throw that £50,000 in the general pot, and take

his share, which would be 7-17ths instead of the whole of it.

The equipment boudh<*ldcr would h;ivc thai luvge amount of
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